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the principle beqnealhed to us by 
our freedom stfii^e. To gtrengtk. 


- fiCHi^V—Tbedqxsed chief ^ ibe foundations of democracy is 
tnititetep oTtiasiaieof Andhra Pw. w provide our stale witli a pure and 
frdi; W:T. Kama Ran, was rem-uat. rfw^vegovenimenL" 
edSoa^ a mqor pc^cal set- Kama Raoi. who had 16S 

h^'jlbr Piime Minisier Indira i«gi^ton sequestered in Ms 
Ijgaic^ Cbngfess (I) party studio in Hyderabad awaiting 

• : Ott Aag, 16. Mr. Rama Rao and ^ ^ing of a majority roD cafl in 


state govembr. Rain Lai, ruled that 
tbegowenmeDt had lost its m^'or- 


iiy&dtefcgislative assembly. Mr. ^ An aide to Mr. Rama Rao said 

the ctuef mmistCT would Call 


: OnSmday. Mr. Rama Rao was vote no later than Sq>L 28. 

.iM, bylbenew governor, ShanVar ft is not clear wlnr the Congress 
D$iyidStanna,thaihewa5satisfled reversed ilseu and allowed 

that Mr. Ranu R^’s deposed Te- Rama Ry to be resto^ to 
Ifg n party bad a majority, 'Hie piirne minister's politir 


Bid he and' gahin^t ministers strat^ists said Sunday they 

were sworn into o^ce again. fbat Mr. Bhaskara Rao de- 

Mterim chief minister. N. readonly after it became 

Bbu^'Rao. whose ^linierfK^ 

^do^dem Desam ^ pledged “s Q)im» m backen m the as- 
iissinwbrt 10 Mrs. Gandhi i 

psS?*^pied after failing to 

^”i°°^-^y . protably]oslioMrs.Gandliiinthe 


semUyif be 
Politica] a 


parg; resigned after failing to 
nreve a legtslaiive mqmtvmthin ^ 


;^Tbe reve^ for Mr- IBhaskara 

• Rao-came after a bac k la sh (rf popu- mun smie amrimt in nMahV/wf^. 


Itr sentiment for Mr. Rama ! 


■- coup scnne siqrport in nag htvwrng 
a Taim Nadu and other soulbem 


roni»=^ star, had focused na- aates by laying to rest the reseot- 
noittl- ^tion on the issue of nieoi tha ladbeen buflding over 
states’ rights. - • . - • " 



Rules on 'Secret War’ 


By Blaine Haiden 
and Joe Pichiiallo 

IfteMitireR Fsit Sffvtee 

WASHINGTON — A raid by 
UA-badted rebds in Nicara^ 

two wedts ago was carried out with 

three iDcket-equii^red aircraft sup- 
plied by the ^tral Intdligeoce 
Agency. Congressional critics 
dmtge that the supidy of the plaro 
was lyt of what 111^ be an adnmt- 
istratian effort to drcumvent strict 
yend^ limits on its **500101 war” 
' inCendal America. 

The assault on a Nicaraguan mD- 
itary sehod near the Honduran 
boroer gained notice in the United 


eted a long and dicuitoas route be in the possession of the contras, 
ttot be^nlut December at a Na- were flown to Andrews Air Fmce 
tional Guard ainx^ beside the' base and signed for by the Air 
Hudson River in New Yorit state. Force Logistics Command. In Fd)- 
In less than four mnnttis, custo ruaiy, the air force declared the 
dy of the planes moved from the wme planes ‘’estce^” and they 
U.S. Air Force, to a top-secret Joint were dropped from its inventory. 
Chiefs (tf Staff (motion cod& Air force documents show that 
named “Elqthaot Herd,” to the the planes that were turned over to 
CIA, throu^ Summii Aviation prqect ‘*Qq}hant Herd." Accord- 


Inc.. a Delaware aviation conmany, 
wbm tb^ were armed and ulti- 
mately delivered to the contras. 

The joumqr of the planes began 
at Srewan International Airport, 
the home of the New York Air 
National Guard's lOSth Tactical 
Air Squadron when seven of its 


fwomy two Americans woe G2A5 were designated “excess.*’ 


killed when Nicaraguan troops 
shot down a rebd helicopter m 
vriiich they were tiavd^ 


A spokesman for National 
Guard headquarters in Wariuim- 
um said that on Dec, 28 three of this 


the issue, wfaile'at the same time 


The dismissa] had led to charges one issue that had 

that Mm (hmdhi was engaged in a united the normally fractious na- 
qrstemime caiiq>aigQ to topple op- tionai opporition parties, 
poatipnpac^'goveniments in or^ 
der to gain a political advantage 
before foe paibamentaiy dections 
that arodue to be held January. 

The chief minister of Jammu and iSFftjPi 

Karimir state was in Xoff 1401 

July and foe chid minis ier of Sk- 
khn in May. ^ Edward Walsh 

The latek cmifroveisy has had tfVtrtngiwi Pm Smice 

wMe pditicaTimpButions not only JERUSALEM — IIjc new Israe- 
for Andhra Pradesh, but through- li government agreed Sunday to cut 
om southern India, where regbnal- SI billion from its budget drerthe 
isu and resentment over what is next year 
viewed as dictatorial central rule But it 'left the difficult task of 
run strong. . deddine wb^ to make the cuts to 


nMAaedoMfVM 

A PRINCE IS BORN — Dhuia, princess of Wales, left St BlaiT’s Hospital in London 
Sunday, a day after she gave birth to a 6-poand, Id-ounce boy. Die young prince, Henry 
Chaiies Alb^ David, is third in line to the throiie of Enginiidj after hb father, Prince 
Qiaries, and his 2-year-old brother, nbice W jlKam. Henry^rady vriD odl hnn Hany. 


The attack was p^l>ly more planes, foe aircraft now believed to 
notable as the first known ustance 

of rebd use of multiple aircraff in ‘nrr 

coordination with attacking (Wi^rg'iongifiio Vt/aTl'I'G H/Bwl a 
gromid troops. Moreover* the pro- 1 wliVll y/yf CURES J.TRJI\Jt9 

viou^ unknown guoriOa posses- " 

sion of the three aircraft, Cessna- TT C! mw^_ .. _ • 

02Aob$ervationplanesffttedwifo JJ 6 SDlt 6 Uo 9 o W fllHlllS 
rocket po^ manes a significant J; O 

escalation in the rd)ds’ firepower. n n l « 

Both foe CIA and foe conmzs; as 
foe rebds are known, declined 

ftnirnitfiit on where Ite pi»n*g ahiiw MEXICO CITY ■— A new mfli- 

tary airport in Nwars^ mil be 


ing to foe air force. “B^bant 
Herd" is foe code name for “a Joint 
Chiefs of Staff q)eratioo — a 
multiservice lariong" The phrase 
“mnltiservice task^'* according 
to coogressiooal sources, can refer 
to highly secret operations involv- 
ing severa branches of the militaqr. 
The aliempi to rescue the Ameri- 
can hosiaj^ in Iran in 1980 was a 
multiservioe lasldng 
The nature of these transactions 
(Contiiiiied on Page 3, CoL 1) 


By Robert J. McCartney 

IVaJmigun Pott Senrief 


Nicaragim would dramatically 
strengfoen its air force by acquiring 


SmiSrSn^hei^SanVSS MEHCO aiY -A new mOi- imiderjjels^ Curr^ttebTicara- 
trrm tSTy alTpoit ui Nicarsffiua mil be gunns have three 1950s-vint^ Jets 

But information gathered rewly ^ foe end of tins year or 
thimi^somces in Congress, feder- early 1985 and foe cooniiy is seek- Naghboni^ Ho^uras a nui^ 

a] aencies, foe rircmt^ustiy “eMG-21 fighters from the Sovi- ber of modem U.S. and French- 


ai agencies, 

ayui fh mtig h 

dicates that 


!ie airermt industay 
uUic documents in- 
le three planes trav- 


dUnioatotiseat foe base, accord- 
ing to Defense Minister Humberto 
Ort^ Saavedra. 


made jets. 

Neverthdess, the United States 
has said that I^icaragua’s acquia- 


New Israeli Cabinet Votes $l~BUUon Budget Cut 


Several dozen pilots will be tkm of advanced fightere 


trained l» early 1985 
country foe ctmabifity 1 
advanced combat aha 


stem IsraeTs 400 percent annual padegge to Israel, but 
inflatUm rate and ovenxMne its bal- acocm^iamed ty basic 


JERUSALEM— The new Israe- ^^ce of payments and fontiga debt the Israeli economic system. 


ly if it is 
'(mns m 


The amount of emergency aid 


r Andhra Pradesh, but through- lieoverament agreed Sunday to cut j ^ amount of emergency aid 

t southern India, where regtonal- SI billion frornits budgac^ the Mr. Modal dad not say whal being foscussed in Israel ranges 
n and lesentmcni over what is next year ^ spending cots be had m mind, and from $700 i^coi to SI bUhon, 

nved as dictatorial central rule B»»r ii 'ltft the difficult task ttf he refused to say vfoefog two mea- ova- and above the $2.6 billion in 
0 strong dedding where to make the cuts to antidi^ by the Is- routine econornic and mflitary as- 

Onposiiion leaders who had a four-member committee that is 1"*“ -- increases and a sistance that Israel is due to recerre 
lited behind Mr. Rama Rao in a evenly spHi between foe two main curr^ devaluation —ww part m the fiscal year that begins on 
ave democracy” campaign led a politi^ blocs that centred foe na- “ “i® Sovoninent s ausicti^ pro- 0^1. 

lies of processions Sunday ni^t ticmal unity eovemmenL ^ Uiiilrf Stares has never 

Hyderabad, ths State capital The comS^iiwxm SI bil- made public what reforms it would 

^riflcfarcd that a .vidory had- Jinn. from the Bovemmeht bndeet. 


MJJMBMt, 1 jMMMi advanced confoat aiiaaft, Mr. Or- part because Hondurars advan- 

tega said Satuitiay. He said the new lags in foe air hdps to compensate 
is to be protected by an air to Nicaragua’s edge in ground 
Similar medhanisms. which Mr. He gave no timetable to a with- defense^tem. forces. 

Modal has already publicly drawal of troops from south Leba- The United States rroealedly has The military strengths of Nicaia- 

pledged to preserve, protect foe non. saying only that Israel first warned Nicaragua wpamw obtain- gua and Honduras often are com- 

savmgs of Israels from the ravages most secure its nenthera bofda ing modem warplanes and U.S. of- pared because idations betwem 

mF ku Imlrmn of from giiMriTta a ttarlfi! i. — j — t. — i.-.. 


of inflatinn 1^ Imkmg the value of 
savings accounts to the U.S. dollar 
' ratha than the Israeli fodcel 


EF^ guerrilla attacks. fidals have hinted that the Uiuted the two have been tense in recent 

“1 think this goal can be aduev^ States would attadc foe planes if years, with each accusing the otha 
not in tenns of years but rn a much Nicaragua brought them inin the of seeking to provoke a war. 




unitu be h i nd Mr. Rama Rao in a evenly split between the two main 
“save democraiy” campaign 1^ a politi^ blocs that contrd foe na- 


series of processions Sunday ni^t ticmal U£% govemmenL 
In Hyderabad, the state capital The commiiineni loxm SI bil- 
-apd^riflcfarcd that a .vidory had- Jion. from the Bovenunent budeet. ? 2“ 


been won “to the sinig^ for de- 
mocracy.'’ 

Mr. Bhaskara Rao bad at first 
revised to allow Mr. Rama Rao to 
prove his legislative mqority in a 
vote of coafideDce. Then for three 
successive days ending Thursday, 
the assembly was adjourned wifo- 


The United -States has never 
ade public what reforms it would 
5ri%.s^act^.^..^ • 


that a .vidorv bad- linn ffnm th- anw ^fnen * h nrfg,.# .1!™ . congdcr satisfactoor. ^ -t- viewed confrontation with Syrian MiG-21a But be expressed confi- 

i“to the stiu^for dc. oTaW iSSSS agnlfii^^-f^ foe Unifcri -Howew.'onc a6r i^t dencefoatMcaraguawJuldObtain 

" e_. -A- ^ States m overcominK Its eoonmnic nossifale reform measures uTsrad^s wUi foe Labor .^arty. and gaming “real tfareat wamliinM mrmtnaiH/ Mthor Fmm 


first meeting ctf the unity cabioel ^ 
wMcb to<A powa last Fnday amid 


overcoming its eoontanic possible reform measures is Israd's 
riaborate i^stem of indexing. 


foe Histadrut, IsraeTs giant trade 
f neva muon federation that represents a 

It would ^joiity of the 00000/5 workers. pnii«nun^ 

• -I-- i*. j- . , , , viewed cmfr 

i^t to fotea fo eas 
siWs wi* *e Labor and gaming “reaitfareaL" 
dexmir. Its acceptance of basic changes in wi uac 


Mr. Rabin, a forma Labor Mr.C 
prime minister, said that Israel dedded 


rignsofcoatimiingdelcrioratioiiio 

Kbradi econoDOT. trav^toWadmigtontomectP^ worst effects of mflanpnl^provid- 


le Israeu eomongr. 

The comnnttee that will ^^lecify 


ident Ronald Reagan — possil^ 
as early as next month — be wiD 


ing autmnatic cost, of Izvure 
increases that are linked to foe 


Imnats m Nica- The United States has defended 
tile Russians itsownmSitaiybmldnpinHondtt- 
ute tlte United ras «nii its past finaiiCT^ of Nlcar 
i the arrcralL raguan reb^ by pointing to the 
Moscow has not Ntcaragnans’ buili^ of infantry 
to siqiply the and otiia conventional forces since 
sqnessed con& the 1979 SanH misf rev(duti<m. 
uwo^bbtain ■ Mr. Ortega declined to say how 
many planes 'fficaragua was” sedc- 


what am made plan” Sn^^iS^pSS^hidSL 

only a few mmuies and marked by Shamir, the forma prime minister, igc^a^ 

Mttn- »*rh9n»>e 1= . - «»« IO-5 pooent, tnggomg an 


■ Pled^ to Leave LdNUMui 
Defense Kfini^ Itzhak Rabin 


w towns t^t once were foe tar- planes. Mr. Ortega said. Mr. Ortega denied that tte Rus* 

t of gueniHa rodtets and bombs.' Mr. Qrt^ has been in Mexico rductMl to pronde the 


its place and protect m^em Is- of a pnfolan” in obti 
rai^ towns that once were foe tar- planes. Mr. Ortega said, 
get of gueniHa rodtets and bombs. Mr. Qrt^ has been 
But most rrulitaiy observers be- since Wednesdw to par 


bitur exdiang^ 

Mrs. Gandhi who has persis- 
teody denied opposition charges 
that she ordered ha party to unda- 


lerea' cord I6J oereent an 

Inna^ Mu^ta Yitebak Modai Reagan administxation itfSdals amonutic 132 percent^ooise in 
md Eoonrauc Planniag Minister jmve said they are wDnig to siq>- the wages of most Isradis this 

uad YaaoooL port an emergency economic aid month. 

Mr. Peres and Mr. Yaacobi are i-vuui. 


said Sunday that the Isradi govern- lieve the L dbanese force, made up ceremonies 


iiioitplaimM‘‘lppntanendtooar primarily of Christians, will not be dqxMidenee Dy. whidi took place 
inilit^ involvemeot in Ldianon,” able to.control foe Shiite Moslem- Sunday. He is t&brolba ctf D^d 
The Associated* Press report^ dominated south to at least anoth- Ortega, the Njearagnao chief ctf 
fromJcni^em. •< a year. state. 


eninMexico «« feluctMl to provide the 
to participaie in plaiws. »yws lack of an adequate 
Mexkn's In- airport was foe prindpal cause of 
dSplra dday. He.said. “TTiepioblai.i! 
hactfDuiid foat there is no landing sti^ yet 
Ban chief ctf abould not be ai^ problem 
(Contfauied on Pa^ 3, CoL 3) 


mine Mr. Raxna Rao, bad no com- members of Israel's Labor Par^, 


meat Sunday on the reversal 


while Me. Shamir and Mr. Modal 


For lusp^ Mr. Rama Rao said belong to the rival Likudbloc. 


be would work to strengthen de- The committee will reportedly 
woaaey in the state. decide on sperific cuts by the end 

|The will of the po^le has pre- of this weeL 
tied at Iasi” he said. At a news conference, Mr. Mo- 


vailed at Iasi” he said. At a news conference, Mr. Mo- 

He added, **The only way in dai the proposed SI-billioQ 
iriiich I can repay the great lore oS budga cut **10 t^rening more” in 
foe people is to dedicate myself to the new government's attempt to 


Returning to Arnhem 
40 Years After Battle 


U.S. Links Extra Aid 
To Israel Austerity Plan 


Rmrrn 

ARNHEM, The Netherlands 
— U.S. Army veterans para- 
diuted SundA' to fields they 
first touched' 40 years ago. 
opoiing a wedtlong commemo- 
ration of the battle of Arnhem, 
the Allies* failed attempt to 
smash Gennan forces in the 
Netheriands. 

The nine-day operation, 
codMtamed Market Garden, 
began Sept 17 as foe .Allies 
trm to open foe way to Germa- 
ny's industrial heart three 
months after invading Europe. 

Tbe conunemoraiion, which 
b^an with Sunday's parachute 
juinps and an au* show near 
Ngm^en, 12 miles (20 kilome- 
teis) south of Arnhem, is in- 
Ictried as a major memorial to 
the eperation. since this 40ih 
anaiversaiy nay be the last that 
mai^ veterans will be able to 
attend. 

Ii ends with a ceremony next 
Sunday due to be attended by 
Prince Charles of Britain. 
Queen Beatrix of the Neiher- 
lands. Cardinal Jozef Glemp of 
P(4aod and U.S. and British 
stddiers who todc part 
Sunday's show at "Little 
Anterica.” one of the main 
landing fields used in the opera- 
tion. included about 60 para- 
chute juinps by U.S. veiCTons of 
Marfca Garden and members 
(tf the present U.S. S2d .Air- 
btfoe DivisicKi. 

In 1944, approximately 
35.000 U.S., British and Polish 
tioops landed fay glider or para- 
chute at drop zontt along a 100- 
kilomeier corridor that 
stretdied north behind German 
lines from foe Belgian border to 
Anthem on the Rbsoe. 

They were to secure bridges 


ova the many defended water- 
ways crossing tbe Netherlands, 
and in the wOTds of foeir leader. 
Lieutenant General Frederick 
Browning of Britan. “lay a car- 
pet of airborne troops ova 
which our ground forces can 
pass.” 

But after nine days of fight- 
ing against strong German re- 
sistance. the British 2d Army 
was still a few miles short of 
Arnhem and foe isolated troops 
there could hold out no Icmga. 

The opaadon established a 
long salient jutting into Ga- 
man occupied territory, but 
failed to cut off foe western 
Netheriands from foe German 
Reich. 

Of about 10,000 men ctf foe 
British 1st Airborne Division 
who were dropped at Arnhem, 
only some 2,100 returned 
through foe euemy fire swe^ 
ing the Rhine, the last main 
river barrier between the Allies 
and Germany. They bad been 
expected to bold the main high- 
way bridge at Arnhem to two 
day's, but encountered two f^- 
man Panzer divisions, which 
happened to be refitting in foe 
area. 

Only 600 men under John 
FrosL then a lieutenant colonel, 
reached foe bridge, where 
fought unii] their anumimiioii 
ran out four davs later. Later 
this week. Major General Frost 
will lay a wreath on the bridge 
which now officiaUy bears Ms 
name. 

Farther south, men of the 
U.S. 504fo Parachute Regiineat 
crossed the Waal Riva in can- 
vas boats under fire to secure 
Nijmegen’s bridges, but were 
unable to beat back the stronger 
German forces. 


By Bernard Gwerezman discussions with the Ameri- 

New York Tima Svm cans then. Mr. Mbdai initiated 

WASHINGTON — Reagan ad- tefla on eronqmic issues in ifayl 
ministration officials saidXt foe Jnday with Mr. Percs^ Gadai 
United States was ready to help ,*0P 

Israeloutofitsprecariouiecoi^ eooo^wfaoisministaofplan- 
ic situation, but only if tbe Israelis w^wenim^ 

ft^nced a drastic acstcri^ Sr S 

Ic^toond«a»lya.. ^ jSs^bly'/’Sfis'SS 

spealoaOcLSar^islMylomeS 
iMifo^ffioalss^ Fnday that Prtsya,t Ronald Reagan. 

who win be in New York oS 
My braeh lead^ vto can te 23 and 24, a Slate Department^ 
counted on to seek an mcrease m rfat *'“***■^1*““**“^“^ 

l^aMaidfromjtei^^ Mr. Shamir also is Kkeiy to meet 
biUKmm ^ts expected for foe ^th the secretary of state, George 

^iS^SrrilliiichideidKy BaneMnomst, 

said, SWinoii PUB. the Lato^ to taui cpnceiited for stme tune 
.7”^“ ova Israd’s seemina inabOitr to 


tytoadawfaov^sal^priSe 
ihinisterforfoefirst25inonSisof 
the new governmeut’s lenn; Yhz- 

hakShaiSr, the Likud btoleada ® 

who will be dqiuQi prime minista m_ ptoS^k^^et-d tn on 

Yitzhak Modal of the Likud Woe, 

who win be the finance minista for — 

the first 25 months. nu-CTm? 


Given the ideological gulf that 
s^iaiates foe membos Ctf foe coali- 

jobs after tw^ra^U.S. offid^ 
said fo^ did not emect any 

soon im the longstanding 
diplomatic stalemate on Arab-Is- 
raeli peace moves. But tb^ said 
foqr md anticipate that foe coaB-. 
don would be able to take steps to 
ease the eemonde aias. 

The Israeli mflation rate has 
soared to vesxAy 400 pacat, and 
foe nation has a fOTOgn debt of $23 
WUion. The U.S. aid, riiich is ^veo 
without Israd having to repay ai^r 
of the new grants, bar^ coven 
Israeli interest payments (» past 
loans. 

Isradi officials and economists 
have saying in recent wedcs 
that Israd win bare to requeri an- 
ofoa $700 minion in ecmomic aid 
above and beyond the $2.6 WUion 
allocated to tbe 1985 fiscal year. 
But administration t^dals nave 
said th^ win resist Isradi efforts to 
^i.im additional aid until there is 
agreement ra an austerira plan. 

Mr. Modal is due in Wamiogton 
this week to the annual meeting (tf 
foe International Monetaiy Fund, 
and israeli o^cials said he would 


msroE 

■ Sonfo Africa^ edand hag 

noawinte members to the first 
time. 1^2. 

■ West GamoBy eaqiressed ir^ 

QtatKHt over foe Itahan fon^ 
iniustei*s igectiai ctf Gennan 
unity. Page 2. 

■ A vote oo tbe MX missile 
would be ddayed until ^ring 
under a vote by a committee ctf 
the U.S. House. Page3. 

■Lebamfs prime of- 
fered Waslu&Aon an olive 
biandi afta earoer harsh criti- 
cism. Pages. 

■ Weslen combies are report- 
edly divided over an energency 
plan to aid Africa. I^5L 

busin^finance 

■ Gamd Mottws was resum- 
ing contract talks with the Unit- 
ed Auto Woitas Sundi^ as 
62,000 wotken struck. Page 17. 

TOMORROW 

life in a yi feinampg fi **ie-ediica- 
tion” camp can vary from diffi- 
cult to extreme^ hai^ accoid- 
ing to fonner irntm t at 



Tia taodried Pkb 


AWALKOUT — Members of tile Uiuted Auto Woric- VanNiiys,Califoiiiia,stnickaftertbeiiiiionaiidcoiiipa- 
ers cheered as cofle^ues at the General Motors plant in ny failed to rearii agreement on a new contract. Page 17. 

Gloomy Mondale Camp Pins Hopes on Debates 


^ Howell Raines doubts in interviews about Mr. 
and Phil Gailey Mondale's pe^ appeal the 
Kmu Tin..r mBnagemcnt of his campaign and 

WASHTNrTTON — In tiw fir«t ^ Sectoral strata that has foe 


doubts in interviews about Mr. serving as campaigu tieasura, to Mondale c a m paign nffiriai« gjso 
Mondale's perso^ the uipervise the canqiaign’s sebedul- caUed the poor crowds and garbled 

management of his campaign and mg and advance arrangements at some of last 




Despite foese 
dale eampaipn < 


nns. arrangements at some of last 

roblems, Mon- campaigu events normal 

icials said fo^ ‘*stait-iip” proWems. 
wedc on a positive AndJamesA Johnson, foe cam- 


IIUIUUIWCUI wai- um, uu a ulOluyc . ... Miwvom- 

and Us Staff has appears almost certam note by reaching a tentative agree- paign chainnan, said raismg sudi 

..P J • ■ Bl CUTjm W. tefitwAft hA AmRe^i mw^A 


created a mnnii of n esrimiy m meotwiUithewmteHouseforMr. issues as tbe federal defidl and 

among the Democratic Party’s wso expressed a ma ze m at Reagan to meet Mr. Mbndale in arms ccmtrol wnnild b^in to work 

leaders, dected officials and strate- il^ b Mbndale team once called debates Oci 7 and Oct. 21, in Mr. Mondale’s favo'. “On issues, 
girti “foemei^f because of its or- j. people,^ more mfo Moudale 


as. “foejl^gqi^T’ because its or- 1_ ann/har atleniDl in aurmti pwp'c “S'*® “lore '"ID ra 

On the ofoa hand, Mbndale skills ^ now kno™ hk than wifo Reagan,” he said. 

nrnB.an nffinala VmI fliat DmbI_ fOf SlAfrlllK CaiXlDaiSn eVeDlS WRth , , ... 'Tliff mfnmpnl itti/ldnyv» 


Ihese officials also deny foal their On Fridn li 
campaign is in disamy. scribed ty ainwi 

Eim so, more than a dozen po- concerned acted 
litical professkmals at the lo^ gamzational prol 
slate and national levtis.ezpres^ ingMidiaelBm 


On Frid^ Mr. Mbndale^ de- n^mriniift Us wnpha^i* on a ^ percent a ge points in iodepeo- 
scribed by aid es as displeased and senior advisa suggested, he is pre- 6ent polls, 
concemeo, acted to CGnect Us or- pared to venture closa to the '&e Last week senior Mondale advis- 

gamzatkmalproWemsbyieassigD- line** betwem pnUti^ai criticism brushed aside criticism of Us 
ing MidiaelBennBzivriio had been and pera^ attack. (CoiifiiiiiedoBPage3,CbL4) 
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Two Nonwhites Are Appointed to Cabinet in South Africa 


WORLD BRIEFS 


By Alan Cowell 

New York Times Service 

JOHANNESBURG ~ Sooth Africa's oew piesi> 
deni, Neter W. Botha, has announced a cabinet 
for the first uine in bis countiy's hisuny, in rhKlfy 
nonwhites. 

llie two new nra^te cabinet members are the 
Reverend Allan Hendiickse, leada of the Labor Pin- 
Qf, whidi iraresents some people of ndxed race, and 
Anuehand Rajbana, whose National People’s Party is 
drawn from the tiMtian community. 

Both parties achieved ascendancy in dections last 
month that were marlted by wide abstentions and 
bt^coiis. They had pled^ to try to change the 
apartheid ssiiua from wiu^ 

Both Mr. Hendridcse and Mr. Rajbaiisi have been 
given ministries without portfolio. Iheir critics said 
that the govenunent's apparent unwillingness to con- 
fer spednc responabihiy an them sugge^ that their 
presmice was little more than a token. 

''We are starting a new dispeosadon, and 1 am gcring 
10 act FC^XHiribly," Mr. Botha said Saturday in Cape 
Town when asked why he had not ^ven pohfolios to 
the nonudiiie figures. “If i find a colorra or Indian 


rtianher eapahle of hanHIitig a portfolio, f will OOt 
beatate to appoint hiin.’' . . 

Mr. Hendnekse, who was once jailed hy tMse who 
will now be his cdunet colleagues, and Mr. Rqow 
will be the only nonwhites on the “generd aifans 
caNnet, will deal with all matters of natio^ 
inmcfftance. Ultimate power lies with Mr. Botha, who 

h(^ potentially authoritarian powers. , 

Ihe president said at a news oonferenoe that cabioet 

ounisieis would not all have to bear collective ie^)0^ 
sibility fm dedrims but would be obliged to tdl tbor 
colleagues before malring thdr dissent public. 

“I will not allow a mioister to go out without 
infn rming his and then making attacks on 

the cabinet fnm outst^" he said. . 

The statement was directed prindpally agai^ AV. 
Heodrickse, vriio has been a vocal advenmry of racial 
rule. 

Under South Africa's new consdnition, which went 
into effect S^i. 3, Pariiament will be composed of 

three houses: me of 160 members fn tbecountiys4.S 

miDiott whites; one of 80 seats for the 2.8 mflUon 
pec^le of race; and a 40-seat chamber for the 
ioojxn Indians. 


£adi house will nominate is am cabinet for what 
are called “own affairs” that is, the da^today 
running of matters such as education within me over- 
all structure cS racially s^r^ted teadiing. 

Ihose calHiiets, however, are subservient to the 
general affairs cahket, made up almost exclustv^ (rf 
members of Mr. Botha's Nadonal Party, the tradition- 
al vdce of the Afrikaners, vriw form the dtmimani 
vriiite group. 

Adding to the conq^ties of a systoD that is called 
uDwiddy and esqwnsive by its critics, a series of 
committees drawn fron the. three houses — and re- 
flecting in riidr cmqioation tbenumaical siqiOTOiiQr 
the whites —will seek ocnuasus on disputM issues. 
Hie new goveminental edifice, its critics say, is an 
effort to coopt mxnriiites wi&out sunepdering Afri- 
kaner power, udiile maintaining the premise of 

apartheid thatyw emingnt hy «wial rfiatinntinn, under 

u^te hitelay must be maintameH 
The new Parliament offers no rg m sentatinn to 
blades, vdio make up 73 percent of the pt^ulation. 

Mr. Botha fqnated his ple^ to give argent atten- 
tion to those bl^ people Gving outside the lumnoally 


tndqmndent liomeland^'' to utidi Macks are con- 
sigDra according to their tribe of birth. He did not, 
however, ^ ddails or suggest a rde for Made people 
reflectLog the demograpiqr of the dmded nation. 

Mir. Botha's announcement seemed unlikely to ap- 
pease radical blades such as those in the bleak town- 
riiips of Sharpeville, Sebokeng and Evatem, south (tf 
Johannesburg who buried thdr dead from recent 
disturbances on Saturday under tbe surveillance M 
riot police. 

In a further show of (mpositiOD to the new ctmstitu- 
tibn on vriiich the mumracial cabiaet is based, six 
poGti^ fo^tives remained se|]uestered in the British 
rpqyiiatft in Durim own rjaT^g about thdr treat- 
ment by Britidi offidalsTThe Britirii bave made it 
fflMr that althoug h wiQ not evtet the disnden«, 
thQ want the protestms to go away. 

The ax, aD of «hgm fadng 4etepri»" without trial 
for pditical activism if th^ leave the dmlomatic 
sanctuary of the made it known that tb^ 

would send an emissary, Zak Yacoob, to Lemdon to 
se^ an atidiffK* wiA foe for^ secretary, Sr GtoS- 
frey Howe; and other senior officials. 


Argentina Wins Reprieve on Loan 


NEW YORK (NYT) — The 1 1-bank advisory group on Argentina’s 
foreign dd)t has decGned to extend the rep^nneot period on a S7S0- 
mniinn loan that matured Friday. However, the group did not fonnally 
AmttanA that foe loan be pajd back inunediaiely, in effea granting 
Argentina a day-to-day extension. 

Bc piawtn Grin^nm, Argentina's economy minister, bad said Friday 
that “we've informed tbe banks that we’re ip a ^Uon to pay." Tbe 
advisory group informed banks participating in the loan that interest 
would be calculated on a day-to-day “until we notify you of the 
oonlraiy.” 

Aigentina joined 10 other heavily indebted Latin Amencan nations on 
Friday in foimally requesting direct talks with the devrioped nations on 
restructuriimthdr^bt, which totals more than S330bUluni. By Sunday 
aftenioon mere had bm no response, although the United Stales and 
Britain had previously iqected the proposal. 


Iranian, Iraqi Pilgrims Clash; 1 Dead 


BAHRAIN (^ters) — Saudi Arabia says an Iranian was killed and 
several Iraqis injured when fistfights and ston^throwing broke out 
between pil^ims frmn Iran and Iraq last week in the Moslem holy dty of 
Medina. 


Soviet Recalls Nazi Pact 


Before Talks With U,S. 


By Serffi Schmemann 

Sew fork Times Servtee 

MOSCOW — The Soviet Union 
has reolled its 1939 nonaggiession 
treaty with Hitler in language stmi- 
lar to that used in atta^ on the 
Reagan administration. Diplomats 
speculated that Moscow o^t be 
preparing to explain its decision to 
deal with President Ronald Rea- 


gan. 

The treaty, signed on Aug. 23. 
1939, set the stage for Nazi ^ma- 
ny's attadc on Poland and tbe start 
of Worid War 11. It is rardy men- 
tioned in tbe Soviet press. Neitto 
is a Soviet-Nazi pact on friendship 
and frmtiefs that foUowed on teL 
28. 1939. 

Diplomats surmised that Mos- 
cow was ddibermely drawing pu- 
allels to prepare tbe Soviet pubUc 
for the aimouncement that Foreign 
Minister Andrd A. Gromyko is to 
meet with Mr. Reagan, a man re- 
viled in the Soviet press as a war- 
monger, this inooth. 

On Saturday. Tass, tbe govern- 
ment news aracy, distributed a 
commentary that referred proon- 
neoUy to Sc^L 28, 1939. as the date 
of the frontier pa^ SepL 28 is also 
the day that Mr. Gromyko is sched- 
uled to meet with Mr. Reagan. 

The meeting, though confirmed 
privately by Soviet ^kesmen, has 
not been pubGcly announced here. 

The commentary said tbe Soviet 
Union had no illusioQS about Hit- 
ler's plans and signed the treaties to 
gain time to consoGdate its de- 
fenses. Nad Gennany uliimatdy 
moved against tbe Soviet Unioa in 
June 1941. The commentary also 
said that tbe nonaggresskHi irea^ 
with Hiller was necessary because 
Britain and France bad failed to 
reach an accord with Moscow. 

But what struck diplomats was 
the similarity in langiiage with tbe 
stock phrases used against Mr. 
Reagan. 

The Soviet commentary said 
(hat, in 1939, “international ob- 
servers wondered bow the U.S.S.A 
could trust Hitler, who had never 


ffpnw»gl«H his daiins to mUitary su- 
periority, who had announced a 
‘crusade’ against anyone who did 
not wish to accept voluntarily his 
*Nazi way of Ufe' and ih^ only for 
a time from purely tactical consid- 
erations, rdaxed his anti-Soviet 
and anti-Conmunist rhetoric.’’ 

Substituting “Reagan” for "Hit- 
ler" and “American” for “Naa” 
would produce apassage siinilar to 
manv recent Soviet press attacks. 

Moscow has accused Mr. Rea- 
gan of seeking mUiiary superiority 
and cf waging a crusade against 
co mmunism, and bas described his 
avowed effort to improve rations 
as a tactical maneuver. 

Elsewhere the Soriet commen- 
tary said that, in 1939, tbe Western 
nations had “widely advertised 
their readiness for negotiations 
with tbe U.S.SJL, but in fact had 
torpedoed the possibUity of an ac- 
coiri that woukl be based on equaU- 
tyand iinHiminishcri security (X the 
parties.” 

The refaences to “equaUty and 
undiminished security^ echoed 
modern Soviet demands. 

Apparently to make sure that tbe 
parallels were not missed, the com- 
mentary said, “Tbe lessons of hish 
toiy should not be frxgotten ^ 
thoM who 45 years later are again 
stepping on the sGpjpoy and pre- 
carious path of deceiving people." 

Although the commentary, writ- 
ten AnaioG Krasikov of the 
newspiqicr Sovieiskaya Rossiy^ 
could be taken as just another indi- 
rect saGy against Mr. Reagai^ dqi- 
lomats thouj^t that tbe mention of 
the 28 date and the notion 
that it was tacticaUy viable to n^o- 
date with an enemy were intend^ 
to place the Gromyko-Reagan 
meeting in a context consistent 
with current Soviet poGcy themes. 
■ Moodale to See Groo^^ 

The Democratic piesideDtiai 
nominee. Waller F. Moodale, said 
Sunday that be win meet with Mr. 
Grom^ on SepL 27 in New YoriL 
The Associated Press rqrorted 
from Washington. 



Mmister’s Rejection of German Unity 
Prompts Bonn to Complain to Rome 


Iran said it had protested to Saudi Arabia. The Saudi press agcaicy, 
quoting an Interior Ministry source, said members of both groups were 
aneslM but later ideased. 

Saudi Arabia, which admitted more than 150.000 Iranians for tins 
year's pilgrimage, supports Iraq in its four-year war with Iran but also has 
been sedting a peao% settlement 


Jlmfos 


Hans-lHetricfa Genseber 


BONN — West Gennany tdd 
Italy Sonday that it had been d^ 
ly offended by a remmk last w^ 

the ItaGU fOedgn mmirtwr , 

GmGo Andreotti, rdectiiis a uni- 
fied Germany as *^)an-Gennan- 
ism” and “something that must be 
overcome.” 

Foreiga Minister Hans>Dietiicb 
Geosefaer told the Italian ambassa- 
dor, Luigi Fenaiis, of West Ger- 
man dismay over an alGed coun- 
try’s use of the term 
“l^-Germanism,'' tbe ministiy 
said. He insisted t^ West Germa- 
ny has “no territorial claims 
a^inst anyone and we_vi^ not 
raise sod) m the fiiDire.” " 

Mr. Gensdier also said Italy had 
rqieatedly joned other Nmth At- 


lantic Treaty Orgamzation coun- 
tries m supporting Bonn’s views on 
the Gentian questioc^ most recent- 
ly in a NATO miiiisters’ 

statement last Msy inwaddi^toiL 

NATO, he said, continued to 
siqipOTt Bonn’s pditical aim in 
woddog for a European peace that 
would alW the Gaman people to 
adii^ uni^ through self-detenni- 
natioo. 

The West German Constitiitioo 
urges aG Gennans to strive for uni- 
ly. Successive goyeniinents have 
stressed that dtfpite tbe existence 
tit the West and East Gennan 
states, there is (mly one German 
nation. 

Tbe Italian piimc minister. Bet- 
tino Cnud, appeared Sunday to be 
trying to play down the rift over 


Mr. AndreouTs statement, made 
last Wednesday. In a message to 
Otancellor Helmut Kohl, Mr. 
Craxi said that closer ties between 
the two Gennanys were in die in- 
terests of the German people and 
the future of peace in mirope. 

The message did not refer direct- 
ly to Mr. AodreottTs statement 
altho^ ties between East 
and West uermany conoibute to 
peace, “pan-Germanism is some- 
thing that muk be overcome.” Mr. 
Andreotti, a Christian Democrat, 
was neakiiig at an Italian Conmni- 
nist Ku^ festival 


Hiree I ranians Die in Hijadi Attempt 


U.K, Miners’ Strike: The Last Throes 


OrRenewalofa National Disease? 


Russians Facing Crisis 
In Energy, Report Says 


The Assoaaud Press 


WASHINGTON — The Soviet 
Union, the world’s largest oG pro- 
ducer, is broaching an ene^ 
crisisthatissureiostrainits poGti- 
cai and economic base, according 
to a study released Saturday. 

And while its vast oU, natural gas 
and coal reserves wiG enable it to 
remain a net energy exporter w^ 
into the 1990s. Moscow cannot 
continue to maintain the its 

cmce-cbeq) energy fueled without 
nugor saCTices, the study said. It 
was written by Ed A. Hewett ^ the 
Brookings Institution, a Washing- 
ton-based research center. 

Mr. Heweu. noting tbe Reagan 
adtmnistratioD's fafled attempt to 
prevent Moscow from getting 
Western equipment for a natunti 


gas pipeline to Western Europe, 
cooduded there is Utile the United 


States can do about Soviet energy 
developments. 

“Tte ea^ availabUiiy relevant 
energy technologies and abundant 
supplies of state-sujmrted and 
private export credits from Eurc^ 
and Japan relegate the United 
Slates to primarily ‘observer sta- 
tus’,” he wrote. 

But Mr. Heweti rfieniiBwi 
tbe theory, offered in 1982 by De- 
fense Secretaiy Caspar W. Wein- 
berger. that the Soriet Union is 
naming out of energ}* and. in Mr. 
Weinboger's words, mi^i “move 
down through Iran. Iraq and Af- 
ghanistan and try to seize the oil 
fidds” of the Mi^le ^t. 

That belief gained widespread 
acceptance on the basis of a 1977 
prediction by tbe Centrd Intelli- 
gence .Agency that ibe Soviet 
Union w^d shift from a net ex- 
porter of energy to a net impona 
of 3.5 million to 4.S miUion baireU 
per day by 1985. 

The C1.A withdrew the predic- 
tion almost immediately after it 
was released, saying its assump- 
tions were faulty. Nonetheless, the 
estinuie was us^ to push much of 
the Carter administration’s energy 
prwam through Coogr^ 

The Soviet Union, with 40 per- 
cent of tbe world’s proven and 


probable oG and natural gas re- 
serves, probably wiD never ivm the 
Middle East as an energy source, 
Mr. Hewett said. 

However, noting tbe CIA’s pie- 
diciioDS that the Russians w^d 
not meet their 1980 prtductitm tar- 
get of 12mGGoDbaiTdsofoGaday 
and that output would b^n de- 
cUning soon afterward, he s^ the 
^ency’s estimates “were not that 
far off.” 

“OG output wGl probably stag- 
nate in the Soriet Union, but ener- 
gy ouqnit wGl not” Mr. Hewett 
said. 

According to recent CIA Gniies, 
tbe Soviet Union’s crude oQ pro- 
duction in 1983 was a record 1 1.^ 
miUion barrels per day, compared 
with 8.68 miUon bar^ by 1^ 
Uiuted States. 

The Russians, who use only 
three-fourths of their production 
(hemselves, have iradiiloaaUy 1^ 
Ued on oG as a major foreiga poIiQr 
toed. Its East European alli^ in 
exchange (or their Ipyalw, are get- 
ting trro-ihirds 10 threefoiirths of 
thw oG from Russia at 
prices estimated to have cost tbe 
Soviet economy 517.8 bilGon in 
1980 akme. 

At the same time, tbe Soviet 
Union has been sel^ up to 1.75 
miUion barrels of oG a day to the 
West For neariy 70 percent of iis 
total foreign currency earnings. 
The windfaU from a doubUngTn 
world oG prices in 197^1980 is 
aedited for enabling them to con- 
tinue to import bUGons of doDais in 
food each year witfamit having to 
borrow from Western banks. 

Mr. Hewett contended (hat the 
Russians have been able to contin- 
ue this trend only by overinvesting 
in energy developmenL including a 
huge expansion of natural gas out- 
put as a substitute fw oil once used 
within tbe country but now devot- 
ed to exports. 

“In effect, the Soviets are bor- 
rowing against future ooUeciive 
consumpuoa,” Mr. Hewett told re- 
porters. “But they’re not going 10 
be able to do it very much Tonger." 


By Michael Gcclcr 

WaNui^um Post Service 

LONDON — “The business P^le are saying it 
isn't he^ifnl," said a top aide to Rriim Minister Mar^ 
garet Thatcher. 

"It just Fcdoforoes people’s pigudiM about our 
industry, espedaSly amoug our competitors who love 
having ihox prgudices ranforced, and it's ddng 
harm.” 

The official was laGting about the picket-Une vio- 
lence and labor turoKuf that have planted Britain for 
mudi of this year and that threaten to revive an image 
this country has been deaperatdy trying to shake: that 
of a strike-prooe nation feefong Its own eoorumiic and 
industrial decline; . 

The Britifo economy bas been growing quite wdL 
for tbe past few years, duqradne West Germany and- 
France, and it is stiG gromog. However, a inner cotG. . 
nnnera' strike now eou^g its seventh moath. two' 
dock strikes within two months and threats Of other 
walkouts have not only slowed growth this year. They 
also have b«un to raise questions about tbe Icmg-term 
impact w cunent unrest (u the confidence of 
Britain’s customers and future invesuxs. 

Talks between the National Union of Mineworkers 
and tbe state-run National Coal Board, ntich bad 
been going on aG wedt and were 1^ far the longBSt of 
aG the efforts to n^ptiate a settianent, bredee down 
Friday. 

In general “there is. among foreign cUents, a lot of 
cMicera that tbe U.fC is returning to its bad labor- 
rdations habits,” said Gavyn Eravies, a diief econo- 
mist wth Simon & Coates stodtbrok^ 

But Mr. Davies and other analysts say the labor and 
economic scene dqiends beavify upon *\Niiere you 
look ai it from.” Investors and customers inside mt- 
ain, and eqierieDced ontsidera viw foUow devdq^ 
meats here closely, slGl are much more apt to view the 
underlyix^ trends as positive; Mr. Davies 5ai± 

Tbe miners' strike, for exaoqrle, is raiber widely 
seen as “probably the last, deqieraie throe” (rf mine 
union leaders “who are oat of loudi with tbe views of 
the majority of trade unionists in the country," said 
Alan &ed, a lecturer at the London School of Eco- 
nomics. 

Although MOO delates to Brito’s Trade Union 
Congress, vdiich iqiresents tbe anmuys 10 million 
union members, votixl overwhdmingly to sinpcot the 
minera eariy tto month, actual support ou been 
Gmited. Big unions such as those representing steeU 
workers and electrical-power workera have been 
sharply critical of tbe National Union of Minewodceis 
leadCT, Arthur Scar^ accusing him of Hying to bring 
Britain to its knees. 

Both dock strikes have been indirectly linked 10 
support for the miners. But the first strike, vrinefa was 
virtuaGy natimiwide, was hastily settled after 10 days 


when it seemed ^)out to ooflmse anyway because of 
angry truckers bottled up at English Qiannd ports. 

Now. in sharp contrast to tbe earGer suqmage, 
about 40 peroent of dockworkeis have voted to xe^ 
working. 

About 5OJO0O of Britain’s ISOJKIO coal miiieis have 
also ctmtimied.'tb work ance the strike was called on 
March 12. Thw refuse to stop without a national 
inOoL which liu. ScargGl refuses to call 

OveniU uade union memberahip bas dropped 17 
pen^t in B^ain since it peaked in 1979 at 12.2 
nuGioo. The i^newoikcra’ union and state-nm Na- 
tional Coal Bc^ have not been able to bridge the 
crudal ^,.pvq>hen tniries should be'dosed. . * 

Of 1% pits, ihd ctnl b6aiid;.wan^ to close 70 
. tJn^lhey aigmiBne i^teconomk; tn^iofitable, require' 
big taxpayer sqtpctes and make Brinsb coal uocoiii- 
pditive. It wowd'im^ the layoff.-of -20J)Q0 woHters. 
But tbe boa/^has offered to do (his through retire- 
mdus or bbniists for leaving vduntarGy. 

Mr. ScaigjG demands that no mine sboold be dosed 
until exhausted of coaL There are huge social costs to 
tiuitimg down entire communities, putt^ miners oot 
irf worit and ruling out a future in the pits for ndners’ 
cliildien, be says. 

The govemmeni whh considerable outside siqipoit 
argues tiiat sneb protection fran economic factors is 
unreasonable. 

Many Britons believe Mr. Scai^ wGl never give in 
and that a settlement vriU have to come through 
pressure on him from dsewhere in the unioiL But the 
miners now taUcj of ‘Tjeneral Vfinier" joining the 
battle on their tide as cold weather approeKhes. 

But Mn. Thatdier wGl not waver, her aides s^, 
from a detennination not to let w^ she sees as 
nuGiant nnwig stand in tbe way of Brititii 

industry more conqietitive. Within indusoyTtne finan- 
cial community and even opposition parto sudi as 
the Social Democrats, a Thatcher victory is viewed as 
essential. 

“nnandal maiicets dm’t like strikes,” said Mr. 
Davies, “but there is a lot more concern that the 
miners don't win this one." 


He also said: “There are two 
German states and two Genoian 
states must remain." 

The statement led Mr. Kohl, also 
a Christian Democrat, to express 
surprise Saturday that an Italian 
minister of bis pc^tical persuasion 
had come out against a united Ger^ 
many. 

Tte oppotitim Sodal Demo- 
crats, however, applauded Mr. An- 
dreotti’s remarks. 

“Andreocti bas had the courage 
to say honestly and openly what 
our western allies really on 
the German question,*’ Horst 
Ehmfce, tbe pai^s dqnjty floor 
leader in the Rindestag, said Satur- 
day. 

Mr. Andreotti is due in Bnissds 
Monday for a meeting of Enropean 
rnmtnuniiy fmeiga ministers. Mr. 
Goisdber is also scheduled to at- 
tend the talks. 


BAGHDAD (Renters) — I^ said Sunday that three Iranians were 
killed Iraqi guards wl^ trying to hijack an Iraqi Airways jetiiner on a 
fGght from Cyprus to RagMaH on Saturday. 

Abdal-Jabbar Abdal-Rabim al-Asadi, tiw Iraqi transport and conunu- 
nicatiOQS minister, said tite three were canying falre pas^rts. He 
described the inddent as an Iranian attempt to retaGaie for recent 
hijaddngS of I ranian pianm to In^. 

Tbe Iraqi News Agenqr, quoting crew members, said that the three 
Iqackers were seated m tbe front, center and rear of tbe Boeing 737 and 
toal an hour after takeoff one of them burst into (he cockpit waving a 
paper-wnqq)^ bottle and s^dog that it was a hand grenade. 

A guard said, “One of our men &ot him with one btdleL which luGcd 
him on the spot, whOe the other Ir^ security men attacked the other two 
hijackers and kiGed them.” He said nobody dse was hurt and the plane 
was undamaged. 


Saudi Visitor Shot to Death in Spain 


MARBELLA, Spain (AP) — An unidentified gunman shot and kGled 
Nasser Abdul A^ 32, a Saudi Arabian engiim, as be sal at a crowded 
cafe Friday. A tel»boM call to a news t^ency in Beirut Saturday claimed 
FeqxnsibGiiy in tM name of Islamic JGud. 

The same group had (he bomlnng (rf tbe U.S. Rnbassy in 

Bdrut in April 1983 and the truck bombs that killed more than 300 U.& 
and Frendi servicemen in B^t last October. 

Demanding the release of two Lebanese arrested earUer this month in 
Madrid in connection the shooting of a Libyan dipIomaL the caller 

said the group was “re^y to move to tte heart of Washington, New 
Yoric, San Francisoo and other cities in tbe U.S” to deGver “a painful 
blow.” 


French Force-Feed Spanish Basque 


la Golf Air Raids; 


Iran Is Suspected 


PARIS (Reuters) — A Spanisb Basque separatist who bas been on a 
hunger strike mth seven compatriots for more foan four weeks is being 
foice fed by doctors, a senior dfidal of the Justice Ministry said. 

Jean Favart said Saturday that staff at the Fresnes prison hospital near 
Paris decided lo start feedi^ Francisco Xavier Lujambio Galdeanu, 29, 
Friday night because his coition was worsening. A spokeswoman for 
the hunger strikers' siq^rt committee said tbe dec^on was made 
against the wGl (Ctf the detamee. who bqgan bis action with his companions 
on Aug. 8. ■ - • • 

They are prolestioga ccmrtToGng that affiiihdj the extradition of seven 
of them wanted in Spain on muroCT and assault charge^ induding Mr. 
Lujambio, who is accused of kUUng two G1HI Guards m May 1980. The 
French government has said it wGl not dedde on tbe extradition until the 
Court of Afqieals has beard the case, probably next month. 


TJie Associated Press 


■ Dock Accord Readred 

Britain’s dock strike could end (his week after 
agreement on Sunday between unimi leaden and the 
state-owned Brititii Sted C^. on coal shipineats for 
fud-starved sted plants hit by the six-moatii-old mm- 
ere' 'strGce, The Associated Press rqiorted Crem 
London. 

“In my npininn, (be reason for the strike has 
been leinoved," said ^ acting ^ttish dodcwoikers’ 
leader, John Hardie, foUovringJ^ hours of o^otia- 
tioas in Glamow, Scotland. The accord bas to be 
ratified the Transport and (jeneral Workers’ 
Union. 


Poland Appoints 
(kuhoUc Activist 


5 Americaiis Are Seized 


AsErmoytoParis Bj KuSSiailS Off Aiaska 


BAHRAIN -—Two tankers, (me 
Gredc and the other ^th Koram, 
were hit Sunday in attarkf by 
planes in the cenM Gulf, tiupping 
sources rqwrted here. The sources 
voiced stuqudoa that Iran was re- 
sponsfole. 

Meanwhfle, Arab radio stations 
in the Gulf the drfwiw* anH 
for^ miiiistas of the Gulf Coop- 
eration Coundl had scheduled an 
emergency conference in Saadi 
Arabia on Tuesday to discuss 
means of protecting neutral waters 
ayinrt $u^ The «n»nd 1 

groups Saudi Arabia, Kuwait the 
United Arab Emirates, Bahrain, 
Qatar and Oman. 

The vessds, identified as the 
Gredt-owned, Liberian-r^teied 
Medheron and the South Korean- 
owned CtGombo, woe both 
hit off the coast (tf ()atar. The 
sources rgxirted three minor inju- 
ries to crew members aboard the 
Medheron. 

The captMn d the Medherm 
said tbe damage (o his ship was 
extensive, but that it had not been 
disabled. The extent the damage 
to the Royal Cdombo, iriuch was 
chartered by a Sri Lankan shipping 
company, was not immemaiely 
clear. 

Sources gieoilated that Iran was 
legrontible for Sunday’s attivire 
for three reasons: Iran has carried 
out attacks in tbe same rc^on, it 
oocationaGy bas attadeed sb^ 
bound for ports of Iraq’s Arab al- 
lies, and Iraq usuaGy daims its it- 
tacks immwiatdy after they tdee 
place. There was no comment from 
either ooontiy. 


France to SeU AfissGes to Jordan 


AMMAN, Iordan (UPI) — France wIG seG Jordan surface-to-air 
missGes to rqilaoe Stingers that had been expected from the United 
States, Ddense Minister C^es Hemu armounced Sundw. 

Pretident Ronald Reagan bowed to inessure from (ingress and 
canceled the planned sale of 1,613 sboufoer-fired Stinger anti-aircraft 
misales after Kiiu Hussein accused tbe United States in Mardi of being 
biased in favix of Israel 

Mr. Henui adcnowledgcd at a news conference that France had 
already prorided Jordan with 33 Freneb-buGt Mirage fighters and that 
agreement has been reached for the deUvety of 13 additional planes. A 
Frsocfa-Jordanian nuGtaiy del^aticm has been formed to study Jordan's 
requests fa* Frencb arms and ways in wdiich they can be met, said Mr. 
Hemu, who held talks with Prime Minister Ahmad Obeidat earGer in tbe 
day. 


20 Israelis Go on Trial for Terrorism 


JERUSALEM (Reuters) — The trial 20 allegied anti-Arab Jewish 
lOTorists qiened Sunday with the prosecution chai ^ n g Uut the groiq) 
planned to blow im the AI Aksa Mosque on Temple M^t in the heart of 
Jerusalem, one or Islam's hoUest shrmes. 

The prosecution said tbe plot had advanced to the pirint that surveO- 
laoce wmk was conqileted ^ the expletives were prepared. 

The 20 Israelis were arrested in April after police thwarted a scheme to 
Now up five Arab buses. They are accused ot numerous an ti-Ar^ ciimes. 
includmg tbe murder of three Palestinian cdlege students and three 1980 
car bomb attacks on West Bank mayors. 


Pope Meets Ukrainians in Canada 


WINNIPEG, Manitoba (AP) — Pope John Paul IL on the eighth day 
of his 12-day visit to urged immigrant Ukrahnans at a Ukrainian 

CatboGc cathedral Sun^y to preserve their heritage wlule adqrting to 
their new country. 

On Saturday m Toronto, the pontiff offered prayers for eaKunme 
justice at a gathering of 300,000 people, saying modem teefandogy must 
“truly serve every man, woman and cfaild.^ 

Also on Satiiiday, the pope visited a shrine hiwirtn ng I7ih-ceatuiy 
missUmaries slain by Indians and tttid a crowd of 80,000 that it was time 
for a riiConcGiation between “the ori^nal peoples and the newcomen to 
(his contioenL" 


The Associated Press 


WARSAW — The Communist 
govenunent, in a step that an offi- 
cial described as unprecedented, 
has arodnted a Rot^ Catholic 
activist as ambasai^ to 

ranee. 


An assistant at the govenunent 
^xikesnian’s office said that the 
CbuncG d State’s naming ‘Thurs- 
day of Janusz Stefanowicz marked 
the first time in 40 years of Cbm- 
munist rule in Poland that a Caiho- 
Uc poGtidan bad been nmninaied 
as ambassador. Such posts are usu- 
aGy filled I9 Communist Pa^ 
members. 


Mr. Stefanowicz, 51, is a Catho- 
lic joumaUst and deputy in the 
Sejm, or parGament He is also vice 
cnaiiman of the PAX CathoUc As- 
sociation, a gnall lay organization 
that is allied with Ite ruling Com- 
munisi Party. Poland's Roman 
CaihoGc raiscq»te has frequendy 
criticized PAX’S activities. 


iiiiimiimHimiimiiiiiiiiiimmiiiiiimi! 
REGISTER Y<3UR VOTE | 

at = 


I HARRY'S N.Y. BAR ® I 

= < B._ n...uuu. BABI« s 


5 Rub Oounou, PARIS 
s SEPT. IBlh-S9T.241h s 

I 7.00 p.in. le 9.00 p.fli. | 

fiiiiiiiiiiimmiMiiiiiiiiiiiiiiimHiiiiiiiiim 


UNivssmr 

DEGRS 


* — ■ — 

tHMMylUi 

M«t .III 1^ ■, n SOHOOCIOB aM 

Send detailed lesume 
foe a hee evaiiiaiion 

PACtnC WESTERN UNrVERSHY 

lUOO (Mil Enema CV9l06llSa 


any U.S. BOOK IN PRINT 

DEUytHED 
FAST 

MinNWRE m THE 
WORLO 



W II UCCI-HB 


fWDlikdirmww Deu HI 
Cnwwwf aoBk Siiva d Amnu MifiHM 
"mug. lUsMUiiBtlli 01BS7. U S A 


United Pros fosemauenttl 

NOME, Alaska — The Soviet 
Union has seized five Americans 
and thdr 12fl-foot(36.5-iDeter) ves- 
sel in Arctic watms and Hgtaintvt 
them in the eastern Soviet Union, 
the State Department said Satur- 

The seizure of the men and their 
vessd, wfaidi is used to ddiver wa- 
ter and fuel to remote areas, oc- 
curred at midweek but the leasoo 
for tbe incident was not known, 
according to Josq>h Rap. a Slate 
Dmanmeot spttonian. 

The men, all from Homer, Aiac. 

ka, were be^ fadd near of 

Providence in the Soviet Union, he 
said. “The Soviets infonned the 
State Daartmeni of tbe sdzure 
through foe IJ.S. Embassy in Mo^ 
cow." 

It was not known G the vessel 
tbe Frieda K., strayed into Soriel 
waters but the last radio contact 
came from “weU within Aineriean 
waters," offidats said. 

“We have been in touch with the 
Soviets and we are attempting fo 
estabGsh contact with the Ameri- 
cans but we were told not to expect 
anything alng those Goes” until 
early this week, Mr. Reap said. 

In Juneau, Alaska, Petty Officer 
Mike HiUey of the Coast Guard 
said. "We don’t know why. where 
or how-ihis teppened." 


Petqr CXBcer HiUqr said the five 
men were letuming from Point Lay 
on Alaska's Nonh Sltqie, “wd 
above foe Arctic Grde;" to Nome, 
Mtidt is dmui 375 miles (600 kilo- 
meters) to the south, alien the sei- 
zure occurred. 

Tbe vessel had to pass through 
the Bering Strait, afow tbe Soviet 
Chukot^ Fcomsula and the $ew^ 
ard Peiunsula of Alaska are only SO 
miles apart 

There were rqx)rts from Nome 
that ^ purpose of tbe vessd’s ^ 
to Mai Lay was to rdnd sb^ 
monitoring seismic acthdty. off Urn 
Alaska coast. 

Tbe last reported detainment of 
Americans on the eastern Soviet 
coast came in JuN 1983, when sev- 
en activists of the environmeota) 
group Chcenpeaoe were hdd for 
several days after tb^ purpos^ 
entered Soviet waters in the Beriim 
Sea west (rf Alaska to protest whaf 
iog operations 1^ the Russiaiis. 

Four of the men were identified 
as Tab Tbons, the oqitain of the 
Frieda K.; his brother, Tate 
Tboms; Marie Halpin, and Robert 
Miller. 

A brother d me crewman, Ken 
Hatoin, 23, said the crewmen, aged 
18 to 25. been reported “auve 
and wdl“ ty U.S. govmmqit offi- 
dals. 


Ballot Gives Young Centrist Parties 
New Power in Moroccan Legislature 


By Edward Schumacher 

New York Times Service 

RABAT, Morocco — Tbe new 
(Chamber of Represoitatives, Uo- 
rocoo's pariiameni, wUl be dond- 

oortGr^lo^dum Rsti^!'^ 
King Hassan n, under the cous- 
tiys “constitutic^ monaid^," 
wiG stiU fonn the next eovernment 
as he pleases. But poGfical leaders 
and govemnm (Vidals said the 
king was coiain to take the results 
of the voting Friday into account as 
the country moves away from its 
iraditumahst, indepeadeat leaders 
toward a generation of profestiofoal 
technical spedaGsts. ' 

The povw d the iting remains 
laigdy undtaHaiged. but elections 
are ngar^ as a. way to sound 
pobGc opinion and as a step in the 
slow evmutioD to democracy. 

In a race among a doM parties, 
the Coostitutiomu Union, a cen- 
trist middlfrclass par^ fnmed last 
year, won nearly a quarter of the 
votes, according to foe retorns re- 
leased %turday. 


Tbe six-year-old National As- 
sembly of Indqrendence, a mod- 
ernist party by profes- 

sionals and tbe iqiper cla^ 
second with 17 pereenl while a 
roGnter group of the assembly, the 
National Democratic Party, won 9 
,peroenL 


center-left government of Socialists 
and the two centrist parties that 
placed first and secondm the vote. 


The growth the new parties 
came l^gely at the eiqiense of the 
Istiqlal a uwUtional monanhist 
parw< vritiefa led Morocco to inde- 
pendence from France in 1956. Hie 
party WM IS peroent of tbe votes. 
Almiost two-tiurds of Morocco’s 21 
ouUion pei^e are less than 25 
years (tidtmd find Gttle relevance in 
the party's conoenis. 

The Union of Popular 

Forces, the maia itftist opposition, 
won only 1 2 percent ttf the popular 
vote, but theconcentniUoo of thrir 
votes m ufban areas more than 
doubled thdr seats in parliament, 
making them tbe third laigest party 
rqiresffited. 

Moroccans speculated about 
whether the king might turn to a 


The econmay was tbem^ 
sue. ‘Diree parties, despite diver- 
gent phOosopfaies, have demanded 
austerity measures to combat un- 
enqiloyment of more than 25 pa- 
cent a^ underemplOTmeat and to 
pay an Sll-ttiUioa fmeiga ddiL 
More than IQQ pet^le died in riots 
in January were set off by 
rumors price increases. 

The government said 67 percent 
of the country’s registered voted 
turned out for tte election for two- 
thirds of the 306 seats in pariia- 
menL Tbe remainin g seats wfll be 
selected by local councils and pro* 
fessiona] assodatioos. 


Eta^ite diarges of some irr^ 
larities, the consensus among pcwt* 
ical leaders was that the election 
was the most honest ever, a bun-, 
about from tbe last paiGamehtaiy 
election in 1977, the govern- 
ment paro^ out seats btfore* 
band. 









.:v' > 








INTERNATldNAL HEBAr.n T 1 UBUI^» MONDAY, SEPTEMBER 17, 1984 


Page 3 


ibra;: 

tkiuici'. 


L- '■ "i!>v 

• ' Jr,-! 


> fflifiisrrr. • . s 


t4C S.v>.i r:/.‘ . 

S'hi.N 

fc-Esirjt i'V;««0j. 

i *4r uii.*. :.'*■. ': ■ ■■ 1!^. 


llr.**. A.' -... ' *5; 

5>* .; '- "■' ■■ ^ 


I'- 4 i '^. .: 
iW ^.•r,:: • 


ath i 


in >paia 


fsi v .; ... 

- • • - 

i.i, •. 

- • -rt 

r-? •• . :■:.... 


.. •• .• -/‘I 

!SJ*. "O' ' • T" 


il^i ! 


al . 

ir -ths ■ 

ii-jr''. 




J't* : ri'^ni 




itilwrf 


AMERICAJX TOPICS 


JVev Morals Text 
Moral Pn^tlem 

. Publication next diontfa of a 
bookoa.niotal phflosoi^ 
be oncded beouise the author 
siq)pfed a bogus lettv that 
.^ve the bocA-a rii^jig m- 
ekwaa tt au. The letiv, jnupoit- 
edly from Robert flozick^ 
cbwtrman <rf the ^rikaojAy <te- 
pmtment al Harvard iWvsrsi- 



AniaUNMm/1973 

Jason Ebstein 

described the book by Hfflo- 
Uiy J. Cooney as “truly 
bfuianr and the author as “an 
extrem^ origiiial thinker.” 

“1 not only didn’t say any of 
those wonderful things,” Mr. 
Nozidc said, “I never read a 


'it’s a diiem^, because the 
bodris absolutdy brilliant and 
I had pretty onira dedded to 
puldtshitbaore theauthorsent 
me that so-called letter from 
Ncek^'” smd Jason 
editorial director of the Ran- 
dom Honse pahlisfaing hou^ 
The New York Tunes rqmrt- 
ed that rneated attempts to 
teadi Mr. Cooney for comment 
were uttsueoessfuL Once an aide 
to former Mayor Robert F. 
Wagner ot New Yor^ Mr. 
CoMey was co-autbor in 1971 
with James Haughton of the 
bo(A,”lt*s Up to You: A Guide 
to Changing the Syst^" The 
tide of his new bo^: TeQing 
Right from Wrong.” 


New Yorit Fotthig 
Sqneese on Lemons 

New York state's “lemon 
law.” requiring automobile 
dcalcn to reinibuise customers 
who are sdd defective vehicle^ 
west mlo effect a year ago this 
: month. GovemsKDi, consumer 
and industry representatives a]] 

I say it seems to be working. 

' Tbe law extends ah manufac- 
, turers’ written wananues to 
I 18J)00 miles (29,000 kUome- 
teis) (H- two years, whichever 
comes fitSL It defines a “lem- 
on” as any car that, during the 
warranty period, has been in 
the npab shop four rimeg with 
the same p^lem or has been 
out of service for 30 days or 
more. New Josey and Ccamect- 
ieat have amilar laws. 

“My inipressimt is that h's 
be4>ing consumers,” said Ridi- 
atd M. Ke^ of the New York 
State Consumer Protection 
Board. “Car dealers are bdng 
more coopmtive and c<msiim- 
ea are getting more satisfaction 
faster.” 

Ned A Schwartz, manager of 


tbe Ford Motor Conipai^j 
owner relations diviskm, sauTof 
dte lemon law, ”1 riwik we 
could live wititonl it, but I think 
Wre also Kving quite nicely 
with it.” 


Short Takes 

the Mte of Maryland woD 
hnpM a moraUnitun Jan. I on 
nshiflg in state waters for 
I sti^wa bass^ or nockOdL 
ban, fleeted to last- al least 
four^rea^ appGes to bothcon>< 
meroal arid recreatkHul fider- 
men. Add ram, and 

continued fishing have cc^ 
bined to r^oce the c a t ch of 
stifled bass, once the Qiesa- 
pe^ Bqi^s most inqiortant 
gameanillaMefiA fffom^nwT- 
boo pounds a year in 1970 to 
less than 40(MX)0 potmdL Some 
Bm fisheimen d^ the bm; 
ocners grudg^y agree that it is 
neoessary. 

□ 

Severn yean court battles 
to presem tbe ddest commeF- 
' ciaj building in downtowm 
Wariangtoo aided last we^ 
when wreckers razed the 
Rhodes Tkvesii, bnilt in 1799. 

□ 

Notes OD People 

Miss Utah, Shariene Wells, 
20, a Mormon horn Salt Late 
who says she bu “abso- 
hitdy no skdetons.in tbe dos- 
et,” was crowned Mbs America 
1985 on Satnrday ni^t in At- 
lantic Gty, New Jersey, endng 
the most scandalous of the pag- 
eant’s 63 years. ‘Tm a Monnmi 
from Utah and that should say 
it all,” Miss Wdls said. Her 
crowning ends a year that saw 
Vanessa WHlUms, 21, of hfiU- 



Siarleiie WeUs 

wood. New Yoit, beemne tbe 
fifsi black to win the contest 
and the first woman to relin- 
qnisfa the crown after Pent- 
house mag«Tin4« publi^ied nudc 
phou^ia^.f^.W ixv.iu Sqi- 
tember issue. 

□ 

James Meredtth, SI. uriio 22 
years ^ was the first blade to 
enroll at the Unhrerri^ of Mis- 
sisaippr, has bocxmie a visiting 
professor of Afro-American 
studies at the Usiveraty of Gn- 
cinnatL 

□ 

Jianiy Connora, the tennis 
star, has bo^t the rendi ad- 
joining President Ronald Rea- 
gan’s in the hills above Santa 
Barbara, California. . 

□ 

Senator Jrite Garn, Rqnibti- 
can of Utah, has asked the Na- 
tkmal Aeronautics and Sp^ 
Administration to include him 
on a spatt siuittie fli^L Mr. 
Garti, SI, is a Conner navy pilot 
with more than 10,000 bemrs of 
'flying time in jets. 


CL4 Said to Circumvent 
limit on Aid to Contras 


(Ceothiued from Page I) 
has raised questions about possibie 
cooperation between the Defense 
Departinent and the CiA to dr- 
oimveot an e^lkil congiessiofial 
ban on siq^Iying arms and equip- 
ment the S24 million 
eifle^ ai^ropriaied to the ClA 
for aiding the rebds during this 
fiscal year. 

The Cessna-OIA is a Ugbt air- 
plane built piimarily for visual re- 
ronnaissance and target idatifica- 
t^Tbe pl^ is rdativdy easy to 
mutdn and can be landed on 
primitive runways as short as 449 
feet (136 meieis}. 

la letters sent Thursday to Secre- 
tary of Defense Caviar W. Won- 
beiger and the ClA director, Wil- 
{■^ J. Casey, Senator Fun Sasser. 
f^Booerat trf Tomessee, requesied 
ao eiqtianation of wfaal haj^iened 
to the three air force Cessna-02As 
^ disipDeared from ^*ernmeni 
t^wig. He charged that “transfer 
M^unrius miliiaiy equipment at no 
^ to support contra operations 
'‘"‘Hild . . , rqveseni an outlay in 
°cess of the ClA spending 
ImuL 

Defense Depanment re- 
?®oried Friday by imtmdng Mr. 
Sasser’s ttfnoe ^ iq^-seoet docu- 
°>nts show that the ^anes were 
to die J^t Chids' “H- 
Herd” c^iaatioa. It said the 
“jc^hnents «a& be made availi^ 
Monday to itiai and to the House 
^ Soiate Inielligwi-* commit- 
tees. 

Pttfftss refused adminisimtion 
KWests for addition^ funding for 
JM Qonras this fiscal year. Botn the 
LIA arid tbe contras have said that 
foods ran out last May. 

. About S80 mdlion in coven as- 
has been fonnafly provid- 
tbe rdiels since the program 
^qiaiL Monbers of the Hmise In- 
l^iSQee Committee, however,' 
*‘*’*,hecii coBcenied for several 
‘‘‘hnuB that the ClA has devdc^ied 


backdoor mechanisms to supply 
additicHial materiel to the rebds. 

Large amounts of equipment 
have b» transfeired from De- 
fense to tbe CIA for the rebds, 
according to Richard C. Lawrence, 
who untU last fall was director of 
Ontral American affairs in the of- 
fice of Nestor Sanchez, deputy 
sisiant secretary for loter-Ameri- 
can aflaiis. 

“We gave the agency pretty 
much anything they want^. In war 
they're a fourth branch of the sa- 
vice. There is a terrible gray area 
about what to do in semi-drolared 
wars.*' Mr. Lawrence said Fri^. 

Congress’s limit on CIA aid to 
the contras, which expuies at the 
end of this month, forbids tbe use 
of CIA contingent funds and oth- 
er accounts to aid tbe re- 

bels. In closed bearings CIA offi- 
cials reportedly have assured 
House Intelligence Committee 
members that they are. in the words 
of one conunittee source, “com- 
pletdy within the law and they 
have not exceeded the cap.” 

.A sharp disagreement exuis, 
however, between Defense and 
Congress on wbai kinds of cost- 
free transfers are within (he law. 

The Pentagon has cited the 
Economy Act of 1920 to jus^ 
such transfers. The act, acrarding 
to the General Accounting (Jffkx, 
the invesligaiive arm of Congress, 
was wriiien lo prevent one agency 
from increasing its spending at the 
expense of another, ampmeni 
mav be loaned under the act. bnt 
the'GAO says it must be retnmed 
in usable condition or paid fw. 

The Defense Department, how^ 
ever, interprets the Economy Act 
much differently. “It is a rather 
general law.” says James Saylor, 

director of finandal accounting po- 

Ucy for the Pentagon. Under the 
aci Mr. Saylor says the Pent^n j 
can negotiate a pnee wiOi Uie >.*A : 
“which is zero.’* j 


House Panel 
Backs Delay 


On MX Vote 
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By Jonadiah Fuerbringer 

! New Yeris Tbior Swwa 

WASHINGTON ^'Ibe House 
^pEOjmatimis Gounuu^ after 
' naiio^ (^eating a restriction on 
the M7C nnssile pm panv ,- has ap- 
proved a posqxaeinentrf any vote 
on its proAtmum until ^ping. 

TIk dday, QiQinBBy (^iposed by 
the R^bucan-coniralM Senate 
and tbe Reagan administniuxi, is - 
now opednto be a key eiaaeot 
in a fiiia! craquemBse mi the 1^ 
miliuiy budgeL On one side are 
House Demoaais; and on the other 

side are the White House and Sen- 
ate RqmUicaiis. 

Thomas P. (FNaD Jr., tbe House 
raker, and Howard H. Baker Jh, 

(fie Senate majority leada, worked 
or such a ebn^mnise I^.we^ 
and hoped to rm an agreement 
tlnswe^' 

The full House had previously 
voted for a nnwiar dday m pa^nu 
the mffitary authorization 
fidtiefa establishes .prograins. The 
Ai^uopiiations Commttee ■ votes 
on finanong for the programs. 

The Fcsmtion bn the MX pro- 

^(ative JQsq)?^'A^^^the 
New York Democrai who heads 
the Appropiiatioos Committee’s 
defense suboommitiee. 

The proposaL drieated by one 
vote on Friday, would have made Wdter Moudnle «nH Ri 
qiproval of new MX missUes next 
year subject lo two new votes in 

eadi bouse of Cot^tess, one for £K#yn /U 

uitboiizaiion and one for ^rpio- CM 

piiatkm. 

The rdl-eril vote was 24-23, with WH* m. T_ 

nme Democrats and IS Rq>u^ JTi, F list/ Jil 
cans opporing Mr. AHHahK^ Vm- ^ 

ing in favor were 21 Deomcrats and ^ « 

two Republicans. Ten members of ^ rvelson - 

the 57'4nember oonmiitiee did not ^ Aifda Tima Serriee 

vote. WASHINGTON— In tbd 

The action on the MX as qipearance of the 1984 
the Appropriations Committeee peigo. President Ronald R( 
mproved a form (rf apprqpi^^ttwm and Walter F. Mondale susp( 
/t^gnAit tO'Oontituie government their attacks mi each other 



-uST 




IMid Pm t*nMand 

Wdter Moudole and BnnakI Reagan at a Wstslrington (Bnner, ishere botih were speakios. 

Reagan and Mondale Agree for Once 
In First Joint Appearand of the Race 

By Jack Nelson the patient,” Mr. Reagan dedared. became a candidate for re-dection, 
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q^uxwed. With Vice President C 
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The new military airpon is at 
Punta Huete, 13 nnles (21 kilame- 
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guan oeaaraUOTS the ptoes endo,” be added. “But I do want w of faith and family and said. “That Columbia, with three dectoral 
r®**“t?* wB you that I have oever met a »* aihy we have tried to gear so voles, the survey indicated 

leader as tough and as many of our efforts toward the The other nine stales — Hawaii, 
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hdp Sandinist ground fora com- tionofaM c my running famuy — the prime generator of 
bat arttigovemmnt menil^ Geraldine Ferrara” Ufa and human vistnes.” 


Ra^ga® in his remarks did If Mr. Reagan and Mr. Mondale West Viii^lnia and Wisooasm — 

S£JSif;?wj5!22,f!S5l!lI!?,i2 nw meatioa Ms. Ferraro, but be avoided egdiangingp^tical salvos were rated loss-ups, accounting for 

«tod as an example of Italian- during thedktoJt seemed likely 1 15 dectoral vo£^ 
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■ C^wis Reported IQBed 
Ste/Aen ^mer of The New Fork 
Tones retorted from Santa Gou 
Nkarag^ 

A rraident of Santa Gara said 
that fonr Cuban advisers were 
killed in a S^L 1 raid on the train- 
ing base by rdrel guenillas. 

Two Americans, identified by 
tbe United Slates as mercenaries, 
rit^ in the same takL 
Nicaraguan officials said three 


became a prominent surgeon, said stop sign, bnnging u.ti. economic they 
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U.S. Nuclear Sites 
Get Titter Security 


became a candidate for re-dection, 
Mr. Reagan said that whereas Mr. 
MondateS plu for reducing tire 
budget deficit provided fm* “tbe 
big^ single tax increase in histo- 
ry, the Rokgan adnoaisiTaticai ttf- 
feied “new opport^ty, lower tax 
rates, more jobs, rising take-home 
pay and a brighter fuum for every- 
one.” 

In a siniilar partisan von earlier 
Saturday, Ms. Ferraro attacked 
Mr. Read's foieiga i^des dur- 
ing a day of campaig ning in Syra- 
cuse and Elntira^ew York. 

Tbe United States, she declared, 
should spend more on education 
and less on pursuiiig mOiiary goals 
in Centra] America and LebemoiL 

■ Survey Slows Reiman Lead 

A survey by The Associated 


By Williaro J. Broad 

New York Tima Serrke 

NEW YORK — Ihe goviro- 
meni hasj)ul into ^ect a sweeping 
new ^ogram to is^rrove the secon- 
ty of fed^ facOititt where nuclear 
warheads are designed and made. 

Ihe program started because of 
a fear (tf terrorism and because 
congresaomd ievestigations have 
disclosed serious lapsra of nuclear 
securi^. according to federal offi- 
cials. 

“We have an aggressive program 
that has improved our secini^ dra- 
matically,” said WnKam W. Hoo- 
ver, a retired air force major gena- 
al who was recently oonfiin^ \iy 
the Senate as assistant secretaiy for 
defense programs ai the De^- 
mem Energy, which runs the 
nuclear fadliues. 

Mr. Hoova said, ‘riVe still have 
vuhieraixliijes to correct but we 
have created an overall enviion- 
moit in wludi terrorists will be 
deterr^ Their chance of snccess is 
miniiTMl and (heir risk quite high.” 

Federal (trials say that, 'm (he 
past year, tbe department add- 
ed more than 400 guards, qrened 
an academy for seenri^ lorc^ 
held more mock raids, expanded its 
teams of in^iecton, erected new 
barriers and established crisis units 
at dozens of federal facilities that 
desi^ and make nuclear weapons. 

Mr. Hoover said that funds for 
nuclear securiw have quadrupled 
since 1980, to $600 million a yw. 

Federal officials said ibeie are 
several reasons for the new pro- 
grams, including a heightened 
awareness of a terrorist threat after 
a bomb blast in the Capitd Build- 
ing last November and terrorist 
bombing that killed 241 American 
servicemen in Beirut last October. 

Moreover, they s^ secret in- 
vestigations and puUic iw^riHge ^ 
Congress have exposed flaw^ se- 
curity at nuclear facilities. Riq>re- 
sentative John D. Dingell, Dono- 
crai of Midugan, vdio b^an tbe 
investigations in 1982, has «KaTg wi 
that nnelear security was “a sham- 
bles.” 

Congressional investigators said 
that last toting at the Lm Atemos 
Natuaal Laboratory in New Mexi- 

a. federal exercise disclosed^aTa 
high-security weapons assembly 


site could have been entered by 
terrorists intent on stealing a nucle- 
ar bomb. Tbe ate was subsequeady 
clotod. 

“In our first hearing we were 
that everything was imt," said Pb- 
ter Stockton, a researcher with tbe 
investigatioQs subcommittee of the 
House Committee cm Energy and 
Commerce, of which Mr. DingeU is 
thmrmAn “But we foiuid jusL the 
opposite. There wasn't a single fa^ 
c^iy that oould vriihsiand a tenor- 
isl threat" 

“They’ve come a long way,” be 
added, noting the changes in secu- 
ri^ programs at the Energy De- 
paitmeni, “but at certain fadliiies 
they still have a long way to go." 

Last year, in an irate letter to 
Demald P. Kodri, the secreto^ of 
energy, Mr. Ding^ died a series of 
discoveries by investigators, in- 
cluding these:' 

• Vaults that hdd tons of pluto- 
nium, the key ingredient of oucleaz 
bombs, wre defensdess against as- 
sauJL 

• Sensors and alarms failed tc 
work 

• In (Mie exercise, guards fired on 
each other rather thu on attackers. 

• Guards responded to a mock 
raid 16 minutes after “attackers” 
had 

“stolen” plutonium. 

• A Japanese helicopter crew 
filmed a nuclear weapora prodoo- . 
dem plant without challenge. 

• A disgruntled former emplt^- 
ee drove throu^ tbe gate of 
one facility and threatened to blow 
ii up. 

Not long after the lapses in nu- 
clear security were brought lo Mr. 
Hodd’s attention, the former assis- 
tant secretary for defense pro- 
grams, Hern^ Roser, reagned 
and Mr. Hoover was appoint^ 

According to federal (rffidals, 59 
facUilies around the United States 
derign or make nudear weapons 
and thdr components. A dozra of 
them are oonadertd critical to na- 
tional security. These indude the 
Lawrence Livermore Nationd 
Laboratory in California, whose re- 
searchers usi^ bombs; the &van- 
nah River Laboratory in South 
Carolina, whose reactors make 
bomb-grade plutonium; and the 
Oak Ridge National Laboratory in 
Tennessee, whose Y-12 plant 
makes weapons. 


RepubUcam Defusing 
Democrats’ Voter Drive 


Mondale Camp Looking to Debates 


(Cmtimied from 1) would only be damaging to Mon- “One of the longest-running 
fact-crammed speeches and low- dal^sormjustgoingtokeqiqm’ presidential campaigns in history 
key campaign events, spring the et” has been Walter Mondale's,” said a 

“iNZzazz factor” was beug con- But some, indoding state party Deinoaatic5irat^ist.“Yetforrea- 


has been Walter Mondale's,” said a 
Demoaaticsirat^ist. “Yetforrea- 


Nienraguan children and an adult sdously sacrificed to hrang down leaders, fed that the Mmidale cam- sons that no one can oqilahi, it 
csvilian were ww the rdids. an “issues foundation” fiom which paign, which has only 28 field of- app^ they ate beset with ama- 
However, a relative of one of the Mr. Mmidale could swing for a nc^ has failed to activate the teuiism and baric nuts-and-bdts 
cfaOdxm said dial when be went to knockout in tbe debater Oemociatie network proUems m the getieral dectimi 

pick up her bo^ saw four bod- ^ c atup aiga leaders The symptoms of inactivin ex- didn’t have in the prima- 

ies in imifonn. *^6 were told th^ almost openly admowledgiiig that tended ^Tennessee, where Mr. fiesL It looks like tboTve been 
were GtSans and that they would tiiey were down to a last-resort Mnn<iau» was forced to m a Jag to keep Mondate basy whfle I 
be flown back to Cuba to be bur- strategy that lunged laigc^ gd a idevirioa interview that he had nd- tbQ try to figure out how to use { 
led,” be sakL i^agan ppUtk^ ooll^ another to a «mpaign ebainnan nor a Jum-** I 


. . By Thomas B.:Edsall 

ff'asftu^nw Pofi JSffWce 

WASHINGTON — TTic Repub- 
licaa Party appears to be htdding 
ill own amthist. and in some cases 
beating, Bie Democrats in voter 
re^tratioQ, vriueb bad been ex- 
pected to be the most powerful 
weapon tn the Democratic suse^. 

Democrats have been able to 
produce sharp increases in registra- 
tion of blacks, e^ierially in many 
Southern states that Present Jim- 
my Carter narrowly lost to Ronald 
Reagan in 1980. But tiie Republi- 
cans appear to have offset or ex- 
ceeded tnose gains whh tbe hdp of 
thdr registration drive. 

. In Georgia, for example, r^is- 
tration among white voter^ 
favor Mr. Rrogan over Walter F. 
Mondale by abwt 2 to I, has risen 
almost 100,000 more than legisira- 
tion among blacks in tbe last year. 

In two large Sun Bdl states, 
Florida and Califomi^ Republi- 
cans have increased ibdr rolls fast- 
er than tbe DenuxTats, a change 
that has implications not just for 
the presidential race this year but 
also for oongressioaal and state 
racm nerw and in the future. 

In the h^west and East, voter 
regUtration patterns suggest Dem- 
ocratic gains in some areas and 
Republic gains in othexs. The 
only regitxi provid^ dear evi- 
dence of Deinocratic shifts is tbe 
East, but tbe gains are not strong 
oio^ yet to suggest that the num- 


ba df new voters is adequate to 
overcome 'Mr. Reagan’s cuiieni 
lead in tbe polls.' 

One bright qioi for the Demo- 
crats is Texas, where rqgistration in 
several key Democratic counties 
has iocrea^ faster than in key 
Republican counties. 

These findings, Insed on a sur- 
vey of state and county dection 
(Vidals and reflectmg data from 
nud-August to early September, 
Slight strongly tiiat tbe Demo- 
cratic Party aro its allies have 
failed to e:qtioit the pool of more 
titan 30 million unr^isiered adults. 
This pool contains disproporticn- 
at^ imge percentages of blacks, 
Hisp«nics, poor and other voters 
coorideied more likdy to vote 
Democratic than Republican. 

Mondale campaign officials 
have been coanting hrovily on 
istratioD and voter mobilization 
drives this year. But the Republi- 
cans have spent more than S 1 1 mil- 
lion in their n^istralioo effort, and 
the $4.50 the party is qiending for 
eadi new voter appears to be mon- 
ey well speoL 

In most slates, tbe deadline for , 
r^strauon fails somewhere from 
eariy October to the middle of that 
month, leavi^ tbe Democrats little 
time to regain the advantages ihe ; 
parQr claimed earlier this year. In 
many states the Democratic drives 
have yet to be organized, and the 
pj^ has only recenily started fund 
raising fm* the prog r a m. 


they were down to a last-resort was forced to m a Jag to keep Mondate busy whOe 

strategy that lunged laigc^ CD a idevirion interview that he had nd- tb^ try to figure out how to use 
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kuidofd^temj|giafied.Tlnsone headquarters in Memphis, to Cam paip officials inrist tiial 


West Germans Fhvtest 
At Rhem Main Air Base 

TV Atseeiated Prea 


Idiidofd^temj|airiQed.Tluone headquarters in Memphis, to Cam paipn officials inrist tiiali 
wm withm the Danoraa^ Party, Maine, wim a pt^mlar governor Mr. Mondale is not dqiressed, glv^ 
actong peop le msgafi al that a can- had been waiting for a caJl he did en his toipid perfonnra in i£st 
di^te and oigw^on «« rfr noigcL stump speeches last week and a i 

“I don’t think to have a game barrage of poDs sho^ a dramat- 
effiarot m rerat MUtical his^ plan," said David Cfieever, an aide icdedioeinhisratings(a>tbelead- 
was ^io ^atobtosi^ to Governor Joseoh Brennan of ershin issue. “You’re not eoins to 


niiPiv.'Jiii:’ 


EWTEBTADIMENT 


- — . ^ '.ovTuinn Rinnan of ership issue. “You’re not going to 

FRANKFURT — About 500 ej5!S|,?SSSSf.^Sf??£i2fc Maine, one of Mr. Mondale’s earii- make him a pizzazz candidate,” 
peoplecbantinganii-Americanand SriSlSf supporters. So far, Mr. Cheever said Robert G. Beckel, Mr. Mon- 

StNATO demonstrated ^ said, no oi« from the Mondak dale’s cuopu^ manager. “Where 
outride the entimice of the US. -mS campaign has got muwch with the be s at his best is iriien he’s m a 

Rhein Main Air Base on Saturday. governor, who was described as ea- fight, and he’s fighting for the aver- 

F™.HtmpoEccsaid. ^ 


trees were felled to make room For 


of party ddos ermvened Iv Robert 
S. Strauss, tbe former parQr chair- 
man, to provide broader ptditical 
advice for the troubled canqraign. 

“Pve dedded to stop talking to 


In Dubai 


iLC^Tpooentso! the North Atlantic reporters for the lemamder of the 
Treaty Organization also are wnwpaign^ ** a rwinmitir me. 


^nst tbe runway because, they 
say, it was built primarily for use 1^ 
miHiary airtrafL 


dia coi^tant, a veteran of pw 
preridaiti^ campaigns. “Anyto^ 
I could say honestly at this point 
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A Warning From the IMF 


Tnie, the wodd economy has to im- 
prove substantially over the past year and a 
half. Growdi seems to be sprea^ng bom the 
United States and f’jnnHfl to indus- 
nial countries. Inflation is down. The most 
heavily inddned Latin countries have made 
inqjresove adjustments as they to rescue 
themselves. The International Monetary 
Fund’s annual rqx)rt opens with those cheer- 
ful observations. 

But the IMF then goes ou to suggest that all 
oi these heartening devdtqnueuts ace fragile, 
and win oot continue unless the nnyor indus- 
trial countries — read, the United States — 
diangejidicy. Interest rates are murdetouriy 
high- The pattern of growth is extrem^ un- 
even. It is stro^ in North America and Japan, 
but sdll weak in Western Europe. The inddit- 
^ developi]^ countries have been throogb a 
severe dn^ in standard of living and in most 
of them not mui± recoveiy is yet visible. Most 
of the industrial countries are TunniDg huge 
budget defldts that tfaieaien the private invest- 
meot necessary to keep tbdr econmnies ex- 
panding ^ The latest m these defldts is, of 
course, the cme being run bw the United States, 
Miich is suddng in from less wealthy econo- 
nues the capital they need for devek^ment. 

The IMF spoks in a cautious, tondess 


pros e ihat payriatwl with its mem- 

ber governments More publication. There ate 
no lefeRDces lik^ to (^od preadents or 
prime ministers. But tl^ is an una mbi gu o us 
message here. Fot Americans, it is a warning 
that their country’s setf-mdulgence has dan- 
gerous impUcatioos not oo^ for itself but the 
nest of the world. Americans in this sea^ 
think of the economy in terms of canmaig 
issues, it is useful to be reminded by the mF 
that a lot of the p^le most affect^ by UJ5. 
ecoaonnc pdiQr live beyond Ameiica’s bor- 
der, and ^ve no vote in November. 

In some periods of histoiy the United States 
has admowledged its broad re^Ktosil^ties in 
managing tbe world's ecouomy. In othen it 
has neglected them, usually at grievous cost 
The Reagan administration has always 
brushed intematioDai financial concems 
with tbe rqjly that the most useful eontribu- 
lion it can malm abroad is to get the U.S. 
economy running strong at boi^ 

At the moment it is running very stccmgiyi 
but the adnunistration has adnewd it ^ 
cranking up that huge deSdL The defidt acm 
ihmatAiiK the continued o^ianaon in die Unit- 
ed States, and, as the IMF rightly suggests, in 
other countries as welL 

— THE JVASHmCTON POST. 


The Fuss Over Gromyko 


Walter Mondale thinks it is ’’pretty pathet- 
ie” that IVesideot Reagan’s first encounier 
with a Soviet leader will be with Depu^ Prime 
N&uster Andrei Ctomjdu) and not tbe un 
man, KoTOtantin Chernenka What is really 
pathdic is that there is any fuss being made 
about this meedng. How can a photo with Mr. 
Gromyla) prove the ptesideot’s desire for arms 
control? why voaid Mr. Mondale let the 
vast issue of Soviet relations d^enexate into 
the silly ^mbolism of who meets whom when? 

The critical question is which of the candi- 
dates win better manage relations with Mos- 
cow, a task that requires ndther uovd doctrine 
nor sudden breakthrou^ but a mastery of 
histoiy, diploms^ and technology. 

Mr. Mondale is the graduate of an adminis- 
traiion that wound up confuring tbe Soviet 
leaders and much of the American dectorate. 
Mr. Regan’s has embittered the Soviet leadm 
and bightened much of the electorate. Choos- 
ing between them requires knowing uot thdr 
aj^iointnient caleudw but thdr states of 
mind, what tim think tl^ now know about 
bow to deal with the Soviet diallaige. 

The former vice president should have fm^ 
seen that the Russians, for all thdr of 
the prudent, had ample reason to accqit an 
invitation: to prove thor sbeerity about arms 
oootroL PoDs predicting the president’s re- 
dection offered another reason: His victory 
could then be interpreted as tbe voters’ sp- 
proval of Mr. Reagan's deodem-year yearnings 
for o^tiation iitstead of his first three years 
of Cold War agitation. Any doubt the Rus- 
sians may have had atxiut also giving the 
president a campaign boost was surdy over- 
come by his simmtaneous i^fer, to the Kremlin 
and to Kansas, to double U.S. grun sale& - 

ll is Mr. Reagan's qiproach to wheat sales 
that ^usnates what is really wrong with his 
approach to arms control. He eagerly made a 
grain deal tiiat serves UA interests even 


though it also serves a major Soviet interest. 
He promised oo more boycotts, thus jnsulatmg 
tbe deal from future crises. And he put bread 
and meal on Soiiet tables, virtually abandon- 
ing his hojM that econamic exhuistion and 
consumer discontent would force the Russians 
to drop out of the Mms race. 

Mutual benefit, continui^ and an end of the 
quest for smerimity — th^ are equally es- 
sential to effective arms coutroL 

The president shattered oontinnity by refus- 
ing to sedi latification of SALT-2 even as be 
oteeived its lenns. He has created the i mpre s- 
simi that be seeks superiority, not just paiiQr, 
in strati^ weapons. And to a tad»l buildq) 
in offensive wemons, be has added tbe guest 
for a ’’Star Wars^ misale defense, staggnm^y 
expoisive and leading toward lenundatxm. 
of still other treaties. 

Mr. Mondale needs to demonstrate how his 
doganeoing abwl a nuclear ’’freeze" and a 
series of eummitg can produce more agnificant 
and ratifiable accords than were adneved by 
tbe Carter administradOD. Mr. Reagim bears 
tbe even larger burden of demoostra^ how 
his policies over four years, and his prior 
discudtt for arms control, square with his 
recent piofessiotts of interest 

Mr. Reagan has said that tbe iOness and 
turnover of Soviet leaden has left him widiout 
a n^otia^ partner. He has also argued, 
contrariwise, that only his tough stance 
stopped these enfeebled adversaries from acts 
of ^pesaon. Now, in an hour, he Aims to 
prove to Mr. Gromyko that Americans ’’mean 
□o harm." And Mr. Mcmdaie worries that Mr. 
Chemenkomaynotgicta^XKltianslatimi- 

It is hard to know which is tbe nu»e pathet- 
ic; t!^ brand -of' diplomacy or tiiis kmd Of 
debate. Pedu^is whm the candidates finally ' 
meet on televisioD. they will discuss the Soviet 
isue in words worthy of the job they seek: ' - 
— THE NEIP YORK TIMES. 


Other Opinim 


A Nudeap>Fr«e Soalfaeast Asia? 

The peoples of Southeast Asia are cau^t in 
the of a potentiaUy genoddal cratest 
between tbe United States and tbe Soinet 
Union. The proposal [by the Assodatioo of 
South-East Aaan Nations] to declare the re- 
pon a nudear-free zone is an obvious expres- 
siou of this anxiety. 

Yet, we cannot sedt the expulsion of one 
superpower — a qiu^c venture — vrithout 
inqiroving the strat^ advantage of the other. 
Should ASEAN peisist in Hggiaring the regkm 
a oudear-free zone, such a legLoowide doctrine 
will be notable only in its violation. 

— The Tunes Journal (Maala). 

For Botha, No Going Back 

Although they may be exacerbated by rent 
increases, the recent riots in Soutii Africa 
[tiidnly have deeper causes. The irony is that 
they should have come at this time. After 
having adiieved a number of rit pinmatir suc- 
cesses in soutbera Africa, the South African 
government was virtuously congratulating it- 
self on its extension of the franchise to col- 
oreds md Indians. These interaal political 
developments hare unleashed Ibe very oppo- 
site of the gentle new dawn vdiich we were led 
to expe^ TUs b of course the classic pattern. 
Repressive reemes become most vumaable 
only after tbey^iave abandoned those practices 
which their enenues find most detest^le. 


Once change has started, however, there is 
00 gmng though Pieter W. Botha’s far- 
right opponents ^ be saying that there is. It 
b not even posrible to st^ stiO, so gred are 
pressures for change within South Africa. Jn 
rapid economic growth, and the consequent 
creation of a large black middle dass, lire the 
greatest hope. Withiwt sudi expanrion Mr. 
Botha’s gradual political approadi on the 
evidence, be full snags. 

— The Daily Tetegn^ (London). 

On the SateUxtes’ Orbits 

The United Stales obviously cannot acc^t 
the pennuent sulgugation of Eastern Europe 
to the Soviet Union. That would undo a prind- 
ple of foreign pdi^ we’ve lived with for de- 
cades. We’ve got to believe Eastern Europeans 
should have a right to decide their own future. 
We also have to lecogruze that the Soviet 
Union now sits astride ^ these countries, and 
considers tbdr future and the lelationshq} be- 
tween them and it to be of extreme inqiorlance 
to its security. 

Therefore we need to recognize tins b not an 
issue we’re going to be able to change m a short 
period. But it would be totally wrong, and — I 
seldom use tbe word — immoraL for us to say 
that Eastern Europe was now and would hie 
forever hereafter a part of the Soviet ensure. 

— LawroKe Eagldjurgv, fanner U.S. m- 
dersecretary of sane, by 

The Wa^ungion Post. 


FROM OUR SEPT. 17 PAGES, 75 AND 50 YEARS AGO 

1909: Bomb Ifits East Bengal Train 
CALCUTTA — A bomb was thrown at a 
p-nwenfi” tnifl at nine o’dodc last night {Sq>L 
IS], fifty-seven miles from Calcutta. It stiudt 
the treasure van and blew off the roof. No one, 
howeva, was iojured. The van ooniained fif- 
teen lal^ of rupees, the proper^ of the Bank 
of BengaL Tbe three natives in diarge (tf the 
treasure shon'cd great courage. They puQed 
the communication cord and refused to leave 
the carriage which b said to have been almost 
blown to pieces. An extremely high exploave 
was used, but the train was not derailed. Thb b 
the ihirtmth bomb outrage on the eastern 
Bcaagal line. Tbe goieral imptessioo b that thb 
latest atienq)! b also the worit of extreousts, 

«4io have stated on manyoccaaons lhat they 
must obtain money for political purposes. 


1934: Protestant Crowds Defy Na 
MUNICH — For the first time in tbe Third 
Rdch a md) protest^ in tbe streets against 
the Naticnalist-Socialist repme [on 
Thousands of Protestants both in thb oty and 
Nuremberg dononstiated loyalty to their faith 
and Bi^op Otto Meiser, head of ite Bavarian 
Evmigeljcd Churdi. who b leadicg tbe 
against the autocratic rule of ^hop Uidwig 
Mudler. the Nazi primate. In Mimidi, two 
flying police squads dispei^ the oowd out- 
sitk tlm Brown House. natk»a] beadquaners 
of the Naa party, when the mob raised shrats 
of defiance agamst Bbin^ MueOer. Norem- 
berg witnessed the qiectade of tbounnds of 
people standing outside tbe building of "Die 
FiSnkisdM Tageszdtut^" tojeer editor Julius 
Streicher, notorious anti-Semitic agitator. 
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Reagan^ i 


W ASHINGTON —The latest' 
Soufii Aftican viokace, omt 
ing just as tbe vrtnte luleis were 
jppfiwBMrinpa new coDstitutioa, ii 
an acute aunnassmeat for Fi^ 
toda. It is also evidence that Amro? 
can policy towad Somh 
known as ’‘constructive „ _ 
ment,'* has faded. 1 

For neaifyfbiir years; the Reagax i 
adndnisttalimi has softened <^£a 



'rim Policy Is a Failure 


Bj Sanford J. Ungar 



Critirfp" apartliwri mA maA^ 
GoncesaoDS to tiie t^me, main-i 
lainTTig that onfy thrm^ Aialiyw 

and oocqieratioa emdd the United _ 
States Ire a con s t n re ti ve force in^ 
So(^ Afidca and its irejosL ^ 

Whm Pieter W. BcRha,' then 
prime minister and now predtot, ' 
unveiled hb new constitutional - 
striictDR]astyear»ofietingsmaiBle I 
and unequal diamhers ^ ParHa- 
ment to tfie 851X000 IwUans and 2.g 
rmTiinn ndxed-raoe "cdoreds” — ' 
bat stiD no porticmation in the cen- 
tral gayersaaeat for tire Uaede ma- 
jonw of more than 233 _ 

the ante D yaitiyn t praised it as a 
step in tire Qght direction. U.S. offir 
njak wtnalfy joiired tire «>mpaign 
for its approval in a refoendum 
limited to tire 43 miiiinn whites. 

Stmilariy , the Reag an arimhiia - 

trationbasemeiigedasaqxmsor — 


in smxre cases, a broker ^ of pacts 
South Afika has sign^ with its 
blade-ruled odgbbois. Onot^ Fie- 
tOria*S grab was to CUlb tatmrian 
by draying havens to tire Abkan 
Natioirel Cbogres and <dhen fitt- 
ing to overtiuw tire systeoL 
But ‘‘orastnictive eogBgemmt" 
bra hanOy fulfilled Us promises. 
Things aiefirttingwcnse^ not bettff, 
in Smith Amca, and deqnte some 

ennmtragihg sigOS the l^Otl tO- 


mawiK a 

Hre effort to coKipt coloreds and 

Tnriiana wite thC SyStem lUS IrrTiaA. 

Only about 30 peroent of tire iie^ 
tered ookneds ^ dxNit 20 poceot 
(rf the re^stered bidians voted last 
month for fide^teat to thdr sepa- 
zate dianhera. Organizers a 
oott of tire dections say that vtim 
th^ idio refused to roister are 


tion xate drops to about 16 percent. 

' Black spokesmen have de- 
nounced both the constitution, 
which assnres continued white 
dominance and the dections as a 
*ham- But the government blamer 
the low nwnnnt on * *intimidarinn" 
and says oioi^ people voted to 
create a mandate. 


While thb supposed reform has 
proceeded, and Washington looked 
the 0 ^ w^. tire whites have otb- 
'erwise ti^tai^ thdr grip. Forced 
lemovab of bladt pei^ to art& 
dally defined “hmudands’^ have in- 
creased. The pdice raid the Cross- 
. roads -squatters camp outside of 
Cqre Town almost dffly. Bannmgs 
of qpposiiion figures are dpwn, but 
‘ been a new wave of arrests 

and detentioos, espedalfy of promi- 
nent figures in the moltiradal Unit- 
ed Oemoenuie Front, whidi sup- 
ported the bi^oott. When dem- 
OQstiatitHis broke out in several 
s^r^ated black towstii^ dur^ 
tire elections, parked an ixir 
crease in lem for govenuneut hous- 
ing, at least 40 persons died. 

Bombs continue to emlode in the 
heart of vikite South Africa. But 
having forced its black-ruled n^h- 
bofs to eaqiel or arrest known ANC 
membas, Pretoria can no longer 
put blame on tire outade; it most 
face tbe possibili^ that the ANC 
has an inbasmicture and substan- 
tial siqiport in South Africa. 

The Rrara administratioa de- 
eiineg to talk with the ANC, and 
stands almost alone in tbe world as 


a frieod of the regime. The St^ 
Depaitment said it was "deeply 

tniM and concerned" over tire vio- 
lence, and deiticued tire deientions. 
but still describe the cemstitutioo 
as a l^timaie if ’’flawed" reform. 

In South Africa, the assumptira 
that tbe American and South Afri- 
can govetnuKuts are maldng com- 
mon cause b so widespread that 
some white liberals, fearml for tbdr 
iqnitations, have be^uu to shun 
with and mvttatiras frost 

The United Democratic Fxoui 
has warned that Western govem- 
mats, WaririagM in paniatiar, 
"should realize mat their failure to 
tfraiAemn the qiaTthdd constitution 
maiw^ them tire enomes of tire ma- 
jority of our peqile.” 

Tte United States b "oonstruc- 
tivdy eoga^" with emfy a small, 
.mhattleS stratum of South African 
society. Rather, it should promote 
gmuine partiemation in goveni- 
ment by ^ South Africans. 

The writer, senior associate at the 
Cantegie Endowment for Interna- 
tional Feae^ is audur ty a forthcom- 
ing book on Ameriean-Afiiean rda- 
tiens. He contributed diisoe n anait to 
The New York Times. 


Maligning an Important Vote 

Bj D.J. Louis Nel 

Thewrite'isdepu^foreiffiministff if South Afilea. 

; South Afiica's nunout b usually bdow 60 percent, vriiile in the* 
wenttotirepdUs recent elections for tire Eunq)ean Paiiiament tire 


C APETOWN— In Ai 
ctdoied and Indian 
to elect tqnemtaiives to an enlarged tricameral 
Parliament, nring them a tiiate ot power with 
tire whites. voter turnout was rather low, 
prompting some oitics to dahn the elections 
wereTbwed. Thb claim b spnriiops. 

The elections were an in^ortimt dement of 
Sooth AGdet's new multi-rataal constitution. At 
an early stage in its construction, the constitu- 
rirtH-mairiiig pxoccss was boycottcd by the offt- 
dal o^xisitiaa, the Aiogressive Fedra Par^, 
which argued for a "no" vote in lasLyear’s 
constitutional referendum on the ground that 
blades were exduded from the irew aloan^ 
tnantg. Thc government took the line that bla^ 
would be indnded in a different framewock sooin 
to be negotiated — since black politics are of a 
different onler historically and in other tray& 
By the the cdored 
came up last month, the earKer vriuteb^cott 
action, reinfotGed by leftist idedogy and vridc- 
^>read mtimiftatinn of potential voters, had 
to sections of the colored and. Indian 
Bnmmunities as wi^ Once ittaiu, tire bovDottexs 
based their arguiueat on ibe &t l^t Uav were 
bdi^ excluded. In the end, 303 peccenb.of cd- 
ored voters went to the poOs aioag wii^ 203 
percent of the Indians. 1 -^ 

Now the boyootting groims are daimmg ’Sic- 
lory," convoii^y overiooung notonly^e tac- 
tics of in timidati on but also normal stw«vay 

ranee, ^ the 


tumout was as low as 38 peroent in Britain. Low 
percentages are also not unknown in tbe United 
Stales. In the congresriooal dections (tf 1982, for 
exan^e, 50 percent of tire vriiites d voting ago 
turned out along 43 peroeot of the Imdb 
and 25 percent d the Hispanic Americans. But 
the fact that a inqori^ of Americans do not cast 
ballots b not deoied sinoe petsmis riiould have 
tbe freedom not to vote. 

It b (he ooDdemocratic sodeties that produce 
hi^ percentages. HBller and Stalin both daimed 
vast support in dttir referendums or "dections." 
And today some of Africa’s nondemoccatic one- 
party states, sndi as Bunmdi and Algeria, pro- 
duce turnouts of more than 90 percent; Guinea 
eiaimed 100. percent in 1982. 

The low tnraouts in South Africa have led 
some to contend that th^ dections were not 
dections, sod raised questions about the validiQr 
d reforms the goveounent b btingiiig about 
What b disturbing b the attack on the institu- 
tions of our democcacy that b inqilied. 

South Africa’s wodong demoenu^ b ibe old- 
est in Africa. It has survived many vidsatudes 
and mudi dramatic dren^ and if our demoenh 
ey b to be extended it most necessarily be found- 
ed <» exbting demoraatic institutions. Democra- 
qy requires time to become rooted, and its 
instituticHis and traditions provide tire gdden 



Dmwngbjr Pvdia 


jPieterW.Bodui 


ti- 

the 


causes sudi as qiatby and 
.'.«^-knowh {act that lesser-devdop^. De 
. trad to vbiejm.smplkir.jiianb^ 
dragooael(Ct64he.poDs.- . . 

Low tirmouts oocuc-.m-, Mexico' an^.J^ni^ 
coimtries tiut practice fairljyjopra demdxacii^, not confix, to.pne dr 


'In Venhzuda,' where voting IS cbmpuEoty* caIiHedilectioti5.M(^ofaiX awiderdemocrat 7 


wQl be bora out of South Africa’s 
mate democn^. We cannot afford to 
democratic gains that have been made. 

Members of tire new chambers have now been 
elected to our enlarged PariiamenL We cannot 
deny tire^ri^t of rqncsentetipa to those who did 
vi6te.W^e"v^ not buckle before tire picssurtt ttkat 

Afica,andwcdaren(Khainpiitimt^ogi«sby 


thread of conimui^ and l^tiiiuu?, wfaidt ui 
nirtiier u^tions and other . 


turn ^ve birth to 
ks , • new mstitutioips as- .the democratic: process-b. - 
improved. That bivh^ -b.faqipeniiig^ in. Sooth 


The. New York. Times. 


The Issues: Reagan Shrugs Off the Mod-Bomber Bole 


W ASHINGrTON —The great is- 
sue cf war and peace is woric- 
nig on people’s fedings in some 
stnmge'wsys and having an nndeaia- 
ble ir^reet on the dection canmaigu. 

Last wedc in Wariimgtoa, for in- 
stance, you could hear the actress 
Joanne Woodward saying people 
must either become active in tire anti- 
nudw movemeut or ‘^sawl into a 
hole.” Another actress, Jane Alexan- 
der, joined tbe mov emen t after, tire 
says, having recurrent tu^bnaies of 
her dnldren dying of tadiatioiL The 
phyacaliress of th^ images b stiik- 
mg. With feelings so strong, no wqn- 

ular anti-nuf^^m^^^^ 
that b (tf little interest to most people 
who have studied tbe question. 

One notes that "tire experts" in 
nudear matters are costing under as 
much of a doud as freese supporters 
can cast iqxm them. The fiee^pn)- 


By^ Stephen S. Rosenfeid 


nounce tire oqrerts guflty, variously, 
(tf insenativity, dinsm and nudear 
"deoiaL" At woric b an iinmi«iiiVahift 
popuEst teukacy to make the per- 
son nerve endings ^ the public tire 
nitimflte guidc of nuclcar poli^, 

Feisbnal fedir^ however, b a 
game two can play. Take Ronald 
Reagan — vAo b ntisca^ 1 think, as 
the mad bontiier. I see hiin as no less 
ardentithan tire freezers in tire guest 
for pe^ Hb proposal of a mwaie 
defense in ^ace arises from tire same 
deep (fistnist of those who would 
merdy'manajge and regulate the nu- 
dear oooqieu tion. 

Mr. Reagan wants to do away whb 
the nudear threat, perioiL He fights 
the ranedness, the uncertainty, tbe 
lack ormtid, the danger of r^ty. 
This is the impiilse that ras produced 
hb faith in a perfect defeaseL Is dte 


minds of mostpeoide, in and oat of 
jiis administration, who have studied 
the question, it b an in^osdble idea. 
Once he has made it come true, Mr. 
Reagan adds disarmingly, he would 
share it vrith the Rusai^. 

Why have Walter Mondale and 
Geraldine Ferraro-been unable to use 
the war-and-peace issue to make in- 
roads in tbe campaign? Mr. Mondale 
lus taken to the earnest hi^po^ 
road, Ms. Ferraro to.theferventl^- 
eoMtioa road, in thdr craunon e^rt 
to play on the public’s 
oqiiitm d Mr. Reagan as 
and casnal about war. 

But preebely on tbe nuitiear issu^ 
the latest polb show, Mr. Reagan b 
doing weD and gaining. He has erraed 
Mr. Mondalds earlier lead on the 
question of who would better reduce 
the dtreat of nudear war. 


And Won’t Talk Deficits With Mondale 


W ASHINGTON — One of Wal- 
ter Moodale's best issues in hb 
fight auinst Ronald Reara b the 
huge federal defidt The dradt, most 
ejqwrls agree, lesolis in hid interest 
rates that thremen tbe long-tertn 
health and growth d the eooo(xny. 

But it b an hard issue 

to define for the dtizco-voten The 
deficit b an abstract ooncqit. espe- 
cially vriren the high interest rates he 
must pay now to buy a car or a home 
have not thrown tra eotmoim mto 
reverse gear. The defidt b a danger 
somewhere down tire it^ But it b 
not a palpable riangar raw, 
Nouethdess, Nb. Mbiidale has fol- 
lowed a pledge he "wwig ijy detailiDE 
hb plans to cut Mr. Reraan’s dden 
from an estimated S263 biOkm in 
1989 to S86 Itillicm. The msjor ele- 
meats indude $85 billloa in uew tax 
revenue (to be placed in a trust fimd 
and used onfy to cut the defidt), and 
a net leductira of $75 billiim int- 
ernment ^lending, wfakh indudS a 
$5 l-bflUon sai^ because of reduced 
eoaii in fiminring fliC , 

Mr. Mondale^ program b eco- 
nontically sound and lesprasible. 
But tire poGtkal dangers inherent in a 
^tqr dedaon to con^i the d^t 
issue are even more apparent now 
that the detaOs are public TIk irntne^ 
diate rehouse from the Reagan ad- 
ministratiOD was that the spdl^iort 
Democratic candidate w(^(f mess up 
the nice recovery that the prerident 

had anan gpd hy meraa p n g 

Lyn Nofiiger, a loogtiioe Reagan 
advbiT. called tbe Utodale phm 
|Tioihiiig more than a recoveryMl- 
ing concoction which b ready-made 
to pnxluce a reoesaou that win throw 
(tf Americans out of worit 
tie new and hi giw fTw qq 
3 of the average dtizen, and 
make defidis higba, not lower." 


By Hobart Rowen 

Of course, Mr. Mcmdale did not 
propote raising^ taxes of the "av^ 
en4edlizen."Those in lower-income 
brackets would not be affected. The 
message he wanted to get across, but 
did not quite put over, was this; 

Rrst, upper-meemre ta^yers to- 
day are not paying a fair sb^ of 
taxes under Mr. Ragan, who, with a 
willing Congress, provided them all 
sents of conoBsaons. So^ Mr, Mcm- 
dale’s tax-increase program hits 
hardest at the wealthy and at corpo- 
rate loophcties and riielteis. 

Secood, the real tbiat to long- 
term eeononuc growth comes not 
firom an increase in taxes but from 
the hi^ interest rates triggered Ity the 
budget deficits. A budget-defiett re- 
duction program as blueprinted by 
Mr. Mtndale would allow the Fedet^ 
al Reserve Board to ease op its dg^it 
monetary stanon 

"Mondale needs a theme," said a 
^esndly critic. "He has to assure 
pie that l^ier tax reveune will ' 
not Imrt, me econenoy. The onfy wa) 
to get a sustained recovery b tinou^ 
lower interest rates." 

Mr. Mondale also bcddly attacked 
Mr. Rieagati on ^pending, diargjlng 
accurat^ that the "government 
hasn't g h nnik under Mr. Reagan, it 
has equnde^" excqit in programs 
for tire poor. Mr. Moodw would 
restore some of those funtb, part of 
$30 bflIiOD he would add to the bud-* 
get by the 1989 fiscal year. 

But s^nificantiy, there U oo big ' 
program to (leal with unengilttynrent: 

Mondale b mal^ the mote 
conservative assungitiioa that pri- 
vate-sector eoononuc growth, - and 
not big spending, wiO crate jobs; 

Aga&t' that " ' • 


spending, there would be $105 billion 
in reductions, almost half in lower 
Treasuty interest payments as the 
defitxt b reduced. Added cuts would 
craiM Iran defense, health, agricul- 
ture and other domestie programs. 

How good b thb program? One 
weakness b lhat it ridesteps tire nw-d 
few loDger>range tax refoan. But it 
seems an honest attempt to get the 
economy in a position where (he Fed- 
eral Reserve has an inctaitive to lower 
interest rates. It would cut i«mg fat 
out of defense, and put moa^ hair* 
into programs for the less advait- 
tagedl And it would heb vkd 
oTtbe tax favors Ronald Reapn dis- 
tributed to hb fiiends. 

Walter Mondale’s problem b that 
•he has not been very good at articu- 


gram, and (hat oudtes it bardv to 
convince people that it will wodc. T^ 
time for that xs ruimmg (iu. 

The IVeMngfon Pest 


Mr. Reagan’s arms (xmtrol direo- 
tor, Kenneth Adelman, says coofi- 
denlly thra the Democrats are engag- 
ing m “simpleminded political 
pandeangf and that tbe administra- 
tion b on Icey with the public’s sup- 
port for "standing tall vriiile ' 
willing to sit down and do 
with tire.Russians. 

The poUs indicate the itmimrinnie 
of the that xnidear anxiety plays 
into the hands of Mr. Mnmiale. r]^ 
vealingly, Mr. Reagan’s foragn-po- 
licy standing rose after the showing 
of the anti'^iudear tdeviskm morie 
’The Day After." Thb was presum- 
aUy testimony to a lonring f(»^ a 
straig leader in a erbb — and a 
wanung to Mr. Mondale that the 
leaderrinp issue b more inqwrtaat 
than the nodear issue as far as vote- 
getting b ooncenredL 

Some may bdieve Mr. Mondale 
wfil ntake tlie world a safer place by 

hb wn phasiK OD taming the nnrlafl r 
beast - throi^ ' mutuafiy advanta- 
geous arms-control accords with 
Moscow. But many others evidently 
bdieve tiiat the bast to be tam^ is 
in the first insiaiice tbe Soriet beast, 
and that tire way to do it b not so 
much by "Agnriatifinc — although 
hero Mr. Rogw wants tbe public to 
understand he b making a full effort 
^ as by "standing taD." ' 

The vm^^od fter of a drift to- 
ward war b care of those gut issues, 
like abortion, that tap deep oom- 
pfex feelings of a sort bqit^ the ken 
of moat pratidans. 

. like abortion. . . Gwld there be a 
conneetka, in some pecple’s pocep- 
tions; between the leqieet for Qfe thra 
Mr. Reagan dtf in« as the " mr i rt d 
hb view d abmtion, and the striving 
for peace that he and hb do^ aides 
keep iiwisring b hb deqiest passion? 
On botii issues, b he not widely sera 
as moral and caring? 

It b possible to agree with Mr. 
Mondale on the ccaiveational merits 
of these issues and stin to suspect that 
Mr. Ret^an ^ an instinctive tondL 

The WaddngloH Post 


Saadinists 
Are Not 
The Worst 

By Raymond Bonner 

W ASHINGTON — The Ragui 

administration has spent more 

than SI biDicni to prop im iM Saha, 
doran govenuneni, and S^ISO miiKj^,) 
to overairow the Sandinbts is Nica. 
rraua. A congiariscm of the himm , 
rl^is reooeds of the two countries 
raises serious questioos abrot thig 
dmice of friends and enemies. 

One does not have to — 
one should not — dddid the 

antt 

democratic practices of the Smrifp . 
ists to see that there has been tune 
freedom and less brutalby in revohi- 
tionaiy Nicaragua than undv any 
recent government in Q Salvador, 

A Roman Catludic leader in the 
United States, tbe Reverend Rj 
Hdtie, former president of 
town Univeisity, has suggested ooq. 

paring the human ri^ts rectMib of El 
Evador, Guatemala Homl^ and 
tsiw-ymgiia Do so, he said, and "du 

record (tf Nicaragua would stand out 

as a remarkably dean recoixL" 

The Sandinists have indeed ca- 
sored the oppoation new^aper. La 
Pronsa — censorship that cannot be 
justified soldy on the basb that be 
oountty b under attack. But in El 
Salvador there b oo apposition ptew 
to censor. Opposition journalists 
have bem murdered, their 
facilities bombed into sdenccL Ihe 
editoria chief and a pbotograpto&r 
La Cr6nia were seized at muUay b 
a downtown coffee shop; thdr rod- 
ies, backed by machetes, were found 
a few days later. El Indepeodieaie 
dosed after repeated bombings of its 
offices and assassination attenpu 
on tbepubliriier. 

In Nicaiagua the govenunenthas 
harassed some church leaders, in- 
cludiug Archbishop Nfi^iel Obando 
y Bravo, and tbe Sandinists recently 
expeO^ 10 foreigu priests (HI diBiBB 
of anti-goveinment activity. Such m- 
terferenoe mlh tbe church b peini- 
dous and probably sdf-defeaiing 
Nevertbeless, tbe fate d cte^ vho 
have challea^ tbe Sandinistg hu 
been far better than that d their 
brethren in El Salvador, where sol- 
ders and death stjuads have mur- 
dered at least 16 nuns and priests, 
ineluding an aichlnsbop, Osw Ar- 
nulfo Rmnero. 

In Nicaragua there are no desfli 
squads. Mumated, dec^tated bod- 
ia do QOt show up on dusty loidi 
and garbage dumps, as th^ do m B 
Salvaidor. A U.S. State Depannem 
human righis report has charged the 
Sandinists with the daths of 12 pet- 
s<ms in 1983; there were also 31 da- 
mpearances that year, acconfing to 
'Nicaragua’s ind^oidenl haman 
rights comnilsrion. 

In El Salvadra^, in eacit niondt lait 
an avei^ qf 140 persons me 
- ulled Ity mditaiy- or .naratiditin 
units and 39 pera(^ Appeared 
aedbrding to State Dqbrtmaa fig- 
ure^ \riudi are lower than thore d 
many human righb groups. . J.. 

In Nicaragua tbe activities of p(^ 
ical feaders have been restricted, h 
El Salvador o^xirition polilicuni 
have been UKtmed and iiinixlGred.A 
piXHnineat leader of tbe Nicaragnoi 
opposition, Artiiro CrOz, former aiu- 
basrodtM* to the United States, has 
returned to Nicaragua and beJd suss 
campaign ralEes — something dm 
hb counterpart in Q Salvador, Ooil- 
lermo Ungo, could never hope to da 
Probabty the most deplonUe ss- 
petn of the SmulinTetc * h niwan li^ 
performance has been tbe treatneol 
of the Midritn indi^ CThat tieit- 
ment has not, however, been neidy 
as hoTTemioDS as tire Reagan admiO' 
istration rfaiTtut, and acrecudingto the 
human rights gtoup Ametiasnstch 
there has bera "im pnr tant inmiOVD 
mentT in the Sandinbts* trauions 
with tbe Mbkitos.) 

The Sandinists have rdocated hfi* 
sldtos from areas a^ere countecresD- 
lutionary filters are (Renting Bri 
in B Evador, acem^ng to Amen- 
cas Watch, thousands of riyOitf 
have been kill<vl in "iodbcrinniiiw 
bombings, artillery shdlings sod 
ground sweqjs as part of a ’’ddibe^ 
ate policy" to f(xa civilians to koto 
areas of guerrilla activity. 

In Nitaragua hiiman rights aboss 
by soMiets Have been poniriied. 

tte resultof (me investijpuioiaand DC 

app^tment of a roecul ptosecuKK 
13 hufividuals, inclnding the core 
mander of a security f(xoe unh, wttt 
senteaoed to igi to 17 years for mai^ 
der. torture, rape and robb^- 
Thai doa not happen in B Sslw- 
dor. Some 40J)00 cniuiaiis have here 
killed there in the past four 
Womea have been nq^ Vuls^ 
have bm phmdered. xet notjtf 

death squadmembor, iKX one cfBoff 

vriio has carried out the oiossaGm b 
peasants, o<k one setidier —with tv 
exeqition of tte national goard^ 
who killed four American 
women and a civil defease 

has bera convicted and senteotkd n> 

a human rights crime. . , 
Frosideot Reagan has affONd 
N jcaragiia as a "totalitarian 
geon."'What, then, b H Satvadori 


TJire wrilO', a jurma- J 

fa^TheNew YoHtrone^isau^J^ 
“fyeakness ^ Deodt: US. 

andEIStd9ador.‘'H€eotdr&idedaP 

eommatt to The New Fork Timet 
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ItfUioo in added 


While Gfeenpe^ agrees that, in 
terms of radicrectivity at least, tbe 
French freighter Moot-Louis’s cargo 
was "not dangerous," (IHT, S^t T) 
it did — and still do^ represrat a 
ma^or eavifoamratal threat insoTar 

ra any breaching of fhe casks could 

— ipitate a dremical expiorion. 


_ its way into the marine 
food dtain would be problematic 
enou^. Public teactidn akiire would 
ensim a m^ impact on fishing and 
tourist industria in the ara fbr a 
conadoable period of time. 

If .we accept, on erroneous 
ffounds, that uranium hexafluoride 


shhimats aro ’not dangaous" and 
thoefoR do not need sp^ perants 
and notifkaticn proceduies, th^ as 
a coDseqaence, we must acoqtf the 
sfaipinrat of spent nuclear fud and 
plutomiim, both recognized as Ughfy 

haMr^ l5 matmak You rawwftl ac- 
cept Otte type Of ^oreot without 
prepm toaocqit the ofhers, 
widiautferatendantmdwell-doctt- 
mented hazards. - 
Unbelievably ouHi^ even these 
recognized "hazardous*^ caigoes of 
spat fud and plutxahim are subject 
to the same huik of contnd as urani- 
um bexafluxxride shipments. -Every 
day, vessebcanyug a variety ofhaz- 
aidcKis nuclear eargora are on the 
Ugh seas. Next time disa^ strikes. 


it may not be a dtqj canyiOg 4 
dangerous" 

Sooner or later, an ocean, a ^ 

munity and their liveliboods wul 

regitired to pay the price of rat 
antmrat to nudear power. 

Hie faa is, the Soriet Union 
vides a service that is critical 
eventual produtnian of tbe fi bl ^ 
frten vriudi pituftni iitn b 
ftM- nudear wMxms used to threap 
Sovid cities. nudi^ rach^n 
already fl crurritia mi ght go cdi ra ■ 
the ultimate objective b to 
plutoiuam for tire weqxns mat 
petoate the amrs race, 

PEIER WILKINSON* 
Director, Gteeqpeate* 
LuatioB- 
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Between Tndifl^ Pakistan 


By Don ^)efdorfer concern about the levd of toi^ 

IKosMaifm Semev to senior Mwmnientiil tn 

Washington — increased Ddm ai^ Tdai^hy^ 3 q^ 
wnsinn' betneea India and Paid- ioveinstents rqiUed Uat they lave 
Stan has jxonn^ serious ccmcern cyoy mteodon of ocoiainiDg thdr 
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hoe, bat the Keagan administn- diffefaioes. 
tioa does not bdieve that an out- A State Oqnmneat 
break cf-hostiEdes is tnuninent,a» Alan Rombere, acknowfed^ Fd- 
confingtooffidalsoonea. dial **we have been coooened ^ 

The officials discounted as i^t^centweeks^spggestioasofa 


‘^slansssT an ABC News report te&^omy cooing in IzmID'P^ 
that Rime Minister Indira fiandhi stani rdatroos.” 
is being urged ^ hw nilhary ad- . As reasons for tbe coaocm, 
visers to attack raldstan’s deraiop- Mr. Romberg listed the canceSa- 
igg nudear enrichment facilities, lion of r wugg r y s ”^ tatir* bo- 
oQicaals said the rqmrt 4 >< tween the two coontries, dease-fire 
□eaied to ongiiiate in a CIA brid- diT-*ih«j in Kashmir, p i « WM? re- 
Q^Thmsday for tlm Senate Sdect fTWTwwatwM* iwr it^. imiahig of 


Cotnnwftee on IntdHgence. ^acloss and aii^ptiAnc of med- 

Recmrent intelligence reports dung in each other's ^aits. 
fgy some facti ons o f the Indian do not beUeve that conflict 

mfliUBy axe detexnmed to destroy between the two countries as ie> 
RaldstaD*s nudear premram before ported by tbe press is muttmeat,** 
a weapon- can be produced. Some tbe statement said, 
newrep^totfaiseffeahavebea Pakistan hm negodating to 
5?^ ***®*j 2L^?^ *“ obtain nuclear tednuriogy a few 

offio^whoadcM^hedidnot months before thTwwfiiiari 
vi^t^asparticidaiiyalamimg. plodon. In April 1979, aDU.S.mD- 
FUkistan denies it is trying to itaiy and eoonomie aid was cut off 
produce nudear weapons and re- because of American suspidoos 
fuses to accept intemanonal in- that Pakistan had a secret xwib 
speciion at its n u clear e nridimen t program, but the Carter admiidfr- 
j . . nation effer^ to lestme aid after 
An nneiag^ study that began theSovietinterveniionmAfghaiii- 
i^sui weeks ago. according to stan that December. Tbe ifean 
the source wu generated by administfation has increas^Xit 
deteoanOon of Fdations’* between ^ 
tbe nei^boring conntnes, wfai^ 
foii^t a war in 1971. Tbrwyears B ImBn Oimfir TiBti 
1^. India exfdoded a nudear de- Indian and Chinese .off idals 
vicein iheRqasthan desert were to meet Monday in Beuing for 

Each .ooaiury*s distrust of the the fifth round of ta&s br- 
other's nuclear ju'ogram was do- der dispute that tbe 

scribed as an dcfnent of the U.S two nations the 1950s, The 
pobqr leriew, but not its r<^ ^ Assodaied Press npoted from 
a lesnlt of tbe admiiustration dis- Benine. The tiJks. last hdd m Nm 



W est Reported SpKt Over Plan 
For Emergency Aid to Africa 




It the Carter admuds- coople paasmg a maas grave wMdi holds victims of the massaoe of 

to lestme aid after k^tee u t i iai is io Sabrs and Oiatfla rcfi^u e <au i^ by Lebanese rrg^itist P ha i w ^ gr mOiiia- 
tervention in Afghani- nMo. The massacre started on SqiC. 1^ 19^ dutog faraeTs ngri y i j i H * of 
ecember. Tbe Reagan 
on has increased chat 

i«»Tdb Lebanon's Prime MinUter Softens 

Indian and Chinese .offidals tf 

were CO meet Monday in ^'ing for e, m m -m-T ry ci - i* X ¥ 

trOicismof il,S, Support for Israel 

dflce the 1950s. Tbe . J. J. ^ 

Pi» reported from BEIRUT, Lebanon (AP) — past and locA into the present and An authmiiative nililaiy source 


cuuiom,officiaUsaid,U.S.untMs> DoUmOctoba,' 
sadors presented Washington's last about a wttk. 


Beni^ the talks, last hdd in New Prim# PacMH » 

m October, were ejqiecied to harsh aide <rf the United States, 


future” Mr. Karami said. ‘*We do in Td Aviv emi 


Sdentists Warn of Mudstides 
Near Volcano in Hiilippines 

TV Asaocieied Prm . 

LEGASn Philippine -Volca- 


wiO continue to pour out lava and 
ash for a month or more and even- 
tually die down without a major 


last about a week. has extended an olive brandi to 

“ Pceddeni Rowdd Rea^ vAfle 

bolding Israd lemonamle for a 

1 of Mudslides 

^ prime minister, took his eondfia- 

n ITiilippmes 

dor Regmald Bartholomew on Sat- 
urday. Their talks, he said, 
of mndflow were rescued Friday ooncentiated on the U.S. veto on 
oighL SepL 6 that Idn^ a Unii^ Nations 

Richatdo IXy, the civil Securi^ Coundl lesolution, pro- 

cfieratioQs diia, said resideDts of testing Israel's policies 

Maniniia v ?ny radios for bdp " Lebanon, 
after a ttfid i^tfah triggeied mud- understand tbe domestic 

flows and lava flows into duumeU oonsidentions in the United States 
suiTouQdiiig the town. Mr. Diy said and realize tbe considentions that 
17 people bM evacuat^ but motivate their course of aoion to 
13 <uhm chose to stay bddnd to achieve their objectives," Mr. Kar- 
lodc afto- (beir helnn^fifK ami said, uparmtly refeni^ to 

No have been e£j\. the role of t& Jewish vote in the 


not want quarrds until tbe United that uiy Isradi 
States. We want friendship and re- involved in act 
lanoos based on motual respect," BeiruL 
Mr. Karami earlier the Witnesses ai 


in Td Aviv emriiaticaOy denied 
[bat uiy Isradi Navy vessd was 
involved in action against West 
BeiruL 

Witnesses and communiqu&s 


United was proteeting, "is- from the Druze command, 
hunrMTi^ fascist Nsa" practices uhose mcD dashed with the gun- 


by usmg its veta 
His tone on Saturday iq 
to reflect his hope that the 


boar tn an hoocloog sbootoui, said 
h belonged to tbe Isi^-badted 
t.^tiw Force s Quistian militia 


u.it .I.. If ,1 I MuiuuiuiuiginciowiLmr.ijjysiia t*«iaiuwai 

I 17 people had beta evacuated, but motivate their course of 

13 others chom to stay bdund to adikwe their objectives," 
look after (hdrbdongmgs. ami said, appanaatly ref 

amim^ oo ^ voIcmo’s up- casualties haveton cca- the role of tfcjcwidi vo 

rnSed^^uX^SiX November USldeciiom. 

8.M2-/oot “But." he added, "it's i 
yagsawaanoiauea ijwpettoleio n Ain-rr,M^\ iiu.cn lotw-mnr^i-w 


States would euatnaSy act as a go- that omuoU^tBdiut The Leb- 
betwea with Israd to negotiate >nme Farces did not respond to tbe 
seoirity amni^imeaui in southern <^targe. 

Lebanon that would induce Israel ■ lAmqwt Coaference 
into ending its two-year-old occo- \,ebsnon needs at least SIS bil- 
P^tKXL lion for its kog-ienn recoostruc- 

InasttaratestatemeDtonSaair- tion, bankm and mrf wrtwiiutc 
day, Idr. Karami said Israd v«s to have l^rd, Reutm lepoited from 
blame for Fiidi^s gunboat iUtack Lausanne, Switamlanil on Sunday, 
on mostly Moslem West Beirut’s More than 100 businessmen 
seaside ndghborhoods of Ain from 24 countries net with saiior 
Mrdssdi and Raouebe in which a ec^ing to al- 


arm said, uparmtly refeni^ to MrehEdi and Raoucte in w 
the rale of the Jewim vote in the poKc! ^ officer was wounded. 


(2,482-meier) Mayoo io the Bicol 
c^iao, 300 miles (324 kOometecs) 


ttice officer was wounded. - tract increased fmdgn invistinaii 
He said the aiiadc was a "dis- at a twwt«y wwf w ynrpt pnHi-d 
rbing message" from Isnml's Saturday. 


turbing message' 
oew^ formed gp 


CasfinnftTidkiUMtiTmM^^tn ^ ** 8,M2-/oot "But, he added, "it s onr lubi turbing message" from IstmI’j Saturday. 

M^i’sitnfsia’unri!rMrn^!i” (2,482-meier) Mayoo 10 the BicoI to*sk them to be more evenh a nd e d oew^ formed wnvrtmient of na- tghgnwt* driegiitt-, caMtN?$15- 

- •ttJLrttr TrtVrT* - r'^ian.JOO miles (324 kOometecs) .. .becaiiaeitis iDcoReathn there" tional unity ui^ Prime Minister biIlk>Q'ligiiiewastbeimmmumre- 

WWice of Gvu Defense re^' southeast of. Mai^ Aiiitaoriiies sboiildbesupp^utiieopprcssor- Bfaxmen Peres. "I am afiaid t]^ qu^tordn&Idtiiecoimiiywiiidi 

pored tto readaus of a -yfllage say more than 21,000 people have and his bppiwron." govcrinneiit wm be extremely oega-, is snfferiiJg an acute shortage' of 

trapped by sintoandmg dtannels bra evacuated from the area. "At any rale, la us forgpt the tive,'* MI:. Karami addedi • •'•lAi fr gA rt ^OT iii iwtgtin n • 


newly formed wirenunent of na- tghgnwtg ddegatra said theSIS- 
tianal nmty urtoO" Prime Minister billioii'liguze was tbemiiiimum re- 


trapped by surtounding dtannels bra evacuated from tbe area. 


By Paul Lewis 

New Ycrk Tima Seniee 

ENNIS, Irdaud — Western in- 
dustrial nations are dnHded over a 
confidential prtqiosal by tbe Worid 
Bank to create an emergent^ aid 
fund for tbe most inqioverished 
Mack African nations, Westen 
diplomats say. 

Tl^ ^pk^ts said Saturday 
that a Wwd Bank rqiori circulat- 
ed to Rtiance nuttisicrs of giffn i b ff 
govenunats meeting here painted 
an extremdy gloomy picture of 
black Afeifia's ptoqiccts, saying 
that unliVg most otha T^pons of 
the devdonng world, its eennomie 
problems nave bra worsening. 

The World Bank did not suggest 
an amonnt for the fund, but offi- 
cials said privately that were 
thmking of about $1 fcoUioii. The 
di plomatic mid the Reagan admin- 
istratioo opposed the proposal on 
the pound it was not the bea way 
to Imlp African countries. 

West (Jermany also opposes the 
idea, (be diplomats said, but most 
other West European aid-giving 
countries, led by France, are said to 
be sympathetic to the ide^ arguing 
that concern over the t-aiiw Amen- 
can d^t crisis is distraOing inter- 
national attention from the plight 
of black AMca. 

The reported split over the 
Worid Bank propo^ came before 

the iwmMgf ial meelingt of 

the World Bank and the Interna- 
tional Moneia^ Fund, whidi b^tn 
this wedc in Wasfaington. 

Finance miiusters from tbe 10 
European Communi^ countries 
were catpected to m^ an attend 
to pecAiade West (Sennany to 
change its view of tbe plan, and 
then^ isdate the Reagan admin- 
istiation, in a tweyday meeting Sat- 
urday and Sunday at a country ho- 
ld here in western Irdand. Rwts 
of that effort were not to 

emerge until Ij atq- >h« week. 

At these talks, the Europera 
were a common poation 

hrfftfg Ihg meaHingc tn WaBhtnpwn, 

the Westen diplorats 
Emopean officials who favor the 
World Bank are said to argue 
that tbe Reagan admiiiismtion t*** 
been qoick to aid r*>i« American 
eountiies triien th^ were having 
trouble rqiaymg dd)ls that are 
largdy owed to OE. banks, but has 
bea much less generous toward 
other poor countries whose piob- 
tons do not ihrealen the interna- 
financial system. 

The qraial Worid Buk fund 
would reportedly make low-inter- 
est loans to tbe poorest Uack Afri- 
can countries if they agreed to 
adopt domestic economic ptdides 
that the World Bank and most Bid- 
giving nations deem sensible. 

/ There would include adopting 
realistic exdiaiige. rales for their 
cunendes and setting food prices 


at levds that would encourage 
farmen to increase {Auction. 

A mqor advantare of the pro- 
posed fund, tbe diplomats said, is 
that the money for it could come 
from cmuibuntHU member coun- 
tries were prq)ared to make earlier 
this year to in expanaon of the 
Worid Bank's Iniemational Devel- 
opment Agency, before the Reagan 
administration vetoed tbe prqjecL 

That special agency of the World 
Bank makes low-cost long-term 
loans to the poorest oountiies. 
When the agency n^ed more 
moD^ this year, most subsoil^ 
countries favored increasing its aze 
from 89 billion to S12 biflmo, but 
Washii^ton blocked the move, 
caHing it unnecessary. 

Eur^iean and other aid-gtving 
countries tbai wanted to enlarge 
tbe agen^ (hen said would 
put the additional money into a 
sgarate new fund of ihgr own. 
West Germany blocked the cre- 
ation ci this new fund, saying that 


(he West would be saungadanger- 
ous precedent if it oeatra a mmii- 
national aid-giving body without 
U,S. participation. 

The Woild Bank now wants 
some of tbe money these countries 
were prepared to put into this fund 
to be earmarked for its new African 
aid program. 

Support for an emergency aid 
prog^ for black Africa came last 
wedt in a report presested to fi- 
nance ministers from Common- 
wealth countries who were meeting 
in Torcmio to prnare for the 
World Bank and IMF meetinp. 

The drawn up a group 
of economic experts breded 
Lord Lever, a former British cabi- 
na (^cer, warns that cooceni over 
Latin AoKiica's dd>ts to the West- 
ern banking system is lending to 
obscure problems in other areas 
"e^iedally in sub-Saharan Africa, 
whra situation arouses the deqiesi 
anxiety." 


Japan Warns of Threat 
From Buildup by Soviet 


By Qydc Habecman 

New Kant Tima Sentee 

TOKYO — Tbe goveremeni has 
warned that an "unrelenting" Sovi- 
CL imh'tary buildup had increased 
the "latent threat" to Japan and to 
the rest of Asia. 

Despite the pentived threat, 
however, Japai^ officials seemed 
more optiinistic than they have 
bra in recent years ab^ the 
West's commiiment to East Asia 
and its ability to resist aggrestion. 

The report, released Friday, is an 
annual evaluation of security prob- 
lems prepared by the Japan De- 
fense Ageoi^. It died the 11.5. de- 
plt^rmeai (tf bombers and nuclear 
cruise niiiBal« io the PadCe as 
signs of an efTaito "strengthen the 
credibiliQ' of deterrence." 

The praise for the United States 
wascoDsisrat with moves in sever- 
al areas ^hw year to *t?gn the coun* 
uy as dosdy as porable with the 
R^gan admmisijation. 

On trade and mOiiaiy issues, 
normally areas of friction, tbe two 
governments have conspicuously 
avdded criticism this year and, m 
fact, have t^ to boUta each oth- 
er as much as possible. 

One reason appeared to be a 
joint desire to keqp things quia 
while President Ronald Reagan 
seeks re-election and Prime Minis- 
ler Yasahiro Nakuofoe tries to re- 
tain his leadership of tbe govenimg 
Liberal DemocniJc Party. The par- 
1^ will choose a new leada on Nov. . 
21, and Mr. Nakasone is suongly 
favored to vm. 


If Japanese relations vrith Wash- 
ington are sound, those with the 
Soviet Union remain severely 
strained. The Defense Agency re- 
port Friday was tbe latest of a se- 
ries of denundaiioos by both sides. 

Tbe Soviet leader, Konsianiin U. 
Cherneoka was quoted in May as 
warning of "militarism reviving in 
Jafmn" under Mr. Nakasone. In 
July, Foidgn Minister Andrd A. 
Gromyko denounced “negative 
trends" in J^ian’s military policies. 
According to the Soviet pr^ a^- 
cy Tass, Gromyko complained 

i^t governinait in Tc^yo was 
"ptiabie to outride pressure" — 
meaning, presumably, from the 
United States. 

The biggest ttiisiacle between 
them remains Japan's demand for 
tbe retam of four islands off its 
nonfaem coast that had been seized 
by the Sovia Uniou at the eud of 
World War U. 

The milhaiy report Friday said 
that on one of tbe islands, Iturup, 
known as Etorofu t:^ tbeJ^ianese, 
tbe Rusrians have inerrased the 
Dumber of MiG-23 filter planes 
from 2D to 4(t. 

Japan, the report said, would 
coDimue attempts to suengttaen its 
own defenses. For the firsi in 
s^reral years, the Defense Agcncv 
mentioned specific types of new 
weapt^ that are being develop^ 
including tanks, antisubmarine he- 
licopters and radar wanting sys- 
tems. 
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International Bond Prices - Week of Sept. 13 
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New World Role 



of ibe 
insdtD- 


Mbtietary Scene 


;• Specki to the JUT 

r INTERNATIONAUZATION OF the 
\ wave <tf libaalizaiioo affocting Japan’s 

р. tiODS.'.'-' 

. Fmaiwe Minisizy offidab have agreed, in the oomse of ne yinirinnB 

' wiAU.S.Tfe8SiiiyoEGcia]s, to execute a series of rule and poliOT changes 
. Oat duuld make it easier for w to be moved io and out of j«q}an tmd 

diould result in more yen beiu hdd and traded overseas. Yen hdd 
: boindeJapanareuaianycalledEiiFoyen,byanalogywithEuiodo!lar, ibe 
r rM^ven to the pod of qffdiore dollars centered in London. The 

. . . a’sRnandalsiystem 

. . :rq)ortQftbeJoint J^ian-U.S.AdHocCt»imittee 

с. on YenJMlar Exdiange Rate, financial and Capital Market 

] paUi^ted in-May. The npotCi aq'or conduskms are that most of the 
; restricdansgcnnniing Euroyen loans and hood issues should be abolished 
: and'thai Japanese interest rates shpidd be Ubes^zed. The ad hoc groip 

it expKts that internationalization cd the yen win result in a 
'I snengthenil^ of the currenqr on foreign- erehany. nuirlrwtg 
t The qjmuent reasoning behind the eaqieetatian of a strongier yen is 
based on me belief that draiand foe the yen is arti&ially weak in overseas 
f maikets nudnly because of oflidal J^tanese restrictions on the 
; cuirenqr may be acquired and invested U.S.buidness lobbies have long 
! atguedritBl a cbe^ yen at low rates of interest ^ves Japanese manufao- 
. lurers an unfair ad^tage in world export particularly in 

‘ oompdtitionxrith U.S. manufacturers. 

U5: and Jmanese officials have sought to int^iaie what is essentially 
a trade-rdated argument about a strongiBr w into a broader 
> of Japu!% rde in the global ecmiomy. the ad hoc said that 
' libenjizaliOQ and imef narinnaiwwiiftn were ’’primarily «nwi at achieve 
. u^woridecoBoaDcefTiciaicyandfulfilUDgJqira’sreroonrilrilitiesastbe 
' secimd largest economy’’ in the Don-Coomiunist worid. 

In mis tetader view, tha inie matinnaligation pf die yen can be brriM B 

! down into three major tbou^ not mutually exctuave functional areas: as 

■ gHTrency for finanring and denn minaiing f inai^al ac a rwrrypf»y 

. fw Ii^-tenn and pmifolio investmoau and as an intematkmal reserve 
j; currenqr. 

Ihe use of the yen in denominating and financing trade relates 
' (Huna^ to Japan’s imports and exports. Estimates suggest that rou^y 
, ou>-tiBrd of Jean’s exports are denominated in yen, but peiluqis <n^ 2 
percent of its imports. Most of the rest is He po ffnnp tf d and financed in 
dol^ 

The avaiQai^^ (tf trade ftnaoce is an important factor in deteimining 
winch currem^ is chosen for transactions. Jqian’s nmney m^ets, at 

- present, supply could not accommodate a lai^ propottion of J^iu’s 
. mqwrt financkg requirements. According to the Japan Cmter for 

loiematicmal Finance, a govemmeaitHBffiiiaied think tank, ^ cmtal 
; needed to finance Japanese oil in^xMis would be eqiiivaleat to uea^ 80 
perooit d Tcdcyo’s ^ and bill discount money markets. 

The planned devdopment of J^tan’s shc^-tenn money madcets 
should increase the avmlabfliw of yen iia^ finance But gh^ the 
dominant in Japan’s imports of baric commodities soch as <mL which are 
. traded internaiioiially on a dollar basi^ the propntioo of ymrdenon^, 
'nated.iB9ortsloc4shkc^ torenuunlow. . , » 

Jhiematioiializatioa oTihe yoi, for capital and portfcdio investment is 

- p wwwiwig rapiHly Mftcrrtf Tapani haair fnrrign-w rrhany h a rrirn; wrp 

abdbbe^ 1980. In 1982, a net 5I2.S billion of foreigD c^lal itowed 
: into Japan, 10 times the kwd of a dec^ eariier. At the same 'time, 
Japanese caiMtal has been moring overseas in the form dt prcgect finance. 
sovereigD and oorpmate loans, &ea and portfolio investment During 
; 1981, the long-term coital account re^smred an overall deficit of SIS 
(Cantoned on Next Pkge) 



Deregulation of Financial System 
To Revolntionize the Economy 


JoflgkwMl 


THE CHANGING SCENE Ms^or mtenialioiid 
credit cmd decals <m a Tolgro stCNre window idiow tte 
depth of J^HUi’s adopdoa ^ modmi finaDdal ni^b- 
od& RcinmIs on amfit: Pa^es 13 mid 14. ^ 


By RichaEd C Haiuon 

“DEREGULATION of the [HnancialJ sys- 
tem has reached such a stage that inieniatioaa]- 
izatioq k la the An^SaMO r^me is inevita- 
ble,'’ according to the Japan Center for 
Intentional Hnance. 

Neariy everyone in Japan’s conservative fi- 
nancial community agrees that Japra is well 
down the path to an open-maricet-oriented sys- 
tem. What is striking is that events of 1984 are 
bring looked upon, with sonm trepUatioa, as 
the prologue to a full-fled^ revoluticm in what 
for more than three decides has been a tightly 
ocmtrolled, rigidly strucuired and remarkably 
successful finanaal order. 

. By the end of this decade, chyges already in 
place and those set in motion this yring (under 
a briyt pditical spoti^t after rix months of 
negotiations d the Joint Jyan'U.S. Ad Hoc 
OMumiuee on Yen-DoDar Rate, Fi- 

' nandal and Chpitai Maricet Isaim) will no 
doubt help alter diamatically tire, face of the 
nation's nnanwa) system, and hs.'mcreBaogly 
important role in intematioiial capital marfci^ 

To cynics in Japan, the results, of die l).S.- 
Japanese nqotiations rqireseot a surrender of 
sorts to external pressures. Others-see the events 
of the last year more as a plunre mto the final 
stages of the financial commtuuyTs restructur- 
ing — a process that bqan m me early 1970$ 
and that has been accekrating ever ance. 

What is dear, however, is that in 1984 
anticmated internal pressures and 
have been mcreaang at readily die same pace 
as external political pressure worn Japan's ma- 
jor trading partner. Itoe is what tumpoied. 

' At home looms the government drot, whidi 
by the end of 1 983 topped 109 trinioa yen. or tte 
equivalent 39 per^t rtf gross national prod- 
uct. Countiog local govenunent and pu^e cor- 
poration dri^ the rmio is l^ier than that of the 
United States. 

Apart from malting things diffiqik for those 
putting logethm' the natiraial buctet, coping 
with govenunent debt has changsd the nature c4 
Japan’s finandal markwe fundamentally. The 
process b^an when the Fmaiice Ministiy start- 
ed issuii^ 10-year bonds in the imd-1970s to 
stimulate an economy depressed hy the oil cri- 
sis. 

. The iradiiimial finandal ordri was based on 
the absence of a large amount'of government 
■ securities. That, in turn, hindried the devdop- 
rimentiof a livri^ corporate bcud market, and 
I cncoiir^cd, as m coudneataL.^|Qrcipe, : 
system.bmh aioundbipil^r.^;. L'.; j 

Secohdary^maiket goveryq^.lxnid opera-.. 
‘thous now a oratial rc^ bowiiyri 
-withiA the oeid dwpk of years ni^ aino^ 
mauriing government bonds adu create a de 
facto, free-wbeelmg, riimt-tenn soveinmeDi 
bond fnmikt, setting off a number of changes in 
-sbort'tenn moD^ markets. 


AoKMig the victims of this trend is the Bank 

bank oedii no lon^ serves as e^ahremme- 
taiy policy. Within Ibe next or so, it ap- 
prers inevitable that a genuine goverameat 
Tieasury^bill market will ^ipear, with the Banif 
of Jeon's influeoce frit in open maikei opera- 
tions. 

For Japan’s amlritious prime nunister, Yasu- 
biro Nalmsone, fioucia] oeiegulatioo baame a 
top priority in placating the U.S. adnunisirai- 
lion, wliidi, undCT strong pressure in 1983 from 
Amoican big business, turned Japanese finan- 
dal mrfcet der^ulation (and an undervalued 
ya) into a political issue ~ to some extent 
overshadowing trade squabbles over sixh tiungs 
as beef and orange imports. 

U3. buaness (and later the U.S. Treasury) 
argued that controls on Japan’s domestic mar- 
'tfits and the absence of an active &m>yea mar- 
ket conspired to undervalue the yen and, thus, 
change the cooqietilivciiess of Japanese oc- 
pons. Americans, therefore, demanded funda- 
mental Ganges. 

The joint ad hoc committee was set op ^ 
Treasury Secrelaiy Donald T. Regan and Fi- 
imnoeMuidster Noboru Takeshiu during Presi- 
dent Ronald Reagan’s visit to Tolqro last No- 
vember. The two (rfficials agreed that “open, 
liberal capital maikets and me free movement 
of ca|»tal are import to the operation of an 
efiectivdy hmenoDing mtematiima} moneiaiy 
system.” 

In May, rix mondis after the conumitee was 
set up, until the early hours of the 

momiog in Rome, itsucoeeded in hammering 
together a statement, aitich, amo^ other 
things, confirmed the direction in wlmm Japan 
was beaded. 

The committee did not agree on afi points. 
Japan inasted that der^ulatiou had little to do 
wilh strenghthening the value of the yen. In the 
mettium term, Japanese oCfidals argued, freer 
capital flows have encouraged Japanese inves- 
tors to buy U.S. bonds with ihrir higher yirids. 
They insist that the yeds rriative weakness is 
linkra to higher U.& interest rates, a view that 
most Europeans would agree with. 

Japan and the United Slates also agreed to 
disagree on wbetiier a free Eun^en marret is an 
atiractive positioa. 

“The Treasury Depamneni briieves the es- 
tablishment of a completdy free Euroyen mar- 
.ket'ia.lhe ooroecstraie of progRSS toward the., 
intanaationalizadpn cf,,the yen,” the Uoiteil': 
States ootid in the comMUee’sfinri report . 

’‘Tbrie is. no consrasus on vdieifab' the Euro- 
market should play a major role in mteniatioa- 
almng one's currency,” the Fmance Mizusoy 
said in reply. 

The final result d the commictee work, how- 
ever, impressed the Japanese financial commu- 


nity, which displayed a great deal of anxiety 
over just how posiUve tiie muustcy’s stance on 
hberalization had become. Sumitomo Bazik’s 
chief economist, Kazuo Kida. described the 
measures as “so radical tl^ wU bring about a 
revolution of historic sgaincance.” 

These are the main points: 

• Within the next two or three years, interesi 
rales will be largriy dercgulaied, starting with 
laige' deposiis. In Japan, yen certificates of de- 
posit bornme more accessible in smaller 
denominaiioos. For banks, that wiU mean about 
40 percent of ihrir deposits will be dermdaied, 
compared with adxMit 20 percent now. uberal- 
ization of small deposiis will eventually fdlow. 

naikei fund-type instnunents are to be 
poritivdy. 

• Most barriers between domestic and over- 
seas money markets have been removed. Japa- 
nese residents can borrow sbort-term Euroyen 
loans; banks are free to swap foreign currency 
into yen; and the end of the year Euroyen 
negDU^le certificates of deposit will be al- 
lov^. Freeing up medium-ierm and long-term 
Euroyen lending, however, will be delayedfor al 
least a year. 

(In April, the anthorities liberalized to some 


extent uiiqyen bond issues by Japanese compa- 
nies but failra to remove the wiihboldiu tax on 
interesi paid to oooresideQi investots. Trat vir- 
tually rules out straight Eunyen bonds by Japa- 
new companies. However, underwriters have 
agreed to a plan that shwld allow Euroyen 
convertible bond issues to get under way when 
market conditions impiov^ Nonrerident Eur- 
oyen issues will be pennitted starting in Novem- 
btt.) 

• Competition between Japanese and fore^ 
financ ial institutions iu yen-denoininaied in- 
struments also inoease as new finandal 
instruments are pennitted in J^ran. Fwrign 
banks and security coimianies wtil have greater 
access to short-term Bircyen. Non-Japanese 
banks will be approved for trust fund operations 
starting in 1985. Non-Japanese security conqra- 
nies wiU be able to lead-manage Euro^ bond 
issues starting Dec. 1. 

In total Japan oommined itself to six mqm: 
changes in domestic market practices and five 
steps to encourage the Euimen markets, and 
reworked three rarriers faced by foreign finao- 
rial institutions. 

Put into a slightly longer perspective, these 
most recent deorions are contistent mth swh 
milestones of the early 1980s as implemeniation 
of a new fcrrigi^c^ge law. winch freed in 
.prmdjrie all c^tal flows, and a new banking 
law, wucb set the stage for a further blurring of 
roles within the finandal cammujuty. 

The biggest headache still faced by the au- 
thorities IS how to cany through dert^latioo 
with a minimnin of dcRoestic cluos. Keeping 
traditionally separate functions separate has be- 
(Oantinped on Next Phge) 


Doubts Are Raised on Japanese Convertible Eurobond Issues 


By Sherry Buchanan 

BY THE end of the month Swiss investors will 
know whether they will get thdr money back from 
■ Rjocar, Japan’s largest manufacturer of sewing ma- 
diines. After refusal by its bank, Mitsui, to finance a 
$340fniUKa deal, the Japanese company has ^me to 
court to se^ protection from its creditors. Riccar’s 
troubles cmgiimtedw^ poor sries in sewing machines 
' and the company’s decision to purchase 16 hotels. 

The company^ misfortunes in Tokyo are being frit 
: in &wizaiaod, where the company issued a cooven- 
: ible bond of 35 million Swiss francs that matures SepL 
30. 

Whai is significant about the Riccar incident is that 
lapaw^rirt tnpames raiseabcwtf half of their money in 

nwp^ than half rtf thaianwHtU in 

the Swiss market through convertible bond issues. The 
question is wbeiher they will continue to fmance 
tbemsrives in the Euron^kets through convertible 
bond issues or ejqilore new ways of funding than- 
^ves — eiibtf in thdr home market, by issuing 
warnued Eurobonds or Euroyen bonds or even with 
. Hstings on Europe’s stock maukeis. 

Hie Riocar inddeni could have some slight reper- 
cussiims 00 investors’ confidence in Japanese oonvert- 
Uile Eurobond issues, especially if the baziks do not 
. SM in to pay off the company’s Swiss creditors. 

now mud] Riccar owes Swiss investors is undear. 
CiMit Suisse, the lead bank in the bond issue, esti- 
uuues that most investors convened their bonds into 


shares on the Tokyo exchange and that on!) 
of the value of the bond -«-2 n^Olion to j 
Swiss Francs — is still outstaiiding. 

Japanese company brarowing lo the convertible 
EuroWid maiket Iik steady grown over the IzM 10 
years — wnth a slight dip in 1981 Last year, convert- 
ible Eurobond finanring represented more than half 
of overseas financing by Japanese cnmpfmiaff and 27 A 
percent of total Qnmicuig. 

Convertible bonds ^ve been the Qnmpnniac* favor- 
ite. Japanese companies raised 1.197 l^om yen in 
convertible Eunrironds, compared to 436.7 billira yen 
in straight Euntironds and 3^3 billioD in Eurobzmds 
mtii wairanis — brads guarantee a mqor Japa- 
nese bank. In 1983, the Svriss market akoe accounted 
for 6S.S pecoent of Japanese Qom panies.* overseas fi- 
nanciag, with West Gennaiiy accounting for a meager 
2 percent. 

Japanese companies have been swarming the con- 
vertible Eurobond matkei because it is a lot ch^er 
for them than borrowing in thrir home market Trat 
could change if the J^ianese government derides to 
liberalize its capital m^ets. Under growing presmre 
from Washington, Tokyo is eonadering hanging 
some of the regulations that make it expensive feu' 
certain cat^ories of Japanese compaiues to bmrow in 
thdr home market But the big J^umese hanVs that 
lend the companies mraey are oppoeed to any change 
that might take away some of toeir business. 

“One of the basic reasons Japanese companies are 
going abroad for finance is that m Japan all bonds are 


_ said Yoshindo Takahasbi, director 

of the Lradoo ^fice d Nomura Researrii Instimte. 
‘'Many of the smaller coizipaiiies or even the ^ 

^che^N^^owing rates. In Switzerland 
not have that problem.” 

Although the Swnss market for Japanese cravertiNe 
bonds dott dry iq>- periodical^, mVestois have re- 
mained coafidrat m the growth of Japanese cooqra- 
oies. With convertible bon^, the brad yield is directly 
linked to any iocrease in shw price: , 

Following the Riccar inridrat the Swiss central 
bank has aued major banks to require greater disdo- 
sore fnun Japanese conqnnies liaore u^erwriiing 
any new convertible brad issnes. 

“It’sdefinildy a reaction after soch an aorident,” a 
Zurich-based Japanese Eurobond dealer said 
But most Swiss and London-based dealers still 
expect Japanese companies to contiziue to raise the 
grater part of thdr finanemg abroad tfumgh con- 
vertible Eurobemd issues mth perfazqrs a sli^t ^t to 
wananted bonds — bonds gus^teed l^ a mqor 
Japai^ baoL The question faring Japanese ooo^- 
nies this fall is whMher to cootimie issumg cravertmle 
bonds in Swiss francs or to switcb to Eurodc^ 
convertible bonds. 

There has been an inciease in Japanese convertible 
brad issues in Deutsche marks, rat most J^ianese 
dealers argue that a dramatic switch, into the mafk, 
even after the Riccar inrident, is unlikely, 

“Tlie coupon rate is almost the same m. D-mark as 


in dollar,*’ said another Zuikb-based Japanese bnrizer. 
“But Jimanese cqmpanira are reluctant to do maziy 
coQvealible bond issues in D-mark because historical- 
ly the egri»4"gr rate between the yen and the D-mark 
has been very sensitive: J^ianese companies are afraid 
that in five yem they will have to p^ bade their D- 
znark bonds with a zziore expenrive currezicy.” 

Azidber recent development has been tu increase 
in straight Eurodollar bond issues ^ some Japanese 
companies. The company issues a Eur^Uar bo^ 
sww it into a floati^-rate instrument denraolnated 
in then does a currency swap back into yen. 

“Hus way tl^ get the yen che^rer than if th^ 
borrowed yea diia^ ” said Brendan Brown, an ana- 
lyst wath Philips & Drew in LzHulotL “But it's not a 
long-term' tire^' however. The profitability of the 
swaps wdn be le^ as yields increase and more pqier 
craus onto the markeL” 

Another method of financaa for Japanese compa- 
nies in Ihe Emomaikets is the Euro^ brad. In Api^ 
in an effort to rriax Japuese wrrfiany controls, again 
under hea^ pressure fzom Washington, the Japanese 
gpvernmeal aUowed an increasii^ nniiihar of Japa- 
nese cozzmanies to issue straight ara convertible 

nos. But the Euroyen bond has yet to catch on. 
of its main proUems is that it is subject to a 
wdtboldzng tax on interesL 

Receotfy, Japanese companies have slowly in- 
creased ilw listing on European stodc erphiingfte 
Accrading to Credit Suisse Hrst Boston, the Lradon 
(Confinied 00 Page 12) 
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Headquarters of Ihe Japanese postal ministiy. 


Postal Savings Funds Seeking Freedom to Invest 


By Takeshi Sato 

JAPAN’S GIANT POSTAL Bfe inpi ranne and p«n«nn 
funds are set to become lawfing invesuxs in foreigo bonds, 
while the cGuzm/s even laiga postal savings fon^seeking 
freedom to invest at its own (UKredofl, 

The Binds, managed the Mznisuy of Post and Tdeomn- 
municatiras^ have incrosed rapidy in lecent yeazs as the 
Japanese have been attracted by higher interest rates offered 

^ the post office, wddrii has tax- and mterest-fixiiig privi- 
l%es. As of the eod Of July, the postal hfe insanoce and 
pennra Funds totaled 23 ti^cni yea and postal savings 85 
tiillirayeB. 

The mndstzy has been in the fonfiront ^ govanment 
agencies in seddng finanrial liberalcatioo, «pi^any of 
mtetea rates on depicts. 

hi 1981 the mutisoy ™rfg a start in investment in 
fordffl bonds using its pos^ poisioa fun^ Miidi accounts 
foraoont 1 percent rf tns ijf^ inaT ranefeaiiri pwiaon 
Under a 19 m law theminisuy can invest 30 percent of these 
funds as h likes, with the remainder reservedror govenunent 
and goveromoit-related ozganizations. Invesuneni in ^o^ 
rign bonds was aoedoated zn uhen the minisoy was 
allowed to invest the life insuzance fund overseas. As of the 
end of July, total ministry investment in fraeign bonds 
aznzxmted to 349.2 bOliOD yen. 

Of die toml, bonds issued by intematkmai fisancial zDsti- 
totiosis accounted tor 39.3 peieeot, CartaHin bonds 32.1 
pocent, Australian 103 pezerat, Swedish S3 percent and 
Biitish.4.2 percent, rest being Dazush, Irish, Nonregiazi, 
French, Izalian, NewZealand and Belgian bonds. About half 
were U3,-dolIar>deaozninated bonds, mostly Eurobonds, 
while 12 pe^l were yen-denominated bonds, chiefly sam- 
uru bonds issoed in Japan. 

Masayuki Arase, fund management division director for 


the pori office’s life msurance bureau, said. “Our invesunent 
in foteiga bonds is deagned to seek hi^ returns for oui 
coslomers* mraey and to divefsi^ risks.” He said the divi- 
sira was coziadeiiiig mvestment in U.S. bonds now that the 
United States has withdrawn withholding tax cm interest 
revenue firao U.S. bonds held by nonreadrats. 

Investment in forrign bonds accounts for only 1.5 pezeent 
of the p(^ life insurance and penaoo fim& now, bnt 
under guiddznes arranged vrith the Finance Mhizsuy the 
postal mmistry can invest up to 10 percent of tbe ftmds — 
the equvatatt $9.6 laOira — in securities, Mr. 
Arase said. 

He s^ lus ffivtaou was flooded with attractive offers 
frMD foreign menhant banks, investment banks and securi- 
ties houses. The (firiaos’s pohqj is to avoid fore^ exchange 
risks tiuougb loog-lerm investment spread over years and 
sometimes with preset shares rriative to the total amount of a 
brad issue. 

Mr. Arase s aid the postal life uisurance and peoaonPands 
were aimjng at a kind d symbiosis with private insmasce 
and penaoo funds. 

The postal savmgs burei^ ra the other HanH, mainfamg 
that its postal saving fund is handic^^ed Iv a GOttiuy^ 
law (hat conqiria the postal zmnistzy to entrust all postal 
sarings, except for the amount required for inteiesi pay^ 
meat, at a low interest rate, to the Trust Fi^ Bureau or the 
Hnance Kfimstiy for use in its fiscal kan and investment 
program, wb'di u known as tim secz^ national budget. 

Just before the azmotueemeDt at tbe end of May by a 
U3.-Japanese working group for the liberalization d Japa- 
nese and Euioyra matkeis, the postal ministry a 
statement propo^gliberriizatioo of interest rates on small 
deposits and savings, in parallel with the freeing of interest 


on larger dqxisits promised by the Finance Ministiy within 
afew years. 

This would require abolishing the 1947 Temporary Inter- 
est Rates Adjustment Law and Bank of Japan guidelmes, 
which have hdd Japai^ interest rates at an- artificially low 
levd, the statement said. 

In August, the postal ministiy irieased a report by an 
advisory panri of professors, who said withdrawal of con- 
trols over interest ra dqxmts and saving would be 
necessaiy because 30 trillion yen of Japanese gov»iunent 
bonds with shoct-outstaading maturities wrald be on die 
seeradaiy maiket March 1986 to conqiete with small 
bank deporits arid postal savings 

Nobushige TashiitK dqni^ director of the managenwg it 
reseairii^moe at tbe postal savings btueau, sakC “tte 
present s^tem of uang the people’s savings for the govern- 
meni’s loan and investment alone is unreasonable." Unless 
the iimiistiy is aQowed to invest the savioB at its discretioii, 
be said, fair allocation of Japan’s financial resooices will not 
beudikwed. 

Mr. Tashiro said tbe mmistiy hoped to invest postal 
sarings in Japanese govenunent brads, local government 
brads, financial ddientures and possibly foreign bonds. 

The postal ouziistry’s plan is meetiz^ stroi^ (^jporiiira 
from private institutions, which have craiplained that the 
postal saving fund was invading the private banking busi- 
ness, taking advantage of tbe pn^eges given to a state-run 
finandal service. 

Norimoio Kagomiya, director of the institutional prob- 
lems study section of the Japanese Bankers Federation, said 
(hat undtf a free economy a state-run rmancial serrice 
should only supplement private-sector banking. But tbe 
postri savings service accounts for more than 30 percent of 

(Continued on 10) 
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Stock Ekchange: Dancing to Wall Street’s Tune 


to the IHT twists and turns woe rdated to New York's, but its general 

TOKYCrs SUX& niarkn lias become uldicial to Wan tn^.wm indewaidi^ij). 

Street Since lattiiia a recoia^ of lUMoa the Ml^ Tits tndependentsn^clianssdmfli^yim when 
Dow Jones ittd^ltoy,T® has danced doggedly to J^ran's economy -md its conyanies pr^ls -b^ to 

“i^ Tt^SSd^'tonn its record level W^^’s M ™ beS m /y>^1981 

and then sedmd wfldly aioJmdthc 10,000 mark. aU Sbft»y jto 

punditiy on Tokyo’s future depends critically on etpecta- At the tm of 19M, vbm^t w York to dump, 
Sonsa&utWauW’TtwSdbTsillytoBU^ Tokyo earned op riang, prompt^ gge^ 

termmrM'ectionsaboutJapanwithoutft^ raaia^ its iiui^eDte Frra mrfJMiiaiy lo 

States,” said an analyst at die Tokyo office of the Biidki Agil the m aim eaaly ou^erfonned its fon^ 

Saties house RowJ & Pitman. ™« 52*“V^ iiS iTS.^ ^ 

To anyone looking at the Japanese ccononiy, this wouU f<W investors baiW out, W 

seem surprisina^Snomic performance and feanng that Tokyo’s nse nngju have be® 

ahead. likdytomtS percent in real terms this year after two *®®J***' . . . . . — . . 

years at around 3 pocem, and (ampany profits w The vaaiia of foam mvestoB p^y em 

fasLlnfUtionisdownto2peiccntawa£di^ laiea addictiOT to Wall Sti^ Foragnos have bet^ 

*' sleaduyinoreiiiqmrtantmTokyouiiecentyeais; theirshare 

M analyst for New Japan Securities, the coimt^s fifth f*k tr^ons mse from 3.8 per^t in 197? to 

biggest bite, said, “Tla Tokyo market has hit 19M’s new year, fa Api^ May ami June, foM- 

l^ibe midst of a peri(4 of dynamic economic now^ «a5di.ll4trillicp™sl^thmt^ 
aod earnings recovery.^ descrite this as an ‘ironw twist exo^ of theu net 1983 purchases of 726 billipiL 
of histmT^llw reason is the glowing inmortanceerf foreign Tto means even JaMn^inve^rs ^ on sportng 

investors in Tokyo and the Dote mtenlependeiioe be- foreigDeis’moodls.Foreigabiteorselluigisbigenoughto 
tween Jman’secmioniy and ieUdttdStatSI move the maik^ And foretsuers’ moods are ctey linked 

It has not always hem thus. Tokyo has the world’s largest to about wrid stock markets as a whole, particu- 

mDket capitalization after the Nw York Ste Ejxhan^ ^y StieeL rf Ameream pensum fuiufc 
and is bate by an economy that perfonned maikedly NwYort ^also— al^i^year--sellmTokyo.So 
better than its Wmtem rivals. During £e volatile 1970s tha whenever Wall Sm j^bles, domestic Japanese investors 
maH«» Japan the place to invest in shares. expect a seu-ou in TcdQfO, too. 

IfapuntahadinvestedSliOOOm 19TOm1ypicalriiaiesin While forei^ investor^ bdurrior will depend basically (m 
each M New York, Lon^ ^ Tol^ by now TdgfO would adiat happens on Wall Street, many foieigaers in J^mn are 
be the cmiy maricet in vdiicfa his investment would have alM gloo^ about Tedeyo for pnrdy domestic reasons. GT 
hwfltap inflation (by more than 50 percent). Wall Soeet and Manuetneni, a Hong Kong-based fund management firm 
London are stiD lower in real terms than in 1970, despite and a big investor in Tol^, is bearish about Japan for three 
their bull runs in 1982'-1983. In the 1970$ many of Tedgro’s reasons: 




Junekwoi Oi/CMra m* 


forecasting a collapse, dtber. Wait for a lead from WaU 
Street is the guiduig principle. 



• During Tokyo's fast rise, huge amounts of shares woe 
hrtitght on credit, many of which will fall due in the early 
autumn. More tbv 2.611111100 yen worth are stiU held in tim 
way, only a slight drop from year's peak. Many of these 


• EiqxHl ^owth has been closdy tied to U.S. coosumer 
dgmanH and at best briers expect it to peak soon. They 
<«rpw«j the U.S. economy to slow, halting the growth of 


At the turn id 1984, when New York b^an to slump, Japanese exports and thus the shares of fordgners' favorite 
)kyo carried on rian& prompt^ speoilatton that it was blue ehips, such as Matsushita, Sony and Fujitsu. This could 
aiming its ind ^^pd aii heha viflr- From mld^Iaoiiaiy to bring Japanese growth back down to 4 percent a }var. 
rly April the maiket eaaly outperformed its ford^ rivals. • Wiuout a buoyant euiort sector for stock investors, 

mg u perasL Tlien most ttf gam was lost vriien fordgners can find little of interest in domestic Jqanese 
edgn investors bailed out, worried by Wall Street's poor stodts. (ST says that good quality domestic stocks that wouid 
irformaace and fearing that Toll’s rise mi^ have been reap the boufits of Japanbe growth are hard to find. Raw 
0 fast. materials for which li^ in periods of 

The vjmaries of foidgn investois partly Mpiam Tokyo's ecoaomicboom— such as steel and cb^cals have alrrady 
test admcticBi to Wall Street Foreigners uve become been wed bought (Rowe & Pitman tips these for the odi 
mdilyinoreinqmrtantinTo^iarecentyeais; theirshare seU-orf.) 

total stock transactions rose from 3.8 percent in 1979 to Fore^ investois bemoan the la^ cd blue chip Japanese 
ally 14 peroent last yeD. fa April, M^ and June, foreagu- retail stocks equivalent to Britain's Marks & Spencer or 
rsM 1.114 trillMXinKxe shares thmtbrw bought e^y in America’s Sears, RodmdL Exceptions, such as the 7-Elcven 
cess of thdr net 1983 puidiases of 726 bi lli on- store elwin, are popular — and thus expensive — buys. 

Hus means (hat even Japan^ investors reW on spotting Such foreign bears may chai^ ibdr minds about Tokyo 
rdgDers’mOOdS.ForejgnOlQringrS'SeffingisOtgeaOUghtO nnty if tiwy ^ a awiained rise in Wall Streei and astnria tj^ 
3VB the market And fodguer^ moods are cltey Imked stroageconomicprospectsrorJapan.TbeseforeigDers'Jap- 
thdr views about woridstodt markets as a vdiole,partioi- anese counterparts — pension funds and insurance compa. 
1y Wan Street If American pension funds are saling in nies, for tngtanrift — have a similar attitude. With U.S. 
nv York, they also — at least this year — sdl in Tokyo. So government bonds yielding 13 percent-plus and the dollar 
wnever Wall Street wobbles, domestic Japanese investors offering cuneni^ gains as well, 1^ need to expect substan- 
pect a seO-off in TcdQro, too. tial gain^ from Tokyo stocks before they conadD shifting 

Wfailefofd^ investor^ bdurrior will depend basically oa tbe balance of their investments bitfk into Japanese equities, 
lat ha ppflns on Wall Street many fordgners in J^ian are Although many pundits predict riiort-ierm upswings, 
10 glooiny about Tdtyo for pmdy Hnmfteti c reasons. GT none has yet stuck his nedc out to forecan that Tol^o is 00 
ina gemMu , a Hoog Kou-based fund management firm the veige of another major advance. Nor is anyone seriously 


Government Bond Market Doubles Over Five Years to Finance Budget Deficits 


Spedal to the IHT 

JAPAN’S government bond mar- 
ket is the lareesi in the worid after 
the United Sates. The balance ci 
outstanding bonds, which are is- 
sued to cover successive ^ern- 
meot bud^ defidts, has doubled 
over the last five ye^ and is ex- 
peoed to stand at 122 triDion yen 
on March 31, the end <d this fireal 
year. 

The government issues are classi- 
fied into two catttories: construc- 
tion bonds, for financing capital 
wtwks; and defidt-finance Ixmds, 
to cover current expenditure. For 
this year, issues of 6.225 trillion yen 
in construction bonds and 6.455 
trillion yen of defidt-finance bonds 
have hem planned. 

The government says it aims to 
phase out the defidt-finance bonds 
by 1990. but the target may be hard 
to achieve if the gavenuneDt con- 
tinues to increase miHtaiy and so- 
dal securi^ spending wmle beiiig 
reluctant to raise taxes. Prime Min- 
ister Yasuhiro Ndcaseme is under 
pressure this year from vrithin bis 
Liberal Democratic Party to in- 
crease government capitd works 
^rending even at the price of ex- 
tending further the pn^eoed fiscal 
defidL 


The priru^al peculiD feature of 
the primary market in Jqianese 
government bouds is that issues are 
not made at market rates, or indeed 
through a market-related mecha- 
nism. The government, with the 
Bank of Japu as its agent, places 
its monthly issue of bonds mth an 
underwriting indicate oompriang 
most of Japan's leading finandm 

inwitiirinns — hnnk'i. ingirancg 
and securities companies. 

The coupon for each issue is 
fixed by the Fmanoe bfinistiy 
through negotiation with the un- 
derwnting syndicate. On occasion, 
as has happened twice this yeu. the 
syndicate refuses to accept the gov^ 
emment’s offD and a stand-off re- 
sults. When, the following inonih, 
the coupon rale may be raised frao* 
tionally, the flow of issues resumes. 

Traditionally, only securities 
cotnparues could iminediately re- 
seQ their trmidie of bonds to pri- 
vate investors. Banks and insur- 
ance con^ianies were caqrocted to 
bdd the bonds in thdr investment 
portfolios. In the last year, howev- 
et, banks have siadualW been al- 
lowed to on-selL over-me-countD 
and, most recently, deal in govern- 
ment bc^ds. one of the libeial^- 
tions of Jt^ian’s financial system- 
ariring dlreray from the strains of 


accommodatiiig government bor- 
rowing. 

The first-stage liberalization of 
banks^ nde in Che government bond 
market eame in i^iril 1983, when 
they were permitted to sell newly 
issued long-term government 
bonds over-tbo«oanter to custom- 
ers. In October, a sunOar freedom 
was extended in reqiect of medi- 
um-term government bonds. Start- 
ing June 1. laigD banks, inclnding 
a handful of foreign bimks, were 
allowed to ded m government 
bonds canying a maturity of less 
than two years, fa June next year, 
the government plans to further 
abol^ restrictions, both on the 
number of banks allowed 10 deal in 
bonds the mstimrieg of bonds 
to be dealt 

Banks’ hopes of makmg money 
out of the govcnmient bonds must 
center on in the secondary 
maritet — ■ ihot^ rimple ovear-the- 
counla resale has taken off to a 
good start, with underwriting 
banks on-selling about a third at 
their primary allocations. 

Anaiy^ believe the Finance 
Ministiy is bring particulariy select 
tive about the baidcs it aliows to 
deal in govenuhenf bridds because 
it Fears iJhU new entrants to the 
market may take time learning to 


manage tbor eniosuies. Wlule an 
dty (co nu nerdaf) banks have been 
anthoozed to de^ only the largest 
of the x^ooal banks have 

rinwlftri y lifienged. The ministr y hec 

said that, in assesang the eti^lity 
of forei^i banks, the p r e foi ed m- 
stituUoos will be those eiqierienoed 
at bond dealing in their domestic 
maitos. 

Securities companies have fret- 
ted diat they are loring a market 
nidie thni^ esqiansioa of banks 
into the pi&ic bond znadeeL But 
the concession to bankers is in 
the government's way of piqiaiing 
them for the enormous job of refi- 
nancing issues of lO-yev bonds, 
wfaidi have been offerra each year 
smee 1975. The approach to matu- 
rity of existing boo^ cotqiled with 
the 1^ in the gpveamment’s pro- 
spective borrowing lequirement, 

mfeinit tlwr ant the tw giilariniK 

but also the coupon terms of bond 
issues win have to inqirove, push- 
ing the government’s debc-serric> 
ing costs up toward secoodaiy- 
maricet rates. 

For private-sector Japanese 
bond issuos, ihe liberalizDion of 
Japan's financial maikeis^has 
r^iened ^ of^hem fund-raisUig 
possttnlities to a mudi adder range 
of borrowers._Eariog of testdctimis 


last firing thai Japan's larg- 
est leri&t domestic corporate 
bond isSDcn are almost an now 
digible to issne Biroyen bonds, 
with no limit 00 die size and fro- 
qnen^ of issues. By April 1985, 
standards for Euroym bond issues 
noitJapanese resident bonow- 
ers wfll be idaxed mffiftiMniy to 
aO borrowers with donl^A 
credit ratings, and marnr with sn- 
^A. 

The major ootstanding xestno- 


don on a OouririiiDg Euroyen bond 
market is the J^ianese govern- 
ment’s 2(Jf»Brcent withddiiig tax 
ioqiosed on issues by Japanese, resi- 
dents and sdd to nonresidents. 
While the tax iisrif may be relative- 
ly small, jMiticulaity CO convertiUe 
bonds. It can be p8ydiolo|ically 
and bureaucratically off-putting to 
overseas investofs. An interim 
provides Cor the tax to be paid at 
source by issuers, resultii^ in a 
lower but sinqilD xetum to the in- 


vestor. fa the longer lerm, the pos- 
ability of abolishing the tax is be- 
ing studied jdiuly J^ian and 
the United States. 

Some Japanese bankers say that 
the deresulation of Eiirora bond 
issues wfll mean an iqifaifl struggle 
to iwninlwin doiiestic nrwHcat aCQV^ 

ity, and that some domestic 
dmjoges are also needed. For the 
present, domestic bond issues are 
almost alwajs secured on issuers’ 
assets, while Eurobonds are nor- 


maUy unsecured. The practice of 
securing domestic bonds is likely to 
wane, makiiig such issues less com- 
beiscNne for borrowers. Hie devd- 
opment of unsecured bond issues 
will increase J^ian's need for an 
authoritative bond credit rating 
agency. Respected bond rating 
agencies do exist in Japan bui noae 
with the unquestioned autbori^ 
and corporate cooperation enjoyed 
by Standard & Poor’s and Moody’s 
in the United States. 


New Role for Yen Alters Monetary Scene 


(Contiite FVom Prerions Page) 

MniwL Some analysis believe that, in 10 years, Japan will be the world's 
largest cr^tor nation. 

The eaqpaiiding flow (rf caratal into and ont of Japan has multiplied the 
level of tiansacnons m Toll's forrigo-exdiange ntaHro whose total 
turnover for ^-dollar transactions juiq^ firm 147J bfllion yen in 
. 1977 to S79 mniOT yen in 1980 and to 1.129 bfllion yen in 1983. 

The growth of tocyo's fon^HCxchadge market should be further 
stimulated this year the' liberalization measures announced and 
proposed, ^wJndtng the abolition of the demand'* rale for forrign- 
erchang e transacticMis by Japanese residents, vriieidiy starting ^nil 1. 

. ftMwaid forrign-exdiange transactions need not be rdated to a real 
undec^ng ctmtal need; and the abolitioii, staxtin^une 1, of the $w^ 
hinits that hitherto recocted the rinfiQr JirTot^ to rmse short-, 

i>IBrmfu^byconveraiaaflffmrigncxdiaiigBf' i"' '' ' 

The intemalionglization.of Aeyen as a reserve currency —held for a 
Tbn^4enD investment by foixi^nmnetaiy authorities •--is likely to be 


tbe consequence of the extent to which the ya is inteniaiionalized for 
oqiital investment and trade finance. The desirable characteristics of a 
reserve currency are that it be stable, vridely held and readily tradable. At 
the end of 1982, the yen accounted for4 percent of offidal world reserves, 
coaqraredwith?! percent for the dollar and 12 percent for the Deutsriie 
mark. Monetary authorities are fibriy to hold more yen if a iaige and 
liquid market devdops internationally in an attractive variety (d yen 
fleets, such as Treasmy bills and Euroyen bonds. 

Whether internatioiial^ation does 1^ to a stronger yen depends not 
so mtidi on the sin^ trend of yen interest rates as on the trend rdative 
to that of rates ava^ble on other m^or cunendcs. not^Iy the dollar. 
The yen has remained weak this year largely because high interest rates 
have Dtracted capital out of Japan and into UjS. bonds. With U.& long 
bond coupons 5 to 6 percent higher tbw those on Japanese bonds, 
Japanese investors can discount an adverse exchange-rate shift of Oll^ 
third and stiH earn a higbD total retuni in U.S. bonds tfam in domcsiic 
instruments. 


Pressure Growing for R^ulatory Changes in Investment Portfolio Management 


By Nobumiesu Kagomi 

IT IS ironic that no sooner had nugor city 
banks in Japan announced thrir plans to set up 
invesimeat adrisory companies than a m^or 
scandal hit thc press involving fllegal activities 
of a rather fll-r^uted company supposedly of- 
fering investment advisory services to its clients. 

Tbe development served to highlight a 
muked contrast between tbe growing intoest of 
many reqtectable financial institutions in tbe 
potential of the ponfdio management boriness 
in Japan and an inadequate legilatoiy frame- 
work that allow unscrupulous cqierators to pros- 
per. 

There are no legal provisions along the lines 
of U.S. law to r^ulate the investment advisory 
business in Japan. 

In theory, anyone can ea|age in it, although 
the managemeui of discretionary accounts is 
not alJowra except by trust h-miK that are given 
discreiionaiy powD by trust agreements. 

While the absence of nguiatory supervision 
has aUowed the existence oThundreds of manip- 
ulators. tbe resiriciioD on discrrtioaaiy ac- 
counts has prevented healthy competition in the 
supply of professional po^olio management 
services, for which demand is increaring rapidly. 

As the Japanese economy b^fas to mature — 
and as the accumulation cd finanrial a-tscK 
steadily continues — pressure for change has 


intensified. Of particulD importance in this 
respect is the rapid growth of coiporale penrion 
fun^ which are projected to increase born 14 
trillion yen at the era of last March to more 
than 60 trillion yen in the next 10 years. 

But only trust banits and life insurance com- 
panies are allowed to managg Japanese pension 
funds: Undo the corpmnte tax law and the 
welfare paision insurance law. companies can 
cbaige their peorion contributions as expenses 
only when the funds are manned by trust banks 
or ufe insurance companies. 

This state of affairs ^ipeared to ri^ang e vriien 
Mmgan Guaranty Trust of the United States 
and Nomura Seelies, the largest securities 
company in Japan, revealed a plan a little more 
than a year igo to set iq> a jte stediary trust 
company as a way of trying to enter the Japa- 
nese pension fund mark^ 

The proposed venture was blocked on the 
ground that the admission of securities fions 
into the trust buriness would seriously disrupt 
Japan's postwv financial order. 

But the proposal aroused keen public interest 
in the enormous demand that exists for profes- 
sional investment advisory services, as wdl as an 
urgent need to build an effective r^platray 
framework to promote such services’ sound 
velopment within Japan’s financial structure. 

fa recent U.S.-Japan n^gntiatiotis over the 


h’beralization of Japanese financial maricet^ the 
Japanese goveminent meed to give qualt^ 
fordgn banks access to dmnestic trust banking, 
althm^ joint trust banks with nontrust institn- 
tions such as securities companies r emain for- 
bidden. 

Several business tie-ups have smee been re- 
ported betvreen J^ianese financial institutions 
and f<»eign partners. 

Daiwa Securities and Yamaichi Securities 
have announced plans to forge close advisory 
lelauoDshIps with Gticorp and Oiemical Bank 
reqiectiwsly, with a view to fonniogjoint invest- 
ment advisoiy companies once thw counter- 
parts are allo^ to operate as trust banks. 

At the same time, negotiations are reportedly 
onder way between J^ranese trust banks and 
mqor fmeiga institutioas to estali^h close 
waning relatioaships. 

Mitsubishi Trust Bank has made an airange- 
ment with Merrill Lynch to exchange advisoiy 

fpr pendnn fiiwig manapwii-^t A timj- 

lar move hu been agreed upon between Sumi- 
tomo Trust and Secuii^ Paofic. 

More recently, Prudential Insoiance Go. of 
America has started nego^tions vrith Mitsui 
Trust BmIc to form a jdnt investment advisory 
company to manage pension funds in t^ 
U.S. and Japanese mukets. 

As already noted, five mqor dty hanlfg have 


made formal applications to set up investment 
advisory oompanies. Hie tadt aiqiroval evident- 
ly ^ven by the Fmanoe Ministiy to these pli- 
cations seems to iniply that participants in the 
investment advisory buriness in future will 
come from diverse bad^rounds, both at home 
and abroad, fa aAtirinn^ Japan s trading firms 
have bM riiomng interest in panidpaiing in 
financial adrisory services. Many have set np 
investment advisoiy companies outside JpiL 

fa the absence of a deu definition of the 
investment adrisoj^ business, no one knows 
exactly bow many investmeut advisory compa- 
nies are operad^ At least several hundred are 
known to offs investment advisoiy services in 
' one form or another. Among them are 12 com- 
panies that are set ra as siflsidiaiies td major 
sfq ir j ij wf houses, ana they undoubtedly taVg the 
- biggest share (rf the maikeL Hie total amount of 
funds undo the numagement of these 12 corn- 
par^ exceeds 3 tiillioa yen, and the atn«Mir is 
rapidly growing. 

The recent growth in Ihe Japanese investment 
advisory business was initially caused by the 
second round ofoil price increases in 1979-1980, 
-which left a huge sum of surplus funds in the 
bands of ofl producers. Some Middle Eastern 
investors aenvdy sought invesuneot advisory 
services from Japanese securities firms for their 
investments in JapaiL This devdopment was 
closety followed by the gradual opening of the 


U.S. pension fund market as U.S. investors 
bt^an to diversify their portfolios international- 
ly- 

fa competition with monw managers in the 
United States and Europe, Japanese securities 
coaq>8nies entered this market with the fonna- 
doD of sq^te investment advisoiy subsidiar- 
ies. fa ad^ra, some Japanese adrisoiy compa- 
nies amatpmaiwi wiUi Other international 
managers to launch internationally diversified 
nmniai fund^ whidi attracted considerable in- 
terest Frmn U.S. investors. 

On the domestic front initial progress was 
relatively riow. but in 1983 cash-rich conqranies 
showed a suddra surge of interest in the services 
of Japanese investment advisoiy companies. In 
spite of the recent modest recovery m capital 
spading, investment demand retoained sub- 
dued relative to the sharply incxearing internal 
cash Qows, a^ corpnate treasurers found 
themsdves undDStioim pressure to metease the 
returns on surplus funa. A format of ’'spedfied 
mooqr trust” is used to channel these wds to 
investment advisory ampanies. fa this way a 
oonqiaiqr with surplus funds will sign a ''sped- 
n«i mon^ trust agreement” with a trust bank 
and then qrpoint an investment advisee, who 
wfll advise on investment in tbe securities mar- 
kcL Under this arrangement, investment advis-, 
ers are given more ducretionaiy po^ in the 
management of funds, wh^ companies oqty a 
modest tax advantage. 


Deqiite defidendes in the regulatory struc- 
tore, demand for professional ponfeiio manage 
meat services in Japan has grown at a mom 
faster pace than anybody expeoed even a fee 
years ago. At the same time, tte number of 
finaociD institutions making a serious attenqX 
to enter this growing market IS increasing shaip- 


inmrovemeni 

offered. 


quality 


Tbe sheer weight of oonqietition will acedo^ 
ate the process of reform oS the regulatory 
structure. 

Given the relatively short history of the io- 
vestment advisory business in Japan, it is not 
surprising that qualified professioul portfolio 
managers are in short supply. If this is the case 
at invesuneot adr^ry cotxqranies that are 
linked to securities companies, where most of 
the talent is craoentrated, the problem must be 
ei^ more acute for other rtnann fli institutioas 
with practically no eqreiience in securities in- 
vestmeoL 

Tbe training of qualified investment manag- 
ers wfll take a long time. More important, Ji^ 
nese institutions will have to face the aap* 
challeoge of creating a corporate culture mat 
will encourage the devdopment of profemuHial 
staffs with strong individual leaderdiip -- 
trait so dUd to suoceDful portfolio tnan^ 
meoL 




Deregulation of National Finance SyBtem 


(Contimied Frini IVerioas Page) 
come {sablematic. Breaking down the banias 
and mcreaang the (»tdi of competition mil in 
aO likelihood pot strains on woker fitianaai 
iosiitutions. 

In a nation that has not had a bank faflure 
ance the end of Worid War n, a riiak&^nii 
could produce mqor psychdo^cal iipple& 
Even bMlc meigers remam excqriiODally rare 
and dif^t to conqrlete. HMie have been on^ 
two in the last decade. 

Japan's own veracm of the Glass-Steagafl Act 
sqjaraies banloiig and tbe securities boriness. A 
mq'or blow to separatica at home, however, was 
stnick zn Aj^ ] 983 when banks were aHow^ to 
sdl government bonds. This year, banks were 
allowed to deal in secorities. (a the other band, 

g flqmriftB houses weR allowed to seD ftxd^ 
commodal pqrer and certificates ed depoat 

Overseas, sqraratKm is even grea^. One ex- 
ample: Jraaoese banks and securities houses 
compete securitio-^pe business mote or 
less on an equal footing. Bank subsdiaiies in 
Europe, howevD, are expected to play second 
fiddle in underwriting Japanese coiqpaay Eur> 
bonds, undDa k^-staiiding agreemeni wit^ 
tbe Fuance Ministiy designed to keep banks 
from spilling over into the forlxdden area of 
domesra undeiwritmg. 

Ffiipng bankers, and brokers apart has be- 
come evoi more Of a hmdaehe as a result ci 
/4»npf« in the United States and Britain. Sanc- 
tioned by looser British rales, Gticorp’s take- 
over of the British bite.Vicker da Cosu uve 
the Citicorp grou p in ToIqk) both the Vickers 
security branch Geense and Gtibonk’s bank 
brandi — a dear violation of the spirit of the 
law' but one that the Fnance Minisin- was 
fomrf (relucianilvj iq. accqx. .The ministrj is 


determine to prevent tbe Vidteis takeover 
ficoffi sDting a precedenL 

A Further challenge to tbe old orria involves 
the trust banking business. Under traditional 
boundaries, up tmril now, only trust hanks and 
life insurance companies were allowed. U.S. 
n^otiators fought hard to win concesaons for 
American banks. Starting next April, a stiD-to- 
be-deterndned number of ForeignTbanks will be 
allowad in. But with the market for private 
pension funds expected to grow from about 12 
trillion yen now to 60 trillion yen by 199S, 
Japanese securities houses and other Japanese 
commercial banlm also want a slice trf me ac- 
tion. 

l.asdy, (he sqraiarim of short-tom and long- 
term maricets increasingly grates on hanks At 
the core of the -postwar haniring structure are 
three loc^tenn cre^t bmks, v%idi saved as 
fxovideis of long-term yen credits at home and 
now dominate yeo-syiMUcated lending oveis^ 
based 00 the aitifici^y p^^d loi^tom prime 
rate, now IS perceoL 

The 13 banks traditionally [UDvided 
short-tenn operating capital and services to big- 
business. (Rii^oaal hanW do tbe -same on a 
local level, wlw mutual hanW are limbed to 
smaller companies.) 

While dw (Gstinction between what long-term 
banks and dw banks do has laz^y 
ptt^theiimttoraiselong-tennfundsis^- 
beld only by the credit banks and trust banks, fa 
iniernatiooal lending, the long-term and trust 
banks have so far succeeded in hinririnp a plan 
oabling city banks to ^dicate floating-rate 
loans based on the n^puable yen certificate of 
deposits — and not lira to the long-term prinw 
rate. 

Free-floating long-term Euro\cn lending will 
. not he allotted ai least for anoihcr \cjr. 


It is far too early to tell just where all the 
pieces will faQ as the traditional system 
way. Any number of knotty politied questions 
r emain (among them, what to do about a postri 
savings systoD empowered to set its own dqx^ 
interest rues in competition vnth coounercul 
banks). And it is less certain vlietba ibofis 

results will satisfy the Americans, or others. Tbs 

Britirit will b(^ a first nxind of financial mar 
ket talks with Japan this aotumn, when U.R tsA 
Japanese n^otialois are also sdieduled to re* 
view thdr early work. 

Laigdy untouched so fa are questions rf 
greata access and deiegulatioa of Jqian's 

equify markets. The worid’s second largest stodc 

mail^ Tokyo; has not a single foreiBi membff, 
8 rituation that even Jqranese riffidals find 
untenable. 

It is significant that Western politid*"^. ^ 
for the laa decade or $0 were mainl y wiestliiS 
with a growing ^ in trade competition wu 
Japan, are begmmsg to grasp the inqwriaoce « 
Japan's role in international finance markets. 

Details aside, Japan is now the worid's larger 
dnde source of orataL Since savings rates are 
likdy to continue ni^ in Japan, the supply ct 
investable funds wfll remain laige- Among aihef 
things, Japanese investment in the United Statei 
has become essoitial in aDowinj the U.S. gd** 
ernment to run huge budget deficits. 

For Japan, the main ra«k fOT its finad' 
dal ’‘revmuUoa'’ is to bring a finanrial systeffl 
more into line with the responsibilities (rf cap*' 
taGsm's second largest economy, fa doing so. 
Japan witl provide newopportuniiies for forei^ 
banks and brdeers. It is also likely that Japan'j 
own banks and brokers, unhindered by iltc w 
order, will emerge os an even more poient coin* 
.petilive force. 
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IU!liUiiSSbfi]213 caieer you have 
witnessed diamatic ehaw^ s /o 
Japanese Bnancial system. From the per- 
spective of wbat is happening now, how 
do yon assess the deveJopments of the 
past two decades! 

- Agata: I think a person must start from the 
economic perspective.* Japan liberalized im- 
ports and direct investment only 20 years ago, 
and the progress has been rapid since then. 

From the standpoint of the securities in- 
dustry, there have been several important 
developments. First, we saw the securities 
companies — both as underwriters and 
brokers — begin selling Japanese equities and 
bonds to intematioiial invesmra Niklni^ airmg 
with other firms, has been expanding its in- 
ternational network. The reward has bWn not 
only higher revenues, but also the interna- 
tionalization of the securities market. 

Over the past 10 years, we have been in- 
creasingly active, as investment bankm, in 
assisting Japanese companies in raising cap- 
ital in international markets, princip^y in 
Europe. In 1983 alone they rais^ $8.7 billion 
outside of Japan, and at the same time, for- 
eign entities issued approotimately VI trillion 
rworth-of.samuiai b<mds i33.our-m;uket.-<'' - 
. ■ ■Si;Uce;l9^;‘vvhhri^idra were’’- 

allowi^ m^hr^'t^^m overseas securities, we 
have, as brokers^also facilitated the gro^h 
oTcapItid' butfldvvsV 

As you can see, capital flows have grown 
si^bly over the past decade. For example, to- 
tal trading by nonresidents in Japanese equi- 
ties during 1983 was V14 trillion, with V19 
trillion more in bonds. In the other direction, 
during the first half of 1984, net portfolio in- 
vestment by Japanese in foreign securities 
amounted to $10 billion. 


WHAT IMPLICATIONS I 


do these 
recent trends have hr the future! 

Agata: Starting from the conclusion, it is that 
Japan will continue to be a capital exporter. 

The savings ratio in Japan has been high 
over the past two decades, with the result 
that Japan has an excess of savings. The per- 
sonal sector generates a surplus of ¥30 tril- 
lion a year, while the public sector runs a 
deficit of ¥17 trillion and the private finan- 
cial and corporate sector a deficit of ¥10 tril- 
lion. That leaves a surplus of ¥3 trillion 
leaving the country in various forms, includ- 
ing portfolio investment. 


to reveaj that the yen 
is emerging as a principal in^madonal 
cunejzcy. What is your perspective on this 
trend! 

Agata: The proper role of the yen—or more 
to the point, the appropriate value of the 
yen — has been at the base of recent discus- 
sions on financial markets. 

The topic itself is simply evidence of the 
extent to which Japan has grown as a trading 
nation, both in imports and exports. At 


present, approximately 3596 of Japan's ex- 
ports and 396 of its imports are denominat- 
ed in yen. From a global perspective, Japan 
accounts for roug^y 896 of world trade, but. 
the yen is the currency of settlement for only 
2% of world trade transactions. 

The point is obvious. The growth in trade 
and the position of Japan as the second lar- 
gest economy have naturally brought pres- 
sures on the yen to play a role as an ofEi'cial 
reserve currency. In 1982 the yen accounti^ 
for only 3.996 of official reserves^ although 
this figure has grown substantially from 0.5% 
in 1975. 

These trends — the natural pressures of the 
international maiketplace-^haTO been at the 
cutting edge of change in the Japanese finan- 
cial system. 


COULD YOU B 


outline in more detail 
your scenario hr the future of Bnancial 
markets in Japan! 

Agata: The trends theroselves are unmistak- 
aUe and readily recognizable to the histori- 
an of financial markets. One example is the 
money market, with everyone from abroad 
calling for dere^ation ^d qmte a fw. ^- 

j^cess. You might rec^ .t£at cmlyvin May 
.1973 did the U.S. go^ralment'libi^^ 

-ter^ iates-bn im ' . 

Further, only in October of last year were all 
deposit rates deregulated. 

That's 10 years from. -start to fmish! Japan-^ 
has just staned— and at the same place, llie 
only real money market instrum^t in Japan X 
is the gensaki — or bond repurchase — I*, 
transaction. This market has grown to out- - 
standings of ¥4.3 trillion at the end of 1983. 
There is still room for e:q>ansion and im- . 
piovement of the present CD n^rket. 

The logical scenario — as many official 
reports are concluding — begins with the in- 
troduction of a bankeiPs acceptance market. 
The next step would be ^lorter maturities for ■ 
government paper — essentially a treasury bill ' ' 
market. Once the process of freeing rates on 
the instruments sold to large investors is well 
under way, the pace at which rates offered to ■ 
smaller investors are liberalized will ac- 
celerate. 

We can now offer individual investors a . 
fund iovested in medium-term government ’ 
bonds. This has been an enormous success 
for Nikko and many other firms. With shorter ' 
maturities; we could offer a true money mar- 
ket fund, and 1 hope that day is not too far ofi. 

From the international perspective, 
another important development is the 
deregulation of the Euroyen market. Now we 
have the beginnings of a truly free interna- 
tional martet. For issuing Euroyen bonds, 
resident entities still use the securities com- 
panies, but for nonresident entities, we com- 
pete directly with the foreign investment 
banks and die underwriting subsidiaries of 
die Japanese banks. The positive efiects will 
eventually be felt on the competitive environ- 
ment domestically. 



Shigeru Agata 

Executive vice-president in charge of inter- 
nationai operations-at Nikko Securities, 
Shigeru Agata represente ^ years of 
perience in the securities industry, including 
'20 In intematJbna(^erationa.iHe is active as 
. .a msipberpf'.yajrfqus JrKiusti^ ^jnmitiees . ; 
, and goyernmenf^Wlsoiybodips:. . ' 


developments, wbat 
is yoiir perception of the strengths of Nik- 
ko and other Japanese securities com- 
panies! • 

Agata: One of the most feequendy overlooked 
strengths is our capital base. As o£ June 1984, 
Nikko probably ranked third in the world 
with net assets of ¥337 billion, or approxi- 
mately $L4 billion. Our total operating as- 
sets are roughly ¥12 trillion, with one-third 
in the form of mutual funds and other assets 
under management. 

Also we have a very liquid financial mar- 
ket in the background as I mentioned before. 
Any financial institution appreciates the im- 
portance of a strong capital base. It gives us 
a solid foundation on which to expand inter- 
nationally. Equally important, it gives us 
more muscle as a diversified financial ser- 
vices company. 

services in- 
dustry, any weU-managed company must 
develop scenarios hr the future and make 
certain strategic moves. Wbat are the 
strategies at Nikko! 

Agata: I hinted at several already. Basically, 
our strategy is aimed at making us excellent 
investment bankers, superior brokers, and 
prominent money managers. 

In the field of investment banking, we will 
strengthen our corporate finance capabilities 
domestically and internationally. We are 
moving into new areas, such as venture cap- 
ital and meigeis and acquisitions. We have al- 


ready set up a venture capital operation under 
the name of Nikko Venture Capital. 

These skills in investment banking must 
be combined with a strong competitive po- 
sition in the brokerage business. As the 
Japanese stock market has grown, so has our 
role as a broker and market maker. The bond 
market has expanded at an even faster pace. 
A good bond dealer can be effective only with 
a solid capital base— something Nikko 
definitely h^ I should mention that we are 
seriously considering the creation of a bond 
future market. 

From a strategic perspective, our ability as 
a dealer is necessary to respond to the trends 
of internationalization and liberalization. 
This ability is also a principal determinant 
of OUT abilities to grow as an underwriter and 
broker. The combination of the three — 
underwriter, broker, and dealer — fits my 
definition of an excellent investment bank. 

Another strategic move is the expansion of 
our information services. This means real- 
time delivery of information to investors 
worldwide and the development of better 
software for portfolio analysis. 

The third component of our corporate 
strategy is the asset management business. 
In Japan we have been one of the top 
; mana^rs of investment trm.ts and: instiru- . 
■tionalaccb'untisL'Vife havS’al^had'qur sKaie 
of success in attracting institutional money 
from abroad. In my opinion, the competition 
for managing these funds is just beginning. 
For instance, only 1% of U.S. pension funds 
are invested abroad, a percentage that must 
increase. The performance records of Nikko 
International Capital Management give me 
the confidence that we can grow faster than 
the market. 


FROM YOUR 


recent experience, 

wbat would you point to as some of the 
more interesting developments over the 
long term! 

Agata: I have traveled extensively in Asia and 
am excited by the prospects for the region. 
Nikko already has offices or joint ventures in 
Seoul, Hong Kong, Singapore, Jakarta, and 
Bangkok. 

The process of liberalization in Korea is 
also encouraging. Nikko, for instance, has 
been instrumental in initiating the Korea 
Fund that is now being traded in the United 
States. We hope to see more ventures of this 
kind as the equity market matures and is 
open to nonresident investors. I know of 
strong interest among international investor^ 
including Japanese, in Korea and the other 
newly industrialize nations of Asia. 

These developments are good for the region 
and contribute to the healthy growth of the 
global fiTiancifll system. They also mean new 
business opportunities for a good investment 
bank. 1 think we are naturally positioned as 
a pioneer in providing investment informa- 
tion on Asian countries. As one step; Nikko 
Research Center just formed the Asia 
Department. 


NIKKO 

Nikko Securities 

Shin Ibkyo Building, 3-1; Marunouchi 
3-chome^ Chiyoda-ku, Ibkyo 100, Japan 
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A SPECIAL REPORT ON JAPAN 
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rnllprting crfd>age pensions in the Tokyo Central Post OfHtt. 


Corporate Pension Funds Are Expected to Reach $252 BilUon Within a Decade 
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By Peter McGill 

I THE RAPID ^yiog of the Japoo^ wodc 

force g«ff be eausu^ ulcers amoafttwisinessmaL 
^ *• r T Ll| faced with mushronnuig retiFement (hUs. but 
for the sdect group of peonoa fund mam^iers 
the prospect (Han increa^gly geriateic Japan is 
one of unalk^ pleasure. 

Already westh nearly 560 billion, Japan’s 
corporate pension funds amount to one tx the 
world's greatest (ules of money. current- 
trends, it will soon become a mountaiiL 

Tradi tionally, J^uinese have paid 

off retiring workers with lump sums as a amap 
and simple reward for ye^ of service. But 
2000. deiiK^phers {Mdicu only three active 
wOTkers srilTbe suppmtiog each retiree, against 
1 to 1 now. The consequence of contmiuDg 
lump-sum payments could be colossal, sodden 
drains on conq)any reserves, so ccaporaiuxis are 
increaangly switching to Mvance funding of 
oanxMate pension plans. (Tb^ were also prod- 
ded fav a giwenuaent policy of taxing 60 percent 
of lump-sum retirement money but treating pre- 
funded peoaoD deposit as tax-exempt “ex- 
pen5es.*0 As a result, Japan's ooiporaie pension 
trustsgrew ]9pereeiit last year ara it is esiiinai- 
ed that they will reach S75l^on by the end of 
19U and a staggoing 5252 billion 10 years 
hoace. 

Managemeni of this formidable stash has 
untU now been tire cozy priaerve of a moojcqxdy 
aeated by the Finance Minis^: 20 life insnr- 
‘ance companies. 7'tnisi bonks aM Dilwa 
a hybrid oommocial bank that ;mbbandy re- 


fused to get out of the trust business ndiea 
ordered to do so in' the l9S0s. 

More than 60 percent of the corporate pen- 
sion bilUoas are tied up in the trust banks and 
Datwa, so when the U.S.'Japariese accord on 
liberalbuig Toll’s financial markets opened 
the door a crack on Jqianese trust banking in 
May, a stanqrede of foreign financial insutii- 
tions looking for a way in qmckly foUowed. 
Although the accord on^ stales vagudy that (he 
fmance Ministry win *^enser for^n banks to 
join in Japaac^ trust binkiDg acuvioes, indod- 

S l partnen^ and setting up ''sendee and 
visory relationships’" in the “trust banldag 
business," it was the green light for frantic 
oourldiip of the Japanese trust banks. “Snoe 
then everyone has been taOdog together,” said 
one banker. 

First off the mark was Security Padfic Cmp., 
reac^g a basic agreement with Sunntomo 
Trust to swap investment advice in the United 
Stales and Jqiaiiese capita] markets and then, if 
all goes weO and ministry approval is obiatn^ 
to pool thdr pensioD funds m an offshore com- 
pany that would invest the tacaev in fiiird 
countries. Sitmirnmn Trust is one of the more 
fanofiiable of the Japanese trust banks, and 
holds the pensioa accounts of the Sumitomo 
group. as NEC. The choice of middlo- 
renkmg Security Padfic CNot a ucu leputar 
tkm in UJS. fund management.'^ one Tokyo 
broker commeDted) rused eydrrows in the Jq>- 
anese ftnandai communiiy, but Suntitomo- 
TnM points on thar ihe agrcanairwarnab-*' 
exdusive for both parties and thatiSunnUtiiiO' 


was now holding talks with a majm' U.SL bank. 

Prudential Insurance Ca appean to have 
reached tentative a^eenreci with Miisu Trust 
to create a joint investment adwcuy firm lo 
manay MitSUi TrUSl’s pw»*iAii fimds a the U.& 
market and ftudenoars penson funds in Ja- 
pan. The initial approach by Prurtoitial was lo 
create a joint trust company, but this was scaled 
down ns it was ihoi^t Uiat tiie ministry would 
not nqpnm it 

MusuInsIu Trust, u4uch indudes bhie-c^ 
Mitsubishi Heavy Industries and Ktilsubishj 
Electik as its biggest pension fund clients, 
seems to have gpnefaithiA down the road in a 
deal for joint fund management with Merrill 
Lyndi Capital Markets. Eo^loyees of Mitsubi- 
shi Trust will be sent in S^Member to Merrill 
Lynch for training, vrith jomi managesKait d 
kfiisiihishi Trim funds in the U.S. m^et start- 
ing early next year, said Motohiko Ftgti of 
Mitsubi^ Trust 

Mr. Fujii said that Mitsubishi Trust had three 
prii»ples governing tio-tqis witit fordgn cotfr 
nanies: must be non-exdusiye, allowing 

NGtaubislu Trust to ester pannership with any 
U.& or Europoui bank or securities house; 
“foraga paiu^ cannot mangy Mitsubishi 
TriistiunasonadiacieliQnaiy bi^rand Mit- 
sulrishi Trust will engage in nojerat venture that 
would raquue special Ucense by the Finance 

Mr. Fujii also made h dear' that Mitsubishi 
-Thisi was entci^ the deal “as a normal com- 
meidal-transa^mi'' to inprove the bank’s coq^ 
petitiveness and eOkrency, nulrer than “a&o# 


ing foreign an equal footing” (as the 
ministry ifi^matically cla^) or as first 
step to a foreign takeover (as some Tokyo bank- 
ers fondly appear to bdieve). 

. With “interest rates in O.S. markets much 
higher, it's a good »»mg for Mitsubishi Trust to 
invest th^” Tfr. Fiijii said, and to utilize what 
he called Merrill Lynch's fa^^ in investing in 
the US. market. Snee Mitsubtra Trust's pen- 
sitfi fund clients are mteit$ted in modreate, 
conservative management rather than spectaeu- 
lar but volatile returns, be said, Merrill Lyni± 
would fnt invest Mitsulushi Trust's fflOOQr in 
low-yidding fixed-income securities, with equi- 
ties as a “posable later st^e.” 

“At present, Mitsubishi Trust does not have 
enough oqrerwnce in investing in foreign securi- 
ties,” Mi. Fmii said. “Maybe in two or three 
years we will uve our own managm for foit^ 
markets.” In the nv-antiwte, he said, Nfitsubi^ 
Trust would willingly accept an offer to mantgp 
Merrill Lyme's ftin^ in ine Japanese maikeL 

Not surprising^, the other side of the fence 
shows an entirdy different perspective. U.S. and 
European banl^ barely conceal thdr con- 
tempt at the “extremely 1^” and even “abyss- 
mal^' iouscsi ^ds of tM trnst banks on pen- 
sion portfolios (7 to 8 percent) and return on 
assets (0X>3 u>0.1 percemX Japanese mist hanks 
“have not much future,*' said one observer. “In 
any other country ih^ would be ripe for acqui- 
sition. Being ^p^ that won’t happen.” 

While the Japanese (rust banks appw wUIii^ 
lo'Sbaietbarbugepeiirioa fund dowries only if 
^ibe foreign giiior gives ihem acccs to foragn 


markets, Mor^ Guaranty Trust says it is in 
the game fee Ngger stakes. 

As the largest pensiem trustee in the United 
Sines and long esta^li^ in the Japanese 
noaiket, “we dM't n^ Sumitomo Triist or 
anyone dse to invest U.S. mcAf^ in Japan — 
we're doing that already,” said Peter Culver, 
Morgan Bank’s Tokyo vice piesidenL “We'd 
like to manag ft Japanese funds in Japan, other- 
wise we won't be an important force in the 
maikeL” 

Morg an Guaranty, he said, would offer a 
more aggressive managemeni of penaon portfo- 
lios than is now offered by the trust banks or life 
insurance omnpanies and cater to a growing 
demand for a more dhwisiried range of senices. 

“Japanese companies will want to divide up 
their fundiire to see how managers compare, 
and deisa^“different portfolios for thcM re- 
tiring in 10 years to ihore retiring in 25 years,” 
Mr. Culver said. While be acknowled^ the 
conservatism of the many big Japanese corpo- 
Rue pensioa eHmie, be added that “incceasiiig 
the yield by, say, one-half percent makes a big 
difference )I the money is enuusted for 25 years. 
That means either more money for the firm or 
more money for the e^oyees* penaon.” 

Like most of its big U.S. com^tors, as wdl 
as Barclay’s, National Westminster and a host 
of l.ondon mochant banks. Morgan Guanniy 
is “actively reviewing its options” on tio-ups 
wiih Japanese uust teidts. Mr. Culver said. 

none wishes u> be last in signing up one 
of the Japanese tiusi baolu as partners, the 
■foreign banks* -ardcir,'jr'(!]^paed by uncer- 


tainty as to the dowries on ofier. The powerful 
Finance MLnUuy still has the last wo^ and a 
ininistiy “lei^ into the merits and demolu of 
opening ^ Japan's trust banking" is under w^. 

The ministry has said that it will announce its 
findings next year. Tokyo financial drcles be- 
lieve the ministry intends to restrict the number 
of foreiga banks licensed to engage in trust 
banking in Japan to seven or eight; with at least 
f^our bei^ American. The criterion for being 
licensed would be “operating a trust banking 
butiness in the home country,” said a minisuy 
officiaL 

A CTucaal consideration for fortagn financial 
institutions is whm changes, if any, the ministry 
win allow to its restriction on tHe mist banks' 
assets. Current mioistiy “guidance” is that at 
least half of the trust banks’ assets must be in 
principle guaranteed investments such as com- 
mercia] loans and bontls, with no more than 30 
pereent in equities and a 10-percent limit for 
DDnyen-deDommated currencies. 

A mini^ otfidal explained that the 10- 
pescent coling cm fonugn^trency-denotninal- 
ed assets was to protect pension fu^ and other 
assets from ”grret exdunge risks." and that h 
might be applied to foreign banks entering the 
Japanere trust bankii^ business, automatically 
narrowing the potential field for foreiga part- 
nen offering expertise in. say, the U.S. market 

“The Mimstiy of Fmance is walking a thin 
line,” said Morgu’s Mr. Culver. '“ThQr’re trying 
to lei oihera In and keq> J^mn's trust banks 
viable." ' '• 
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WE CAN HELP TOU SELL IN JABIN. 
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Rqgtat now, there's a huge new 
market shaf^ng np in Japan. 

Sports a^ leism. 

And at Mitsui A Company, we’re 
bard at woik bdping European sports 
equipment manufacturen hirn this 
health-consdousnes into healthy sales. 

GIV ING SK I SALES A UFT. 

One good example is 
^^^^^^^^Rossignol. Their high 
competitively 
priced skis were ideal for 
Japan’s snowballing ski 
market. And thanks, in 
part, to our assistance in ^ 
importing and distiibut> . ^ 
ing, they’re now one of. / 
.4 the most well-known / 

. if and sought-^fter / 

■faMf? brands in Jtq)an. / 


We’ve also helped get Lange brand 
Italian ski boots off on the right foot. 
And assisted Mistral of Switzerland in 
taking advantage of Japan’s rising tide 
of windsurfing eqiupmenl sales. 

In fact, in almost every category of 
sports equipment, Mitsui is helping 
European manufacturers team up with 
Japanese buyos. 

WE’LL HELP GIVE YOU 
A SPORTING CHANCE. 

As the world’s leading trading compa- 
ny, sports equipment is just one area 
we’re helping Europe export to Japan. 

In products ranging from aircraft to 
tyres to whisky, Mitsm s brining the 
best of Europe to one of the best 
markets in the world. 

We’re ready, willing and able to hdp 
you in any import Of export activity. , 


We offer you over 200 offices in 88 
countries, including 28 European 
locations. And we offer you the experi- 
ence that comes from doing business in 
Europe for over 100 years. 

So if you’re looking to improve your 
sales in Japan or elsewhere, call on 

Mitsui & Company. 
We’ll help get you 
off to a flying 
start. 
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MITSUI & CO., LTD. 

'y Traders to the World. 

Temple Court, 11 Queen Victoria Street, London EC4N 4SB. 
Tel: 0V23&-2272 Cable: Mitsui London EC4. Telex: 885531 

London Dublin Antwerp Athens Moscow Vienna Budapest Berfin 
Warsaw Prague Bucharest Sofia Belgrade Stockholm Bergen Oslo 
Helsinki Dusseldorf Hamburg Munich Brussels Amsterdam Paris 
Milan Lisbon Madrid Barcelona Las Palmas 
And 177 other offices in major business centres throughout the world. 
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Financial Liberalization a Mixed Blessing for Foreign Banks 
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By Susan Richner 

FINANCIAL deregubtion in Japan has always 
been a two-edged sword for fordgp banks in TolgfO, 
creating new opportunities £w yen transacdons but 
jocreasiog ttecffnpedtkaz from Jafynese banks. Sim- 
Qariy, the future present fordm banks with a 
bouquet of mixed blessings. Both the opportunities 
and the problems for the 7S fordgn banks dc^ 
business m are likdy to increase dramatically 
as HberahzatKm of the Japanese financial qstem takes 
off in earnest over the next few years. 

With the Japanese eooDomy slowing and demand 
for capital dropping, foidgn banks have seen dieii 
pi^ts shrinking as we^ Th^ average return on 
assets was 0.06 peroent for the year to March 31, 1984, 
and 15 of Ae hanVs rqiorted a loss. Manufacttirers 
HanoverTiust had the largest profit, IJ billioii y^ 
but even this was 30 percent less than in 1983. The 
competitive atmosphere has produced new strat^es 
and a scramble Tor new buaness. eroedally in the 
ex pandin g Japanese penaon fund manccL 

UntQ the Hnanoe Mmistiy took iG first cautious 
steps toward easing controls on cawtal transactions in 
1979, foreign hnnl« had eigoyed a Jncrative monopoly 
on fMeigD-corrency inana, while being prohilnted 
dcNim much else in JflpaiL Hie booimng Japanese 
export (tarn created a demand for fordgn currency, 
while economic growth enabled foreign banks to fo^ 
lints wiA many local companies as second or thira 
lenders. 

Business was so good during the 1970s that the 
number of foreign bank brandies increased dramad> 
cany, but there was no corresponding growth in their 
share (rf the Japanese banking ntark^ In 1975, 50 
bants had shared 2.9 percent of the budness, but by 
1983, 73 fordgn banks were dividing iqi only 3.1 
percenL 

Slower wymnmic growth squeezed the foreigoen, 
but the biggest blow was the ent^ of the huge Jtro- 
nese dQr or commercial banks into the mweet fo 
foretgit cuneocy “uqnct** loess, orjgiaaUy devdoped 
to supi^ foram capital to Japanese corporations 
duri^ the oQ ci^. The loans were a major source of 
foreign bank earnings during the 1970s, but the banks 
lost Uieir suKK^y over such loans when they le- 


edved “nationaT treatment from the aothodties in 
19^ The Japanese banks plunged into the market, 
with notal^ success. By late 1981 they had sdzed 90 
percent ik the business. 

In exdiaiige, foidgD banks reedved easier access to 
yen funding throi^ the issuance of ceniScates of 
dq) 0 !ats. entry to me Gensaki bond market and an 
increase in swap limits, list ^ning, as part of the yen^ 
dollar agteorent with the United Stales, the mhumum 
amount for yea CDs was lowered, and forward foedgn 
ggeiifliig e trunyactjons have hem hberafiz^ Bom 
movesnave been wdeomed by fordgn banks, al- 
tiimigh it is not dear that ihey wQl have mudi effect oo 
the banks' botUm line. 

Ihe reason so many fordgn banks are detennined 
to hang on in I^an deqnte the difficulties is the 
inoeawiglly lik^ prospect that To^ will beemne 
Asia's premia' ffnanriai center, tivamig Londrm ot 
New Yoric. Wiih. the Fmaooe Mmisti^s new cmiumt- 
ment to libenlizatioo Japan’s cental marioets, this 
could hqipoi sooner than anyone expected. A stake in 
the Tok^ro market has beemne essei^ for any bank 
describing ttsctf as intemadonaL 

One of the biggest hires Japan offers to foidgn 
banks in this transitioa period is the giant Japanese 
pension fund market. Trust investment has bra the 
mcKKmoly of seven J^iaiiese trust banks, 20 life insnr- 
ance ewnpani^ gju] aoe dty bank, Ddwa. Mnig an 
Guaranty Ttnst was the first forei|n bank to try to 
break into this business, in July 1983, wiien it pro- 
posed to the ministry the formation cf a jouu trust 
conq»ny with Nmnura Securities. JqiaD’s largm br^ 
ker^ house. The plan was to coml^ Morgan's 
extensive intemational secunties expertise with No- 
mura's knowlote the Jrqianese securities marifet 
and its links to Jiqianese coiixinue dients. 


banks and Japanese securities bou^ indudiug 
COtp and Daiwa fTigmiegl Tfainic ain d Ya- 

and Bank America and NSdxx All tiiese 
plans were didved, however, when the ministiy in^ 
cated that it would not ^ve the green HgM to the 
Moigan-Nomnra venture, primaruy becanse of its 
direct threat to the trust banks and its bteadi of the 


tiaditimial divisiai between and securities 
omnpanies. 

Since tl^ the Unaoce Mhustiy has a^eed to let 
some foreip banks into t^ trust business on thw 
own. or throu^ liidt-tms with Jqianese trust banks, in 
1985. 

It is eaqr to see wty so many fordgn bankers arc 
eagff to btra the trust banks' monopoly. The comti- 
naoon of a rqiidly aging w«fc force, a poUcy of 
enforced retirement for most w^ers in thdr mid-SOs 
and skwtf economic growth has isercased pressure 
for the Japanese to get a hi^» return from their 
peasion funds. Once content with the usual yield of 
about 8 percent from fiin^ manag ed by the Ji^ianese 
trost banks and inenratw oompanies, major corpora 
dons are now looldng for hi gher yields and more 

S histicated adYOce. Foragn banks sudi as Morgan, 
ise and Security Padfic, with eoenave earoerieiice 
in trust fond maTiagement dsewfaete, would luce to fQl 
that need. 

The stakes are high. Japanese oorparatUHiS are shift- 
ing away fiom a unditu^ systra of a single bemos 
payment at retirement to ammities re- a ocmibination 
of the two. As a result, Japanese corporate funds have 
grown from less than 1 trillion yen in 1973 to mne 
than 10 trillioa yen todw, with a fiirther 400-percecit 
increase predeted by 1999. With maiugement fees of 
about 1 perrat of assets, these funds repr e sent poten- 
tially hii ^ eaming i for trust managers. 

Ibe trust banks and insuianoe companies manage 
most (rf these pendon funds very conservativeW, ham- 
pered by gowanment controls that allow them to 
invest o^ 10 percent in foreigD currenqr assets and 
only 30 percent in equities. Government or corporate 
bonds and commot^ inamg account for at Irat SO 
percent of the fimd^ investments. 

There is little of the oven compe ti tion among pon- 
fdio managos that is «wwmftn m Europe and the 
United States. Rdaiiondiqis between fund managers 
and the cttpotatiaos foDow the Japanese tradition of 
motual obligations, famQy ties and endosed trading 
grotqis, with the oldest linlcs usually the stioogesL 
Breddng into this network wQl not be ea^ even for 
the long-estabHshied foreign banks once the Finance 
Afinistty permits rhwn to enter the trust haniring 
maAa*. The scodleT bank branches may be unable to 


gnb any of this business. Moreover, the banks that do 
break into the closed dub of pension fund manage 
ment will have to do it quidcly. Although the ministiy 
hue given no indication whoi, or even if, it vdll lei 
Japan's 13 commerdal banks enter the trust business, 
mefa a OKfve looks inevilabie. Foreign banks could 
B M in, as with inqiact loans, find the biggest share of 


iSsnmv business sdzed by Japanese competitors. 

The fastest way into the business couln be to jdo 
forces with the threatened trust banks. Security F^u: 
was the first to take this route when it signed an 
agreemept to ^ghang g investment advice with Sumi . 
irtinn Triist ifanlc in June. Eventually the link omld be 
to iitclade a jomlly managed offdioie in- 
vestment conqiany. While some foreign bankers dis- 
nii«a»H ihe Security PadTic-Sumitomo link as uninh 
presshre, many of them are trying to rign .timilar deah 
with 0 ^ Ja^ese trust banks. 

The ootl^ for foreign brokerage houses in Tdtyo 
is less d^. Although Ust year's influx of fordgo 
money into the J^anese stock maricet pimdded bus 
witii a jvmanTB- foreigcers were net sdlers to the tone 
<k 1 J)8 trillion yen between January and May 1984. 

The interest of fordgn investors in the Tdcyo mar- 
ket and Japanese securities will most likely continue to 
grow. But not all this budness will go to fordgn 
brok^ none of wbrun has a seat on the Td^ Stock 
FBffhange. currently place buy and sdl orto 
with Japanese brokers, give the foreigners ‘’di^ 
counts^cm commissions. But such ’‘discounts'' siiD 
represent a 27-percent bite out of the foreign brokers* 
own commission, a large percentage compared to the 
cost of executing trades in London or New York. 

The United Stales has pressed Japan to make it 
easier for fordgn brokers to join the Tdeyo exdiaa^ 
and the exchange has agreed to study the issue. L(^- 
ly, there are no barriers to foreign entry, as Japanese 
brokers often point out But there are also no exchange 
seats for And the total cost of such asea^ if one 
becomes available, is estimated at a prohibitive S4 
nwiiiftn, about 10 times the cost of a New Yori: Stod 
Exchange seaL The Tokyo exchange's study wiQ 
stretdi into 1986. Until Ihm is a mqor restrocturing 
of the perntitting the entry (tf more Japa- 

nese conqianies as w^ the foragners are unlikely to 
ga vdiat th^ want 
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Euroyen Market Agreement; 
Landmark in Finance System 


^edal to the IHT Euroyen bonds last ^nil 1, and example, in its SDpervision of Eui^ 

FIN.ANCIAL nffiftak from the Japanese companies were al- osteriing issues. 

I initi-rf SratiK and Japan toiled for lowed to issue convertible Euroyen NorwouldtheJqiaoeseauthori- 
dghtmiMuhsimtoMltyll tocome bonds. ties require bond issuers to use Jap- 

to mutually tenns for a The Euipyen loan market was anese oonquides as lead managers 

uh«»r fl!8TitoT Ft»r fty*n «"«*'»* Hi H r also liberali^ with Jrqffinese bor- of the issues. Lead managers wmild 
i»£r w»TtM>iii nm; thf. fTifttt impnnanf lowers of Euroyoi allowed to DSC be free to put together managmwnt 
measure — s o m e would stty the marimt more fredy starting groups in vriiatever manner sinted 
only hqxMtant — agreed iqxm by L 1984. mem best, and would face no xe- 


Euioyen bonds last ^nil 1, and 
108 Jqianese companies were al- 


United States and Japan toOed for lowed to issue convertible Euroyen 

dghtnuMuhsimtol^yll tocome bMds. 

to mutusUy acceptable terms for a The Euipyen loan market was 

Uh«ir fl!8Titot Fnm yaii iwaAiit Thaiir alSO llbenJi^ With Jt^ffineSC bOT- 


the countries in an atieiiqrt to open In addition, the Japanese ai>- 
up Japan’s capital antimony mar- thorities made it dear that thn 
kets. would not tzy to impose the kinds 


Japan agre^ to let any noorea- of administrative 
dent entities issue Euroyen bonds they favor in the 


starting Dec. I, and will let an even and numey markets. There would 
! wider range of nonresident bCHTOw- be no queue, formal munfonnal, to 
I eis use the market starting April 1. issue euroyen bonds ^ a mudi 


Thirty prime Ji 
tions were cleare 


e marimt more fredy starting groups in vriiatever manner sinted 
me 1, 1984. mem best, and would face no re- 

in iHMirimi tfie Japanese ai>- sirictiom cm placmgtfte bonds with 
orities it dear dim thin investors. 

3^ not tzy to impose the kinds It looked like an inquesrive 
administntivc guiddines that padcage of liberalization, 
ey favor in the domestic bond In pmrtic p , nothing has liap- 
id num^ markets. There would pened. So far this year, there have 
! no queue, formal Cffunfoimal, to been four issues'of Euroyen bonds, 
me euroyen bonds ^ a mudi three of fli«gn fnr cii pranariwiai iff. 


The seamless coimectimi: 
BankitfTokyo ^ 













A 


lanese corpora- more rdaxed attitude than tiiai . stitutions »• the Aiaan Derelc^ 
to issue straight taken ity the Banked England. ftK^-oient Bank (IS billion yen,’mF^ 

Lr.iru^ through Daiwa Securities 

rrj' CoJ), Eurofima (10 Inllicm yen, in. 
Marcb tbioi^ Nomura Secur^es 
Co.) and the World Bank (20 b3- 
_ lion yen, in April thronA Nikko 

ul * i'll fc y Europe) —- and one for New Zea- 

"Mg la]id(SlHHi{Hiyen.inMaythzou{d^ 

^ Daiwa Eun^). 

Tbe eqie^ flood of Enroya 
pc^ from Jiqianese cotpozaooiu 
^ bas not materialized. Aorording to 

^ J^ianese press i^forL conma- 
^ ^ 

r InUion yen, through Euntyen con- 

vecribles, with «ch wa4mown 
names as ^&tsabirili Heavy Indus- 
tries. Renown, Sharp and Sanyo 
Hlecmc in the wings. None of these 
issues has made it to die 
place. 

The situation is much the same 
in the Euroyen loan maricet Hiere 

■ .jr Ttonir of Tokyo ™ ^ ‘***^ aipmged tor 

W Jpp^^'*ccmnectioate^y^ C^toh * 

f local and intemational banking needs. mwnth loan of 300 miTlinn yax 

^ — Bank of Tokyo does this with superior through the Sii^apore branch of a 

services at both local and worldwide levels with a major Juanere or^ Dai-Icbi 
network more extensive than that of any other Japanese bank. Kugyo nuk Ltd. Tlu was sem 
mr 260 offices, representative offices and subsidiaries with ^Vwrr ^ “°*^*I*¥ 

r offices and 2.100 »nwi»ndentban^ become powerftil lSS! 

1 on your side m today s demanding financial environment then the has bm i 

Compare our performanoe. We believe you Yvill find it quiet 

iT, more reliable and more economical From organizing •nie d.^t^f 1 lmc Iq the Euzeyen 

vide syndicated loans to rapid foreign remittances to maikets have nothing to trith wor- 

erate local services, Bank of Tokyo provides the meticulous ries about the leveF of Japanese 

concern you deserve. inteiest rates, or the value of the 

yen, or any other eoonomic trends, 
^ ^ u — — is can be seen from the healtlty 

V BANKOF TOKtO stateofthesaiiuiraimadcet(asam- 

uraiissueisaymbondissuMbya 
■ - J fordgn borrower in the dome^ 

I Japanese bond market; a yea Eun^ 
bc^ issued Ity Jqianese or foreign 
borrowers, is issued and funded 


fcaanaraaii WMi aiwigwiee l U B u — -■ 

® BANKOF TOKYO 










MU s a bank that has been proYriding 
f I personalized financial services to 
industty and private individuals for more 
k ! thai 45 years, we know that a smile can 
^ do much to set people at sa ge and 
Jfk brighten up the atmosphere. If it is 
said that a smile is contagious, then 

we Ywant the whole world to smile 
creating a happier place 
for everyone to live in. Youll find 
I a friendly smile waiting for you 

I 'lIH in our offices in the world’s 

major financial centers. We are 
at your service. 




A nmM you can bonk on. 

TAIYO KOBE BANK 

Hoad Offico: Kobe Headquartore. Toivo. Kobe 


Ovarseu Oiric«!H*w YWK ^ S^o, Lwffion, HMibitfg, Bni w la. Slngipere Hong Kong. Hmesloa Chrago. Tofonia Maxco Cily. SSo PBiSa, FianMurL 

MiiKid, ^Aa^rij. .Jakaila. Banghoh. Ku>(la lumpur, Beiing. Sydney 

Whoily-evnud Subsidianes- Tb* TWye Koba Bank (Luxambeurg) SJU TUyo Koba Finam (Schwab) AS, IWyO Kobe FbianCa Hongfmrg Limitad. 


Doubts Raised 
On Bond Issues 

(Confiniied ftom Page 7) 

uaderwiiter that does the mq'ority 
of listings fm U.S. cazqiames ^ a 
of £e J^ianese cHus, J^anese 

iswmpanM g diow a growm g m- 

petite for Eunmean listings, 
reason is that vbat Eozopra in- 
vestors in Japanese convertible 
brads trade m thdr bonds Coi 
shares on the Tokyo exchange, they 
tend to do it all at race, ^ that 
dqnm^ the value Japanese 
shares. It would therefore be in the 
intefesi for Jt^uese coomaaies, 
argues Suisse Fust Boston, 

to increase their fordgn sharehold- 
ings. 

But if Swiss banks and London 
underwriters are pushing for Japa- 
nese listing^ J^ianese security 
bou» are discoocagmg tfafiOL 


said a Graevtt-based banker. Still, 
the Jtqiai^ security houses may 
have a poinL Uke U.S. companies 
that list on European eaduDges, 
Japanese compames thathave fist- 


tiidr fordgn shatdibldmgs. Hity 
do it to get their name around in 
connection vntb a copvertibfe Eu- 
roboad issue, to gain prestige dr to 
help id! a producL 






AA 



Balds and Inffte signs conflict in die financial disfrict 


JundcHWi Oa/Coaara Pm 


outside Japan in Euroyen, or yen 
held outside Japan), raeign oor- 
ro w er s are usiim the sanuuai niai^ 
ket as never bdo^ and the sched- 
uled vdhimes of issues for October 
of 145 billion yen is a record high, 
surpassing the 135-billion-yen r^ 
cord set in July 1978. 

Borrowers and investors aKlre 
seem to be eager to arrange Eur^ 
oyen deals — the tfariving state of 
the samurai and yen loan markets 
Ve testimony to that. & why have 
so few taken place? 

Mainly because the Jqsanese au- 
thorities are unwilling to remove 
withhdding tax on the interest in- 
come oS nraresidrais. Witbholdnig 
tax applies to all fdnns of inteiest 
tnoome, whether from depots b]L 
foreigner in Toltyo banks or fram 
overseas holdings of Euroyen 
bonds. 

The authorities, aigtnsg against 
remoi^ the tax, say the govmn- 
nust is under pressure to cut its 
budget defidt ara cannot afford to 
abolish any taxes. But as long as the 


tax is in idaee^ there is no Euroyen 
inccmie to tax. 

The anfbnities also say that 
dottble-taxatira treaties reduce tiie 
tax rate tiiat many overseas inves- 
tors would pay on thdr Euroyen 
income. That, too, is ifiaingBouous, 
since a fair proportion cfw moo- 
ey invested m &roiissets is tax-shy 
money qwcifically in search of in- 
come not dedared to nsiinnai an-, 
thorities. 

Unto July, Jqian was also able 
to poiat die fin^ at the Un^ 
States, vriiich qi to then sitnilariy 
withh^ tax at the source for non- 
residenu’ inteiest meome. ^fith the 
ab(riition (tf that practice, however, 
the Japanese officials are out ra a 
Unto. 

In an attenpt to deflect criticism 
of the withberiding tax, the Finance 
hfinistry dumged the rules in Au- 
gust It dedded that Eurqyea bond 
issues could go ahead on a "oet” 
bask Intered income would not be 


coiporadra would pity me tax. 


The concession has, undentaod- 
ably. failed to set the market aligbl 
Japanese corporations were at- 
tracted to the idea of Euroyen 
fund-raising becmise it was efaeaptf 
and more convenient — an over- 
seas bond issue does not have to be 
backed by coUateiaL for example, 
whereas domestic bond issues E^ 
quire security. Shjfh'ng toe tax bu^ 
^ from tte investor to the issuer 
merety re-erecis the roadblodt 00 s 
different stretch of the road. 

It may be that a fewcoiporations 
win go ahead with issues — most 
likely tiirough convertibles, where 
the tax element is lower because the 

poiqxm rate, and consequent the 
interest income and tax bite, is low- 
er than on strakht bond issues. But 
the TnaHfft w^^Ot «Yarrh Qre Until 
the tax is abolished. As ii stank 
fonng to arrange a Euipyen bond 
issue is rather Ime trying to maiket 
right-hand-drive cars in a left- 
hand-drive countiy. You can seQ a 
few of them for thw novelty Kshk 
but for most people the inoonve-. 
nieoce will be too mu^ 


TTw Y& Une fleet is an active one. 





About 70 years of steady growth bu^en 
OPMtono/ fleet of T9g Msseb for KSL line. 
TTifs dhwrsMstf ifeef Aes SfwMetf ue 
to reach new AeijgMs to aervtoe fl/Kf expw* 
rtooc^ so wdsy we can ctotoi to have one 
(rf the wofMk ffinssf sli(pptofl opefwtfOAS 
eervtog prsetfenib^ every need to ocean 
towispoirMton. 
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YAMASHiTA-SHINNIHON STEAMSHIP CO., LTD." ! 

Otfi«! Palecssips Building. Tbkyo. Jeoan. Tel. (031 283-7500 
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Custtmitfs in a bank Dsiiig automated teOer machines. 
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Increasing Affluence of Consumers Spurs Rapid Growth of Credit Card Industry 


By Roy Gamer 

ONE OF the biggest changes in the Onandal 
seese in Japan mieceat years — and one greatly 
wdeomed oy the financial coaununiQr — is the 
increasing use of credit Department store credit 
cai^ ate rat^y becon^ a necessaiy a^unct 
to Aishioaable ihtog among the young, while 
dder people are sitcniiahuig to the lure of 
tnmni fiom rii q>mwtig mtuiannt 

Japan’i largrel credit catd coamany, Japan 
Cretfit Bureau or JCB, ranks fotnu waid'i^ 
and intends to start issuing its cards soon zo 
United States and Hong Kong. The 
has resulted from the affiiience 
nation and an incrcaang awareness that bor- 
row^ can be easSy carried on outside the 
traditional bounds of family and auzqiany, with 
theu* attendant nhUgarinnc Mn«^ wmI pressures. 
There has also been a publicity onsluigbt by 
Japan's mqor credit card wluca 

indude Nippra Shiiman Co, 'Kfillitti' Cud 
Service and Oiam^ Cre£t Co. 

The switch toward credit has peth^» even 
gone a little too far, widi indu^ eslimaies 
suggesting that Japan has a credit card delin- 
auei^ rate of 7 to 10 peroenu «dl is excess of 
ue mteroatiooal aven^ q[ about 4 peruent 


: rfiang a in 
Dce oT ibe 


Estimates of the lotaliuunberaf oedlt cards 
issued range from 230 millioo to 500 millioiL 
The industry as a wbde is worth about 2 MBwwi 
yen. 

The increase in the use of cards has been 
exceptionally fast and sudden. MasterCard In- 
ternational, for example, saw the number of iia 
cards in use grow to 10 twitrim tins year, from 
100,000 just four yean agp. About 85 pocent erf 
Tob^o housdKws have soae land of card, ao- 
eonOng to a recent poll, although card use is 
erften tafiequmL 

The latest devdopment Is the esiablishiDent 
<rf a joint credit company called C^ J^jan by 
four consumer credit pfwnpwiiM affiliated Mm 
mqor d^ciiic mliance makers >- Tmhiba, 
Sanyo Elixtiic. oharp and Milsubiahi Electric. 
The new card is umed at gurtanwi wshing to 
buy th^ioducts erf the qnliaiioe makas on 
cr^L The move is especten to bi^ re^xmae 
from other Ng- apphi^- oompaiuear suoi as . 
Sony and Matsnsbta Electric IndusCiaL 

Card Japan be cafntafized at 100 nnffion 
yen and, poiding approval by the Mmistiy erf 
Iniernaiic^ Tnde and Jsdustiy, wiD start 
buaness in April 

JCB, the omy Japanese credit card compazQr 


not partnered with aiqf f nfwg n enterprise, is 
leading the in btiogiDg Jqian's card indus- 
tiy onto the intemational scene. 

The oeunpany has convicted arrangenenu ro 
ptoviele cash-advance services for its Japanese 
card heilders in about 18 ceNmtries, and inteo^ 
to issue cards in Hemg Ke^ and in the main- 
land United States later this year. 

Business is to be coodoaed tlutMigh two 

affiliated hgfllfi atilt Japan f jVjftt 


In the United States, cashing services are to 
be provided through 150 breocha erf Western 
Union in 48 states, witb JCB des^ open in six 
inriar dries. A notable feature erf the venture 
wiU be the use of Western Uniem’s Westar 
satellite to jdw mfonnatum abexit customers' 
credit ratings. JC3 is also to cava the tdephose " 
chaigei rrf the seevk^ . and. customers win be 
able to cemduct .iiansutions in Japans i. '.'ti 

Cafhmgaavioes^wuh.JCB'will^lso be avaU^^rt 
aUe throui^ theOversou Trust'^ank in 
Kot^ tte Bank of China in nninlaad China, 
and mSinyporej Indonesia. Coaa and Saipan 

]pr t bff MaTiaViat T<1awit» and f*aTia<ta , 

In Entope there are to be outlets in.- nine 
oounttiea, indudim an un^pmenl with the 
National Bank of Oreece. 


Automatic Tellers Have Become a Way of Life 


By Tsukasn YoDCmuig 

THE USE OF CASH di^ienaets and auto- 
matic teller machinee has Spread ihrou^out 
Japan, and institutioaal banking and Ivwip 
baxikiag transacted by nw»w« of liwVt b^ 
tweaibank conQmters and cosporaie or 
booe computers have reached a new stage as 
a result of banking adminislntiott. 

According to the seventh Siuv^ on Branch 


Automation of Hnancial Institutions in Ja- 
puUished in March by the Institute for 
nnancial Affairs Inc. of Toi^ Japanese 
f>r>aneiat institutions had w>«iatt«d a total of 
32,442 cash dispensers or ATMs by the end of 
September 1983. The fioancul mstitutions 
surveyed were the 13 or comnunial 
banks, 7 trust banks, 63 lesionBl banks. 71 
igo banks fmunial loan and savings baidcs), 
$6 Ainkitt banks (credit associations) and 76 


of the 468 credit rewperaiives. In addhion. 
Bgticulmral coopmtives, labor cooperatives, 
post (rfOees, oral companies and retailers 
easplcying dectnmk banking fadliiks raised 
the of ntaehinf^ tO 37,000. 

Compared with the United States — Miose 
pMnilanon is almost double that of Jman - 
wim 38,000 cash dispensers and ATMs in- 
stalled ^ the cod (rf Dc^ber 1982. the 
(CDatiiiBed 00 Next Page) 


. Facilities for CBshnrettavder’sdiecks win be 
at offices in au Europeu Communi^ 
.countries exeat Greece: JCB offer dtiiera 
-vWbUe card, with a SSOO limit (or fore^ eqoiva- 
'Jeat), or a goidcard allowing poidiases of up to 
11 , 000 . 

Viaa, MasterCard and American Exp r e s s 
have extensive tie-ups witb Japaz^ credit card 
ooD^anies and banks. The latter instimiions are 
Gghtmg to zegam ffsne of the momentum they 
Umi eany in the craiiit card raoB. One erf the most 


raxni i^t agreements has been between Ki>> 
kimai shimpaii Q), ud the UA MastoCard 
group.' 

Sudi deals are increasiiigly bhmi u survival 
moves in the face of intense competition. 

Much interest is devdoping in the use of 
dbetrooic credit cards with Imi-in integrated 
dxcuiU. 

These are expected to meet with a positive 
tespoQK from the tecfanology-consdous Jq>a- 
ncM: 


The French remain in the lei^ in the develop 
ment of there cards, but three Jqianere compa- 
nies, notabfy Dai Nimwn luting Co., are re- 
port^ U> be in am a^anzxd stage erf resrazch 
and product testing. 

Tlteintcoduction of further technolopcal ad- 
vances in the automatic teller machine field, in 
integrated dreuit cards and in teleoommunica- 
tions are oqiected to boost the already lively 
Japanere credit card business 


Japanese lostitutioiis Take Major Strides in International Syndicated Loan Market 


^tedai to the IHT 

WHERE IN the world can you raise half a 
million dollars, at one go, at a fixed Interest 
irate? 

New York, if you are the U.S. govenimeat: 
Loiulon, if (bt EirodoUar bond imuket is not 
having one of its periodic shudders. Bui no- 
where dse. 

Or at least that was how it waked befwe July 
30, trim a third market showed it bad reached 
worid class — Tokya 

That was when Canada emoe to the yen 
^ndicaied loan maricei for 120 billion yen, at 
the time just a few milliai dollars short erf ludf a 
faiUicxi. A fai^ syndicate, M by Bank of Tbl^ 
and InAutrial of Japan, wth Lou-Tenn 
Credit BankofJap^Nfitsulrfshi Trust ABank- 
ii^ a^ Niroon Life Insurance Co. as manag- 
ers, provided the funds at a fixed interest rate m 
7.9 percent — equal to J^Mtn’s long-term pri- 
vate rate — for o^t years. 

Canada’s bonowing was the culmination of a 
series of big yen loans. In March tbe World 
Bank, a tramuonally heavy user of the market, 
came to Tol^ for 50 billion yen, arranged 
throi^ a indicate of Im^-term credit banks 
and me insurance companies. The World Bank 
was able to raise funds with the unusually long 


maturity erf 12 years, and at the same time 
tai^ a syiuticate of trust banks for another 30 
billion yen, also for 12 years. 

The worid Bank’s tcital borrowing of 80 tril- 
lion yen was followed in July by the first 10(^ 
btUion-yen deal for New Zealand t^icb 
a loan agreement Jidy 6 with a indicate 
Mitsulriuu Trust ft 


by 


New Zealand's large borrowing did not go 
unnotioed on the other side of the Tasman Sea. 
Three wedcs bter, on July 26, Australia also 
reised lOO billion yen. ^tr^ went for a 
Umgia ma&zri^ — 10 years, ooi^iared to New 
Zedand's 8 but paid shgbtly more for the 
l(m^ ^ poneni conq w red to New 

Zeuanas 7,9 permt hanV% were jerint 
lead managers — Nippon Credit Bank (uent), 
Bank of Tokyc^ Industrial Bank of Japan, Loiu- 
Term Credit Bank of Japan and Mitsot^ 
Trust ft Banking along with one life insur- 
anoe conpany, ^ppon Life. 

The World Bank, New Zealand and Austraba 
were in tuni eclips^ by Canada only four days 
later, and there seems no reason to think that 
future deals will not be even big^. All tbe 
recent bJockbusieis have been provided hy Ja- 
pan’s trust banks, long-term credit banks (in- 
duding Bank of Tol^) and life insurance oom- 
panies, witb a smutering of participatioii from 


foreigD banks in Jtpaa and from Japan's small- 
er r^ooal banks. 

So far, however, Juan's dty banks — tbe 
co mm er d ai banks heaM by IM-ldii Kanm 
Bank, Fuji Bank and Sunutomo Bank and is- 
dudlngsra trig banks as MitiubisU Bank and 
Sahwaliank —nave yet to bestir thansdves. Is 
a banldiig sector traoe precedat and presti- 
gious deals are iODortant in setting tlu peddng 
Oder, the dw banks iri& not be content to sit on 
the fence wale other cuegories of banks win the 
nptetone mmdates. Th^, too. will socxi be 
biinpng lOO-bOhcm-yeB bonovdngs to tbe mar- 
ket 

Led I^ tbe big deals, some S4.75 bilUcm worth 
of syndicated yes lending has been airiuged in 
tbe first e^t months of this year, putting tltf 
market on track for full-year volume (rf^ttle 
more tbu S7 bilfion. That wQ] make tbe Japa- 
nese yen the second most popular currency is 

mte murirtfial hawiring twiriing^ althraigh effn 
Iftwg wi^ hahhiri tbn linflar 

One of the attrectioss of the market for inier- 
sational borrowers is the remaricable standard- 
ization of lou terms. Is the Earodoilar lou 
market a botiower faces changing market con- 
ditions from monih to month —even from week 
to wedt — and often has to haggle over his 


credit ntiags and the price he most pi^ for his 
hmdi. 

Is tbe yea loan market, on the other band, 
tensi vary little from bonower to borrower. 
Most users fiom tbe market cu expect to pay 
ai percent over Icai^teia prime; if tb^ agree 
to review tbe bare prune rate every six momhs. 
If. th^ prefer to leave the interest rate fixed, 
they can eqieet to pay 02 percent or 0.3 percent 
over prime. The very best borrowers can raiK 
money at Icmg-teim prime; and less familiar 
names at between 0.3 percent and 0.5 percent 
overpEune. 

There is a similar conformity over other con- 
ditions of ya loans. Tbe mamrity is most often 
10 years, with five ym’ grace period bdore 
repayment of the princ^ amoont becomes 
due. There ire some examples of 8-year and 9- 
year marunties. and a few of maturi- 

ties of 12 years (even longa maturities are 
available for yen rignnminaring leases^ JapB- 
sere banks tty and large do not use lorn maturi- 
ty to respond to different classes of risk. Recent 
Korean borrowings have had a relatively short 
grace period of imre years within a I O-year final 
maturity, bol such fine mnlng is tbe excqptioo. 

Other features are also standard. The loan 
amount is generaOy from 10 trillion yen to ^ 
billion yen. often divided into two equal fixed- 


xnteresi-raie and floating-interest-rate tnuebes 
— the trust banks, msurance coDgomes and 
long term banks prefer fixed-rate assets, while 
the city banks praer to extend the floating^ate 
loans. Two-tranche deals enable both Idnv of 
lenders to fund tbe overseas borrower. 

SiandatdizatioD. altbc^ popular with bor- 
roweii, m^ yet run against tbe lending banks' 
ben interests. Tbe current lending terms do not 
adequately reflect tbe differences m lending risk 
faced by Jqianese banks. Heavily borrowed 
South Korea pays little more than prune-rate 
Finland; Malaysia, a borrower many banks rate 
highly, paid the same 02'percent margin for its 
mooey in March as the small island nation of 
Nauru paid two months earBer. 

Curiously. Japan's Ministry of Finance, 
whkfa has been careful to monitor Japanere 
banks’ overseas oqiosare to risk, \m not 
stepped in to allow a better differentiation of 
reward cortaspoadag to different d^rees of 
ridLQuiie the reverse — in late 1983 1& nunis- 
try mai^ it known thin it did not like the banks' 
Btienqrts to offer tbe best overseas borrowers 
toans at bdow long-term prime. 

The authorities are worried that leaving risk 
differentials to be determined in tbe free market 
would ave rise to worse problems than continu- 
ing wim the present s^tem of standardized 


terms. They fed that Japanese banks’ competi- 
tion for Hat best manoates would drive their 
retnms down to dangerously low levels — a fear 
with substance; given tbe rank’s wilUngness in 
the past to take on loans vrith matins Western 
banks found too unprofitable. 

They are also worried that foreigD borrowings 
bdow long-term prime would rerther under- 
mine Japan’s doi^tic interest-rate structure, 
which is alrratty under pressure from other 
quarters. Thar concern has meant that one 
innovation in tbe market, althoudi not fori^- 
den, has been distinctly cold-shouldered —pric- 
ing loons over base rates otiier than long-term 
prime. Only two loans this year have been 
priced over the cost of issuing certificates of 
dqiost — one of S billion yen for Portugal in 
and one of 10 biOioo yea for the SjMnish 
railway authority RENFE in Match. 

For the time Seing, therefore, the authorities 
are contoii to see the market grow in volume 
along its preseat line. The only surprise left fa 
the ^ 01 the year is bow 1^ deals can go. The 
answer is likely to be, very big indeed. Banks are 
flush with funds, insurance companies even 
more so. It is porable to raise ISO billion yen: 
maybe — if the city banks are pulled in — 200 
bOlioa yen. Next year, espedally if the yen picks 
up on the for^-excfaange marttts, tluae could 
be the first bOuai-doIlar yen deal 












BANQUE INDOSUEZ 

IN JAPAN 

A WHOLE WORLD OF ORPORTUNmES. 





Banque Indosuez has been established in Japan for 
over 45 years. Its branch offices of Tokyo, Osaka and Nagoya 
are part of the banks comprehensive international network 
now covering 63 countries. 

In Asia and Australasia, Banque Indosuez is present in 


the twenty -two major countries from Karachi to Wellington. 

A French intemational bank with human dime nsions, 
a reliable partner aiding business to expand, providing trade 
and export financing: Banque Indosuez opens up a whole 
world of opportunities. 


g 

BANQUE INDOSUEZ 

A whole world oi opportunities. 

Phiis: Head Office: 96 Boulevard Haussmann - 75008 Paris. Tokyo: French bank building - Minato-Ku, Akasaka I Chome 1-2 - Tel.: 5820271/9 - Telex 24309 Indocab J. 

Other branches ixi'Osaka and Nagoya. Manager for Japan: Bernard Deiage. 
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NCB. Uniquely responsive in 
international finance. 


As a long-term financing specialist 

NCB has played a vital role in the miraculous growth of Japan's economy. 

From its numerous experiences in assisting a company’s growth. NCB knows 
the Importance of quick actions in meeting their financial needs at some 
specific stages. That’s why NCB. now as an international wholesale bank, is 
uniquely responsive to its customers looking for funds for their further growth. 

From a strong base 

NCB arranges finance for major overseas projects such as development of 
energy resources or construction of industrial plants. With assets exceeding 
LJSS43 billion NCB has the and power to assure successful accomplishment 
of these tasks. 

In Japan and elsewhere 

If you need financial and advisory services, especially in yen-denominated 
financing, contact NCB. You will find us uniquely responsive — and capable. 


Nippon Credit Bank 

Head Office: I3«10. Kudaiv-kiia l-chotne. Chiyoda-ku. Tbkyo 102, Japan Td: 03-263*1111 Teka: J2693I. 329780 NCBTOK 
UiidM Bnnch: Winchoier House. T7 London WaU. London EC2N IBL, U.K, Td: 01-«2W«85/a Td«: 893273/6 ^ ^ ^ 

Fraokfun Office: FBC Fra^fiiner BUro Center, Mainnr LandsiraOe 46. 6000 Fnuikfun/Main I, F.R. Germany Td: 061 1-723641/2 Tdea: 413387 
Paris Office: 8 Place Venddme. 73001 Paris. France Td: 261-3233 Idea: ZI28S7 

Oitwr Offices; Ne« York, Lot Angeles. Grand Cayman. Ste Paulo. Bahrain. Singapore. Sydney. Hong Kong 
AflfBaies: Zurich, Honolulu. Sko Paulo, Jakana - : 


TheNm^p^of 
Record in fapan- 
Asahi Shimbnn 

When Somebody Wants to Say Something, 

His Reference Is the AsahrShlmbun. 

The Fignres BelOH' Speak for Themselves. 



T he majority of opinion leaders are Asahi Shimbun readers. 

To determine which of the daily newspapers was the main source of 
daily information for Japan's opinion leaders, a research organization 
conducted a survey in 1983 of members of the Diet, government officials, and 
the academic community. The results revealed how far ahead of its rivals 
the opinion leaders plac^ the Asahi Shimbun. 


Percentage 


Diet Members (Sample: 492} 


Government Officials (Sample: 173) 


ASAHI 

Mainichi 

Yomiuri 

Nihon Koizai 

84.1 

60.2 

69.5 

59.1 

82.1 

27.2 

26.0 

42.8 

80.3 

28.9 

24.4 

20.3 


Professors of colleges 

and iiniveraties in the Tokyo 

metropolitan area (Sample: 1,490} 


Note: Multiple answers are indicated above. (Source: ’The Marketing Research Associates. June, 1983) 

JVsahi Shimbun 

Ibkyo 104, Japan 

For Unhod Kingdom and inland Joshua B. Powers, Ltd., 46 Keyes House, Dolffoin Square, 
Wtetmlnster, London Sahv 3NA, England TelJ (01) 834-8023 For Germ^ Atlas Verlag & WSitung GmbH, 
Poslfach 1901^ Malnzer Landstrasse 2S0H 6000 Frankfurt/Main 19, West Germany Telefon (0611) 732074 u, 734556 
Telex: 411249 Atlas D. For Italy SPi, Societd per la PubblidtA in Italia SpA, Via Manzoni 37, 1-20121 Milano, 

Italy IbL: Milano 6313 Telex: 321235 For Greece Publicitas Athhnes, 1, rue Bakou, Palaion Psychiko, 

Athens. Greece TeL: (OD 60^9607/8 Telex: 21 5381 OLAOA GR 

ASAm £VENINGl«feWS 

Asahi Shimbun's Sister Newspaper In the English Language 




Automatic Tellers Become Way of Life 


(CoatbaMd From PrevioiB Page) 

nufliber of iostan&tions per camm 
is higher in Japan. The rate of ATM 
a /•Agh melAnatinnQ in 

branches against the total number 
^ branches is 100 percent in ci^ 
anH trust g9.5 perKUt in 

cegiooal banks, 8 1.6 pen»t in so^ 
KanV* and 74.1 in dmkin 

banks. 

The suiy^ reported that a total 
of 90 ninii nn each cards have been 
by the nn»netai iostitiitioDS, 
or 165,000 per institulion. The 
number of cards issued is expected 
to increase became of a new hank 
card combining debit and credit 
funedotu, as well as the posable 
deveiopmoK of poinl-of-sale cards. 
The survey also nmorted that the 
rale ci withdrswais and depoats 
using g«h dispensers and ATMs 
against total withdrawals in dtv 
hanks WBS 72.1 perce&t and 43J 
percent respeedv^. 

Such increases have euabled 
bank offices to reduce the number 
<d tellers, thereby strengthening 
back-office (^TcraiiOQs aad leduc- 
ingabc total number^ en^ptuyees; 

instance,' Dai-Ichi' Kailgyo' 
Bank the laigesL bank in Japan 
and the second largest in-ThewoiifL-' 
according to the l9S3 banlr- 
ing sarvci compiled by the Ameri- 
can Banker — employed 1,298 
derks m 1982, 607 in 1983 and 346 
in 1984. 

: This trend is confinned de- 
creases in the anxnmt of personnel 
expends as a percentage of total 
dqxmls. For tsample, those of ciQr 
banks decreased from 128 percent 
in April to Sqitanbei 1978 to 0.81 
per^t in (be corresponding pm- 
od in 1983, and tboK of regional 
banks from 1.67 percent to 1.43 
perceuL These factors helped 
strengthen tbe prt^tabDiQr of Jap- 
guMse banks in ^te of tte dirink- 
ing margins betuireen loan and de- 
posit rates at tbe dme. 

The widespread use of cash dis- 
pensers and ATMs can be attribut- 
ed to the traditional indinatioa of 
tbe Japanese to use cash rather 
than ebecks or credit cards, as well 
as tbe devde^ment'oT preautbor- 
ized direct d^ts of payment for 
pablic utOity oral cards, 
msurance and tbe like. According 
td another survey of tbe institute. 
*'How Individoal Housdiolds Use 
Fmaodal Institutions;,'' 88 percent 
of all households in tbeToI^ met- 
lOpoUian area pay monthly dec- 
tiidty bills by means of pieauibor- 
ized direct draiL Almost tbe samg 
pecentage pa^g for Idepbone, 
gas, water and telerision Diosd- 
casiing in tins manner. ForQMwo 
percent of bousebolds receive sala- 
ries through a direct crediting ^ 
tern. Furfoenoote, 52 percent of 


CDs/ATMs IN JAPAN 
AT THE END OF SEPTEMBER, 1983 


Roto of CustoRur Um 


fhon^ 


Number 

of 

Breachae 

%wHh 

tesldl- 

dions 

Niattber 
of CDs/ 
AMTs 

Number of 
Cadi 
Issued 

to Toted Tramodion 

% % 
depesHs wHhdraweh 

2,909 

100.0 

10753 

38,379 

43.3 

72.1 

346 

100.0 

489 

754 

31.4 

39.9 

5,546 

89.6 

10,357 

26,237 

8.0 

47.5 

3,386 

81.6 

4,857 

12,(J79 

8.2 

32.7 

4711 

74.1 

5710 

9,143 

4.6 

19.0 

248 

9.1 

276 

218 

5.0 

8.2 

1724* 

9.1* 

1724* 

1,990’ 

NA. 

NA 

1771’ 

4-9' 

1771’ 

380* 

NA 

N.A 

2ai4i 

34.4 

35,437 

91,180 

8.8 

277 


CHy 2.909 100.0 10^53 

Banks Trust 346 100.0 489 

Banks Regional ..... 5,546 89.6 10.357 

Banks Sogo 3.386 81.6 4.857 

Banks Shinkin 4.711 74.1 5.710 

Banks Credit. 248 9.1 276 

Assns.Post 1724* 9.1* 1724* 

OfRees Agri. 

Coops 1771* 4.9* 1771* 

TOTAL ...._ 20r141 { 34.4 I 35.437 

NJLi Net maSoblaL 

1.Ai1h»ende(JaiKl984.^ZAHl»endefManH. 1984. 

Saermi The teMMi* far Rnandal Aifabs, bte. 


•^3. At 8ie end ef June^ 1984. 


bousdxrids bave-ciedit caals,^.foc. 
whiefr UajdboUerSTiiust haVeo^ 
ocebiuiti' for preauiboiized.dixBCt . 

•debit.in Japan.:.: . 

- *Tb^ devdopniarishave ;bea' 
arederated by the recent esiablisb- 
ment of on-line qrstons for postal 
savingL There are 23,500 postal 
savings offices natioinvide. even 
deep in lurel aieasi. accoonUng for 
80 triOion yea in savin^L aknost 30 
percent M total peist^ dqmsiis 
in Japan. 

Another developmeat in dec- 


increases in equipping OD-Iine teller 
machises, or OTT^ known as 
"oomplete transaction teller ma- 
chines;,’' compiisuig a computer 
tenninaJ, a riwal diqriay, a printer 
for pasdwoks and slqis. a note- 
paying maddne and a coin-paying 
machme. This enables one tuer to 
oompletemost transacdons for cur- 
rent and time dqmsits wilhont de- 
pending upon any second teDer or 
superior. Th^-two pereai of ^ 
Japanese finandal institutions 
have OTMs in c^jeration. As the 
OTM ^iminafac the m^tx sbort- 
coming of the ATM — that h pre- 
dudes the possibility of conversa- 
tion with upscale customers ~ 
most bank brandies esqiect to in- 
stall OTMs within a few years. 

Further devdopments in dec^ 
tronic hmlring, which be real- 
ized in tbe ooi-<U5tBnl future, in- 
dude; 

• On-line tie-ups of ah private 
finandal institutions for tbe use of 
cash dispensers wfll be realked 
within a few years. Conmleie tie- 
of all ptivale finanriai institu- 
tions in the data communication 
system were realized by tbe entry of 


cooperatives, credit i»- 
dpeiatiyes and. labor coofimtivis 
into the ^stem Aug. J3. With the 
compledoa of future tie-u^ for the 
; use of caifo di^Mmsers. customers at 
any pven institutioo would be- 
come able to withdraw or depoat 
money at any domestic biana of 
any private finandal iosUtution 
thioi^bout J^Mn; now depositors 
of a gtvea institution can oiuy with- 
draw money at domestic brandies 
of the same hanking group. 

• Institntional banking, which 
connects conmters of Bnanrial in- 
stitutioos with computers or termi- 
□ais of offices or factories, will de- 
velop in accordance with directives 
from the Finance Ministry. 

As tbe revision of tbe Public 
TelecommunicatioB Law, enacted 
in October 1982, liberalized tbe use 
of drcuiis, tbe constiuctum of on- 
line netwe^ connecting financial 
msritutions with corporations and 
households has come to provide 
more divecsified banking services. 
As the haniring administration of 
the Finance Minisiiy continued to 
treat each terminal as a separate 
branch, however, a third pKk^e, 
*'LiberaIizaiioD of banking Admin- 
istration 1983," aroroved t^y lim- 
ited increases m off-site ATMs and 
TiKiallmen t of a restricted number 
of portable tennmals for field staff 
use. 

It seems that the restrictive atti- 
tiide of tbe Finance Ministry h^ 
changed, as evidenced by the issu- 
ance a notice from the director- 
general of the Bankiiig Bureau on 
May 1 1, 1984, followi^ the fourth 
padc^ liberalizatkm from the 
bankmg administration. It allowed 


on-line proccs^ usini the cadi 
'tfi^pensmuf a coipdralioh. pent- 
bf^«^ and' enstomets’ pusfa-but- 
'ion pho^^'Affhou^ the notice 
enifmsffies that these dernib- 
' tioiis are aq>crinieiital on'e^ and OBr 
line fund uansfers are Umited wilb- 
in the same bank or within cne 
brandi of me bank, it is coDsideral 
that the poU (7 to treat-each tei^ 
nal as a branch fiitf been abolished. 

As there is increasing ooaqxo- 
tioD among le^ing bar^ and C- 
oandal instituti^ to acquire cor- 
porate customers, insututional 
banking, whose sendees are ciu^ 
renily limited to offer^ balance 
rqxNis and gmeral infonnatioD 
and to answermi inquiiies, wi]].(i^ , 
vdop as the nunistry rdaxes 
strictions. 

• Ptepaiing for tbe implemeon- 
tion of Mme hanking is also one of 
.the banking industry’s most impor- 
tant p^ects. About 50 banks ^ 
finaivriai institutions are paitio- 
pating in tbe pilot lest of vtdeota 
sovioes in Tcdqro known as CAP- 
TAIN. After It goes into Md^ 
spread commerdal use in the To- 
kyo metropolitan area m 
November, aftnawner interest in 
hankiTig servioes win be put to the 
' test, though the full-scale deveiop- 

meot of video hanking ma y’ DOt fe 

realized until the International 
Network System being promoted 
by Nffipon Telephone £ Td^raph 
Corp. IS mtroduced. The devdop- 
menu of such tedmiqiM may asM 
households in shopping malting 
reservations and, in some cases. 
keq)mg housdiold accounts, » 
cording to a survey by the Bank of 
J^XUL 


limtutif Mark htm.i 


StrtstPrmsm 


W™'JAPAN 

DEVELOPMENT 

BANK 


A Government Finandal Institution 

Supplying long-term fimds primarily for the proraoition of energy, 
technology, urban and regional development projecte in Japan. 
Fordgn-owned companies, involved in pn^ects consistent with 
JDB’s poticy, may also be eiigibie for loans. 

Ibtal Assets: US$31,334 Million 
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A street in Tdky&s financial ^strict 


jMigtom ChnZwMwi Nw 



Looking Ahead for for the New Markets 


^ Barbara Rosen 

AS FINANCIAL mailcets around the wodd 
move moce and more tovi^ deregulation, 
SQCse bania are among mstitutk»& most fer- 
vently to divert and intemaiionalitt 
their operations. The means vary wiA the cir- 
cumstroces — in stxne cases the havka m 
<j«panHmg ihrougb their own branch networits; 
in others uiey are moving for direct acquisitions 
of existi^ films. 

The bluest push to dale has come foxn the 
so-called city nanks, Japan's 12 or 13 mam- 
siieam coounacial banks, some d wUefa doive 
as much as 25 percent of thdr prdSt from 
outside JapaiL (Bank of Tok^, w hirfi earns 
about 60 to 70 percent ctf its profit outdde 
Jap^ is the 00 ^ Japan^ bank qxxialhEmg in 
feveigD exchange, and is sometanes groined 
nith the ci^ bmks.) 

Many of the city banks say are working 
to increase the premortiem of their profits earned 
abroad, ibougn tnt^ ^eve it wonld be too 
risky to attempt to bnng the amount above 50 
peroenL 

The dty banks ^jpev set to use whatever 
means necessary to nreak into new markets. 
Observers also CQiea to see more iniemadona}- 
izaiimi among ihc'Xu^ of Jaq^’s r^ooal 
amraercial bmiks as wdl as the trust banks, but 
say diese are hkdy to move inore dondy and less 
aggressivdy than ibe banks. 

Pressure to expand comes from several 
aoiuoes, notably expected derppilation in Ja- 
pan's domestic financial matkos, pioductog 
greater competition at borne, and a need for the 
banks to fwow their corponte customets into 
new geographic and fi^cial-servioe areasi. 
Over the last decade, Jqianese compames that 
bad deseeded largdy oa banks' funds for their 
fiiiATidng have beta steadily increasing their 
iiquidiv, forcing the banks to sedc both more 
raenis ^ new meaits of satisfying thdr cus- 
tomers' needs. 

Some J^nnese banks have beat talld^ with 
Western Hnandal institutions with a view to- 
ward inoeasing their expertise in funds man- 
agemeiiL In August, Bank of Tokyo Interna- 
tional Ltd. in Lradon, a subsiitiaiy ctf Bank of 
Tokyo Ltd,. amKHmced a jdnt venture in fund 
manflgemw ii with the Lood^ investment bouse 
Tooche, Ujwmant g( Ca ihidvrill cater, at least 
initidly, to institutiona] dients. 

In addition to fund fflanagsmeDt, J^tanese 
banks* main target areas for ^veraficatioo ^ 
pear to include other types corporate finance, 
developing securities underwriting business and 
increased access to European capital markets. 
Gec^tapincaUy, the Unitra Slates and Europe, 
particularly S^tzerland, are the areas most of- 
ten mentioned for potential Japanese expan- 

aOTL 

Japanese banks must also in their own right 
gg^Mifh rdationships with new customers ^ 
in new areas, said a senior official at 

Mitsubishi Finance International Ltd. in Lon- 
don. a wdiolly owned subsidiary ot Mitsubishi 
B^ Ltd. "Otherwise we will always remain as 
investors, but never as organizers of internation- 
al finance,” he said. 


Where the Jdranese banks can eqpand is 
dictated laigefy uy various government itgula- 
tions. How tili^ egqrartd — udietha' by inoeas- 
ing thdr own oetvwuks or by outii^t acquisi- 
tioD — depends lat;^tiy on cost and tee at 

tteiefa the irew operatioiis are required. 

Generally qxwirinfc "they w^d prefer to 
buSd the business iq^ftocn Remfrii , taiH Cfari^ 
topher Pl^ps, an investmeot analyst at P-B 
Securities, Down, de Boer and Duckett L^ in 
Loodoir. But, be said, "The time scale and tee 
neoesafy of having {for exaaqrk] a let^ dqrosit 
business in the united States and an isming 
presence in SwitzerlaruT has led several J^ra- 
nese banks into the direct aeguigHnn route. 

By their own admiiaartn^ Japanese bant’c of- 
ten tend to move in a smt ct caovoy, foQomng 
each ocher into new areas. Over the last five 
years or so, five Japanese banks have 
aujor acquifitions in the Uruted Stales, most of 
th^ West Coast banks with the cacention of 
Fuji Bank Lid.'s purchase of the WUmr E 
Hder & Co. and Walter E Hdler Overseas 
Corp. commercial ficance network, ontqdeted 
last January. 

The HeDo- purdiase, a Fiqi Bank official in 
London said, offered "a Ipnd of loophole^ ~ 
. around U,S. restrictions prevating the banks 
from eiqpanding outride their home, or piiinary. 
U,S. state. Hdler offered Fuji aosess to a ^eo- 
gr^dticalfy tridespread market in the United 
States, as wdl as to tee smaller and medium- 
-rized corporate customers that Japanese banks 
say it is mlficuh te reach. Whether more Japa- 
nese banks wDJ fellow further into the Uruted 
Sates aloitg these lines is epen to question. 

Bank of Tokya for one, appears largdy con- 
tent with the size of its prestsit U.S. operations, 
as well as those In Europe. **We have made a 
cmitinuous effort to expand inton^owtily,'’ 
said the official in Loodoo. "so our network is 
almost complete." 

Some Japanese banks have been activdy 
sedcing a conunerdal finance purdiase along 
the tirtm of the Heflei deaL accordir^ to La^ 
McCcy, a banking analyst at T. Rowe Rrioe 
Associates Inc. in Baltimme. But, analysts and 
bankers say, tee list of availabfe and attractive 
potential targets is Umited and prices are higE 
Fuji paid $425 miUion for Heller and has said it 
trill not take any profit out of the coaqmiy lor 
at least two years. 

Sumitomo Bank is understood to have been 
among those actively sedting a commocial fi- 
nance network in tee Unittf States, but has 
found the prices for attractive conyanies too 
hi g h , Mid a seilk^ rtfririal at Smnitnmn Bank 
Ltd. in London. He added, however, that the 
bank was still looking for a smaD bank or 
conunerdal Fmanoe company to provide tee 
desired access to tee middle uer of tee market, 
in the United States or dseiriiete. 

Earlier this year. Surra tomo Bank Ltd. bm^t 
a 52.67-percent st^ in Banca dd Gottaido in 
Switzerumd. (The stake was previously hdd by 


gresave mow by a Japanese dty bank to devel- 
op. outride Jspan, bote a capatnlify in fund 
maoaggneot and a leaderslup rde in securities 
hugiw«, according to Biisby, a difee- 

tor of J. Henry Schroder Wa^ft Co. Ltd., tee 
merchant hantf that amngedtbe purchase. 

Sumitomo bad been lookug into tee Swik 
market lor more than five years before Gottardo 
became ava^ble, t^ official said. 

‘The Japanese rqard Swiizmland as a very 
sable, secure, hdtey market," said SiisoQ 
Snriteson, an investment analyst at tee London 
brokerage Grievesmi Grant & Co. I 

More than 90 perceai of Sumitomo's business 
is in traditioiial commercial banking services 
(taldng and iigiding money), tee Sumi- 

tomo offii^ eiqilained, and Gmtaj^ offered 
ready-made access m fund management, under- ' 
writing and mana^g Swiss franc bonds, for- 1 
dgn currency and ^U1 and ptedous 
^rhang^ ud trade and commodity finance. 

"Our ditection in tee fuaire is to diversify 
into univenal bankii^" the official <airi and 
this goal is hiqieded in tee docustic Japanese 
maiket by goveniment restiictioos. 

Gotiar^ can act as lead n^awgw (xi equity 
issues by Japanese companies, wtich Japanese 
diy banks are prohibited by law from doing, 
I^ople are watdiios to see if the Gottaixu 


I^bple are watdiiitt to see if the Gonaixu 
purchase prods tee Japanese floance Mmistry 
into further detegi^tian. 

"Stnoe annoimcnig that transaetka] we have 
tiari a number of inquiries from Japanese finan- 
cial institutions keen to study tee opportunhiet 
teat exist for buying into the securiues/banking 
buriness in Siriizerland." Mr. Brisby said. It is 
urulecsiood teat tee Nfiuulitei baling group, 
for Me, is cawmtning tee posribSify of a sunilai 
purchase. 

But however ^reat the demand, opponunitia 
like Gottardo ^qpear to be in short supply. Ibe 
J^NUMse banks "are not fdlowing e^ other 
inU> Switzezl^ because there is very tittte 
available to buy teere," Mr. Biisby said. 

Between limiied supply and various govera- 
mcDt restrictiems pom by Japan arc other 
oountiies. "it's gping to be few and far between 
the acqiDsitions teat are made in Europe by 
JrqMnese banks," be predicted. 

There has also been smne talk d Japanese 
banks loolting for acquisitions among tee small- 
er of Loodon's meicham banks. V^e some 
banks admit interest, Ibey say tee available 
proqiecis are not many. Uxuike Japanese securi- 
ties bouses, the banks also do not appear to be 
seeking any m^or stakes in tee deregulating 
London securities market, sating teat there 
seems little pomt vnteout terect access for teem 
to tee dommtic Jqonese securities market in 
sight B esides, the bankers add, aO the best 
avrilable London brbkm and stod^bbers 
have already been tied up. 

*nierearelou of othepthings to do before we 
bw jobbers and brokers," said tbe Mitadtishi 
offtoaL As for London acmiisitions by Japanese 


bit It was the first acquisition of a European 
bank by a Japanese bank and rignaled an ag- 


banks, at least in tee shon tenn, ‘T^m't think 
very much is likely to happen," said Mr. Smite- 
son at Grieveson Grant instead, analysis say. 
more joini ventures inToimatitBi wfcbaTigwA 
on fund management are likdy to appear. 


How to track down 
smart investments in Japan. 

Investing in Japan is anything but elementary. It takes experience. 
Extensive research. Insight into the facts. The ability to interpret 
them accurately. And finally, an informed opinion. In the Japanese 
securiti^ market Nippon Kangyo Kakutnaru 

equities, conv^ibl^ an^ 


Q 


NIPPON KANGYO KAKUMARU SECURITIES CO. 

Of f-T - Wihoiibi»h«. CtiiiB4uL Tbkwa 103. .ton TM;639-7S11 lUn: J24S30 KANGVOK5 

• P8M niprwtmr — Offic* • taokfan n i p iwiii mi i n OKici * Briinto fUpmwmtiiM Ofan 

• Ttiopon Kangvo KAkumru (Europal Uimnd - UmdM • MippM Kangyp KakilRWu iMRrawioial Inc. - New Ytack. 

• NrppoA Kai^ye Kakuiwu <Siii)ita»rlind> S.A. > Gmkv • Nipm Kmgvo Kakumvu (Am 3 Ud. - Hong Kong 


^ Fuji unlocks 
new opportunities. 

One key to international success is choosing the right financial institutioa 
You need solid assets, diversified services, experienced personnel, and a worldwide network. 

You need Fuji Bank, one of Japan's largest 
Our growing network covers 28 cities in 21 countries to help you anywhere, any time. 
Our over U.S. $110 billion in assets enable us to finance virtually any project 
And our experienced international staff can provide you with a wide 
range of financial services and informatioa 
For a head start in international business, start with Fuji Bank. 

Well open up considerable px>ssibilities. 

0 FUJI BANK 

Tokyo, Japan 


OversMB Networlc 

London. DOs&cldoit, FranWun. Zunch, Luzembowo. Pan*. Modnd. Bahmn. Tshnn. Seoul. 
SIngepOTS. Hone Kona Jakarta. Manila. Bangkok. Kuala Lumpur. Bering. Shanghai. Sydney. 
Malboume. Bnabana. New ^A>il(.LasAngalaB,Chicaeo,Houaloii,SaBtile.SBn Francisco. Atlanta. 
Toronto. MawcoCity. Sool^lo 

Walter E. Heller & Company. Wdiv E. Heller Owerseas Corporation 


In a land where oil is plentiful 
but water is not, desaliradon 
plants literally bum oil to 
produce ftesh drinklrig water. 
The desalination plant shown 


here is in Saudi Arabia. It was 
built in 1978 by C. Iioh jointly 
with a Japanese machinery 
manufecturcr and BBC of West 
Germany. It produces 45,000 
tons of driiiKUig water a day. 
Total construction cost was 
around $250 million. Ibis is 
one examine of how C. Itoh 
relies on European 
manu&ctureis to supply 
components for plants in such 
r^ons as the Near East, 
^^^^^Middle East and 
Africa. 


As a leading Japanese trading 
company, C. Itoh is involved 
in many phases of business all 
over the world — in 
distribution, organization, 
information gamering, 
financing, management and 
other areas. You will find our 
representatives in 80 countries 
and 130 major cities. We 
would like to work with you 
in setting up projects to help 
developing countries promote 
their economic well-being. i 
Why not contaa us to see how ’ 
we can work together? 



C.ITOH 


C. rrOH & CO, ltd. Ibicyo Head Offlee: CP.O. Boa 136. Tokyo. Japan Tele<: (KDO) J222gs 
London Omce: 76 Stu)e Une. London EC4A 3JS Rune-. Ol-353-BOgp Telex: 261981 

Europe and Afrfoa; Abidjan, Accra, Addis Ababa, Algiers, Athens, Belgrade, Berlin. Brussels. BucharesL SudapesL Cas^lanca, 
Oar es Salaam, Douala, Ousseldorl Hamburg. Harare, iCnshase, Lagos, Las Palmas, Libreville, Lisbon, Luanda. Lusaka, 
Madrid. Milan. Haitobi, Oslo, Parts, Prague. RoUetdarn. Sofia, Stockholm, Tananarive, Tripoli, Tunis, NAenna, iNbrsaw, Zunch 
East: Abu Dhabi, Alexandria, Amman, Ankara, &ghd^, Bahiain, Beirui, Cairo, Damascus, Oamman, Doha. Dubai, 
Istanbul Jeddah, Khartoum, KuwaiL Muscai Riyad^ Sanaa. Tehran. 

New York, Sio PmAo, Sydney, Hong Kong and 81 overaaae ofRees 


BUSINESS UNES: leme, Atnes. Texrtfee and Appaiei ■ Construction and MsienMs Handliro Macnmery • Heavy Matfuneiy • iron anu Sled Plania • Te/me Machinery 

* ‘ Convening and Building Malenals kidusines aFciod Processing and Mechcai Machinery • Industnei Pianis • Chemcai Plants • Chemical Machinery 

*r •Aircraft •flowei Planl and Eleeiwd Machinery •Tetecommwncaiions SyBlemg • Consumer Beetionics • induunal BItici tomes • lion Ore 

« • Wonferioos MelBb and Ores • Light r^ls • Grams and Foodsiulls ■ Ote ano Fais • Meal and Uvesioc* • Feed Maienafs • Suqar 

• TOme PtoOum •ProwBions •Pulo and Paper ■ General Merchandise • Gas • Ciude Oil • Peiro/eum Pipdiicla • Nuclrai Energy •Oiganic Ctienurals • Fins Chemicals 
•inorgamoChefmc3is*nai:iirs«Owiseas Consnuclon ana CorHiaci^ »Consiiuciion Materials ano Uiuines <jnj a nosr oi otrieis. 
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HfflWff for sale in ao oMar ne^^iboiliood of Tolqfo. 


Big Real Estate Firms Compete in Market for Old Housing 


By Jack Bumm 

WHEN THE g^t U.S. real e^te comp^ Centu- 
ry 21 announced a year ago that it was entering J^an, 

fmaii real estate agencies there were comparing the 
event to the arrivm of Commodme Matthew Fer^s 
“black ships” in 1853 — a foreign intrusion that 
thratened thdr way of life. 

Whu the real estate agendes were ol^ecdng to was 
not so nmgii Cennuy 2rs American origins 0n fact, 
Century 21 Japan u lOO-permt Japanese-owned, 
with the bigg^ shareholder being the C Itob & Co. 
trading housed but the ent^r or large red estate 
collations 1^ Century 21 mto an area dominated 
by mom-and-pop operations. 

The market bang coveted by Century 21 and others 
is the trade in second-hand bousing, wmch is booming 

in Japan. Tbe J^ianese have come to prefer used or 
old dwdlings b^use they are diofier than iw 
twindrif^ whose cost has risen dramarically (douUmg 
in ihe^t dec^) with tbe shrinldng amount of land 
avdiable for construction. 

The average price for a new home in an urban area is 
35 mUlion yen, and that figure excludes the price of the 
lan^ wfajcfa may be as h^ as 650,000 yen a square 
meter in a desirable location sudi as central Tol^. 

Another factor ccmtiibutins to tbe relative mespen- 
siveness of used houring is that J^an is eigoying a 


hftii«ing surplus of mOCC rlian three "wIKnn mnts, 
iwfliring it a buyer’s madteL 

One optimistic forecast pngects that the used-house 
market, now valued at 4 trillion ysu udD rise to 10 
trinkn yen within a decade, matrning the investment 
in new^bome constmciioiL 

Alinost 70 percent of osed-houapg transactions are 
handled by small real estate agputies, called .^idosan- 
ya. These family-ran offices, dusr windows covered 
with houring notices, are a fixture in J^anese urtian 
Deighborhoods. There are more than 10(V)00 fn d osa n - 
yam Japan, brhi^ngm an avoage income of about 10 

million yen. 

The fragmented nature the maricet, however, has 
made (be fiidosan-ya vulnerable to mqor real estate 
companies, whidi possess greater organuational 
douL 

M^or Japanese real estme firms sudi as Kfitsui, 
Snnfiitftwift and Td^ winch made thdr fortunes m 
die omstruction of imariment blo^ arid office build- 
ings, have expanded their opeimiODS into the home 
resale market foUowing a dedine in housing starts that 

b^an in the niid-19^ 

Last year, of the 177.000 homes rcsdd in Japan, 
I7.S percent were handled by tbe top IS real estate 
companies. A further 14 percent were sdd through 
J^ran’s ei^ trust banks, vriiidi are permitted by law 
to eng^em the real estate buan^~ ^es hantHed by 
real estate companies and trust banks ^ growing at 


an annual rate <tf more than ibjieroent, congiaied to 6 

pereeol for fudosan-ya. 

the news of C>3itu^-2rs ditiy into the maito 

highli^ted tbe conmetitive threat posed ^ tbe nwor 
real estate oetwt^^ the eyes of m Natioial Feda>- 
ation of Real Estate Tnuisaction Associations 
(NFRETAX which represents the fudosan-ya. 

Hi maVi general maimg^ fnr t mdnwag plan- 

ning and devdic^ment at Centniy 21 Japan, said the 
fndosan-ya “want to become part of us to prot^ 
tbemsdves** against Japanese real estate companies 
that handle s^ out of biandi offices nuher than 
rdyizm on afftHated fudosait^ Omtuiy 21 opera^ 
on a nancfaise system, eorolmg fudosm-ya mto its 
netwok on the baas cf a l-mOfioa-yai niitiatinn fte 
{tins a 6-peroent royal^ m gr&s commisaoa reve- 
nues. hfr. Inoue added that die vast mmotiQr <k the 
300 outlets tiiat Centniy 21 plans to estalmah over the 
next two years in Tokyo andOsaim will be meiiibas of 
theNFRETA. 

But the NFRETA said that, although the fianduse 
^stem m^ benefit a few ctf the fudosan-ya, it poses a 
thn^K}ttereinaiDiiigicde3tat9aaiendes.Tlieasso- 
dation said that a Century 21 Ermdtiiserffice would, 
for example, cover a temtoiy than a normal 
fiidosan-ya c^ce and thus would taire away business 
from other, nea^ fodosan-ya. The association is 
consdering the idA sating <^its.dm frahdii^ 
operation to stay conqictitive;^- '*^’ 


History in the Makihg K 


The Olympics. For centuries the 
world's hnest have periodically 
gathered for intense competition. 
Careful records are always kept to 
preserve the outcome for posterity. 
And the recent Olympics wa% 
no exception. 

As records were set and news 
was madev reports had to 
be filed in virtually every CIa 




QS?P 

brothec 


With an 8K memory, computer 
interfacing capabilities, 500-character 
correction memory, interchangeable 
daisy wheds and 16-character visual 
display, EM-200 was more than 
equal to the taisk. 

The Brother EM-200. Proudly 
taking its place among the best of 

the world as the official ^ 
r^rrnn typcwriteT of Hic Los 


II 


BectronicOtfice-Sipemiteis 

prodigious undertaking was 

performed in Los Angeles 
EM-200 
electronic typewriter. 




a«/Cma riM 


NGlsui ReaL Estate Sales, Japan's largest real estate 
omiqianyjWithS trillioa yen in used-housing sales last 
year, and Jutsu, a TcO^based real estate con^afly 
affiliated with the U.S. conqi^ Electnmic Rmlty 
Assodates, are already operating ftandnse netwodcs 
with 75 and lOO offices, re s j im ti vdy. Centuiy 21, 
.vritich fnmdly b^in operations in Jufy, tuU 25 

Centwy 21 bdieves that the futnre of the home 
resale maiket- lies vrith h and other firandiise opera- 
ticms because of two factors: It is usiim esraWished 
real estate agents who have an intimate kmwied^ 
their oei^iboriiood maiket, and firancfaise operations 
establisb a prannnent corporate kleoti^, something 
that the Jap«mere locA for m ddng bosmo^ 

A wdiknown conqMuoy usuafiy instills reject and 
trust in JrqiaiL 

That image of security is e^jeciallyunportarit in the 
real wrtati* market; thoe have been numerous omn* 
plaints by home btqros that the fodosan-ya do not 
assume ret^ponsOnlky for defects found in dweUiogs 
after ibcy. are srdd. 

Century ll's sales offices win have a uniform design 
and its vrill dress in identical mst-gdika 

jadoetstd create an anra^corpmaie solidity. - 

It hopes that its image wfll be furthahaightenedly 
amiyor television advvtiang campaign that wfll b^hi 
~AisTaR-!ito(t-llvi^x^dKguaraite^tOibiqi£is;coiH 
'cdiUBg ^ COn^tirBrrf?bOP>esH>toysold. . <>j „ ' 




COISTIUBUTORS 

SHERRY BUCHANAN is a financial jonrnalist based 
in Ftiris and Bmasels who writes the International 
Tribune’s International Manager colnmiL 

JACK BURTON is a jonmalist ba^ in Tokyo who 
contributes frequently to International Herald Tn- 
bone. 

GLEINN DAVIS is a Tdcyo correspondent for the 
London-based fimnriial Enroiuoney. 

ROY GARNER, PETER McGILL and SUSAN 
RICHNER are jonmalists based in Tokyo. 

RICHARD C HANSON is the publisher and editor 
' of Japan Financial Report, a Tokyo-based econoiiuc and 
finai^Jal newsletter. 

NOBUMTTSU KAGAMI is advisor to the president of 
Nomura Investment Company. 

BARBARA ROSEN is a financial journalist based in 
LondoiL 

TAEESHI SATO is a TcAyo-based financial journal- 
isL 

TSUEASA YONEMURA is the secietaiy-geiieral of 
the Tokyo-based Institute for Financial A£foirs. and 
^ Money and Finance, a monthly newsletter. 
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In Britain, 

investors have come to 

think first of Sanyo as a leader 

the field of Japanese securities — rather 

than our illustrious namesake in the electronics 

business. Japanese investors have done the same for 

decades — arxl for good reason. Sanyo Securities' outstanding 

strengths are enlightened management, advanced facilities, and 

exceptional ability — reinforced by experience in the market since 1887. 

Local Staff The employment of a large proportion of local staff has been 
our policy in London since 1975. The same is true for our Geneva, New York and Hong Kong offices. 

From the chairman himself, nearly 60% of our London staff are from these islands. They understand you 
and your interests just as our analysts understand the investment market in Japan. The international 
strengths of Sanyo are further enhanced by the presence within our analyst group in Tokyo of a substantial 
number, of Europeans and Americans. 

Rapid information Our analysts, who cover the length arud breadth of Japan, send us reports on-line 
from Tokyo the day they compile them. These comprise company surveys, economic forecasts, new 
product information— all tailored to the needs of the foreign investor. We deliver them to you equally 
rapidly. In recent weeks our service to clients has been extended to the Reuters Monitor Service where we 
display current recommendations and important economic and hiarket news. In addifion, our international 
division is well supported by the Sanyo investment Research Nevv information System (SI RNIS), through 
which our 65 domestic branches provide alt the latest information. 

Broking Ability In the securities business, and ^uities in particular, Sanyo is preeminent. We have 
a r^utation for sound advice and independence of judgment which aivyays places the client first. 

Contact Sanyo International Limited for details of ail our services. Discover the difference in Sanyo, 
the securities specialists. 

# BROKERS DEALERS UNDERWRrTERS A DISTRIBUTORS 

BANYO INTERNATIONAL LTD. 

neman nouMiardPioorl. Wood Street, London 6C3YgBPU.K. 1^1.01-628-2931 leiex: 8813979 (SYSECGI 

SANYO SECUKiTLljBCaLTn 


: 8813979 (SYSECGI 


'WhOBMl aJ3 Podlh V\; ^nMl eiy odlrtBiAr 


Brelher Industries, Ltd NreBia..i«» 


■, w.ilad Ofdca: 1-8-1. Koysbecho. Nihonbedil. Chuo4:u. 'rtokyo 103. JaoBn Tel! 03686-1233 Inwimtloml 
• - O ed ii wi Hfi ritii ier twi ; TJ. 036886301 1^lsx: J36S28 (SYSECI -CwitW n i |X WPi M t l w Office; Tel. 022- 
202388 Swvo SecarWw Anwrica tne.r Tel. 212.962-7300 Sanya ClcUfUInt (Ma| Lid.: IW. 6-213d73 
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& YoikBondBallTStirs Jopon's Expo ’ 85 : A I^p to the Future 


E^lasy Among Underwriters 

B^CABLGEWIBTZ 

IntenMeu^Ha^THbvie 

■T^ aRIS — Tbt Eurobond maiket went through one of its 

• TtM TiiR p has e s lust wedc ^ at Gist bewailing the relative 

1^ : scarciQrofnewdollar-deaoiDinatedpmer.thenbeinoan- 

'Ai. ing an ovenbnndance and finaUy rifMitinp to nibble at 
^new offerings. 

Ibe-l^ factor in tmning senliment positive was a quarter^ 
point dedine in overnight money costs in New Ymk, whkb 
. aenkex participants naa as a oonfirmarig n *hat thf Federal 

• Reserve is prepared to aSow interest rates to 

V "A -dutch ca favoraUe U.S. eocmoniic statistics wnnnim#wt 
Friday fueled the optimism 
and tnnied the agony of un- _ , , 

dovriters of doQar Euio- EuroDond Yiclas 
bonds to near ecsta^ as the 

AMM nm riMD leaiiAd mran^il ^*$4 Id w iHli inri lnst« 12JQ % 

-P^. p*^ issues moved u.SS long term. Ind UJ9 % 

.vntnin. the commissions, u.SbS medium term. ind. .. isao % 

laiviniB bankers some profit cans modium term 1122 % 

bn ^ new deals. JT"* ’HJ5 

.ine good news from the ecu short term lojs * 

jrtiriitfieg included a large ecu meinum term 11.12 % 

g2.t-lrini(m drop in the moo- I?? « k 

ey .sim^, a dedine for plx lo term, inn insi. 10.76% 

second ctmsecutive month m plx medium lorm ia59% 

letsil f Iw; anH a shallow 0.2- CotoMM ey the LuMmunerg Shtdt Ex- ■ 

peFcatriseinmdnstxialp^ eowa 

Turnover 

terjEeted as gii™ the Fed p^r WM Mad Sapt. 14 
mme room to allow mterest iMiiiane at us. ooiiors)'^ 
rates to decline further. tmui oeuv B?j msi}S 

Vlt is likdy that the federal cedei v.984J0 8S6&40 isirso 
funds rate ftiie cost of over- Ewnciear 2i<466S02ii406.90 isssso 
night funds], which be en ' 

drifting iq) bqiond l!)i percent, [will] remain in the 11 to llVi 
percent range for the time belxig,” Henry gaiifmm., Salomim 
Brothers's duef economist, said Friday. 

That beOwether rate f^ to 11% percent on Friday befoie 
dosing at 1 1% peacenL 

Tbe ecMuunic data faded a powetfol rally in the New York 
bmd market and that, in tum, made the terms on the recent 
Eurodollar bonds suddenly hxA more appealing. As a result, 
underwriters wtao eariier in the week had bea wringing thdr 
bands abont the plethora of npanlri Eunrfxmds were mddenly 
ecuhaxu that the p^ier could now be s^ at a profit 

T he terms on the new issues initially drew mtidgm for 
bemg too aggressive and substantial price defines ap- 
peared to wipe out any profit for underwriters in some 
cases. But by Friday, the New Yodc rally had va£kiated the 
c^ering tenns. 

Howeva, it was noteworthy that the bond ratty in Hew Yoik, 
vdiidi suffered a sli^ setbadc late Friday on prc^t-takmg, far 
outpaced the recovery here. The much greater strirngth <i the 
New York rally meant that the in yidds betweenOirobonds 
and Tireasaiy rates shifted. 

IBM's thi^year notes, for exanqile, which were launched a 
wedc eariia at S3 basis points bdow the yidds on T-faitts, ended 
last week at only 39 basis points lower. And issues such as l^sney, 
launched here at about 20 basis points over the Treasury's cost ^ 
money, ended the week 40 ba^ points ttigjher. 

Wlme this ^ves Eurobond investors a more reasonable return 
rdative to Treasury yidds, bankers noted tW it also reduces the 
incentive for U.S. companies to raise money here. On the hari^ of 


Eurobond and the UlS. Tieasmy maiket had been eikt in hailf 
from the level that prevailed eadia in the week. 

Hus still makes it cheaper for U.S. companies to raise money 
here. But the saving for a top quality issuer is now seen at around 
30 basis points con^ared to the more compdling 60 basis points 
previously. The obvious question is whether prices in the euro- 
bond market can be eaqMxted to rally eoov^ to restore that 
eariier conqtetitive advantage with New Yoric. On (Iris point there 
are doubts. 

Continental bankers xepcsi that ^vate investors are not 
currently big buyers of doUar Eurobemds and then were su^i- 
dons that a good part of the rise in prices last week was due to 
dealers raising their quotes fdlowing the trend in New York 
-rather than the result of increased demand 

These bankers say that their dients do not have mudt coofi- 
(Cootittued on Page 21, CoLl) 

DoDar’s G)nlinumg Rise 
Prompts New Theories 


Tolg^o Is Seeking Lead 
In Basic Science Field 

By Andrew Pollack 

Ne» Tbnb Tima Service 

TSUKUBA, J^ian — On the outskirts ci town, 
Sony is erecting what iL calls the wodd’s laig^ 
television screen. 

Best viewed from two blodcs away, the screen, 
or Jumbotzon, measures H feet (25' meters) Ugh by 
130 feet wide. 

Nea^ is a briflding draped Hke an oyster widi a 
peaii in which robots win play games rishors. 
Vet another builAng mil feature a tomato plant, 
grem in water Instead of sod, witii 10,000 tomatoes 
oaiu 

An this win bepm of Jqian's £190 *85, a science 
and tedmedogy uir that the Japanese hope will 
estabUsh thdr nation as a world leader in basic 
science. Opening in Maich, E^ *85 will be the 
! conung-oot par^ for Tsukuba Sience Gty, a new 
town created frem forests and fanns as an oaas of 
Japanese sdeuce. 

But while Esqio '85 adds to Jq>an's renown, its 
qronsocs also that the fair and its crowds 
I some excitement to a planned mdropt^ (hat 
tends to be an too gray. For an its awesome laborato- 
ries and impressive resources, the Scienee City leaves 
its lesideDt researchers wistM for Tol^ 

Ihe vast effort to make sdeoee triomn at Hnkuba 
highU^ts Jqno's pfobkms in bade leseardL The 
natiOTS success in co n su mer electrcarics, teleoom- 
monications and cerami cs b widely admoadedged, 
but equally widequead b the feeing J^mo’s 
technoh^cal success has come throng ^Syl>Eck- 
mg on iimovatioiis made dsewtiere. 

If Japan b to eratimie its prepress, the reasoning 
goes, it must ext^ the frontiers cl science and 
create new tedmology, largely through basic sden- 
ti& and engineering resou^ But that task 'wffl 
require more than money or government decree. 
Mmy rndiKtriai executives *nri anaA»nnM» xeseaich- 
eis that Jean’s social fabric must and 

that cannot h^q>eo ovenrigfaL 

Ikukuba Sciaice b intended to laovide a 
smnewhat different fabric. The government em- 
bariced oa the project in 1963, both to create a dty 
dedica ted (oieseara and to move population out a 
overcrowded Tokyo to the undevd^ied Gounlxy^ie. 

Tsukuba, 40 mOes (65 Idlometeis) northeast of 
Td^ dnrtm aU of ib scientbu tenetber in mod- 
em surroundings, bousing 46 nationairesearch Cadl- 
ities and more than atmnd (tf Jean's government 
researriieis. Ihe govmmieDt has alreacN spent more 
than $53 billion to turo the pr ynlalwt 

R^bu into a showplace of tedmdogy. 

The lesolts are undeniably impressive. The mod- 
em labtxatcries are a weald sway from Uie crai^ped, 
antiquated h mlding s that many leseaicfaers left be- 
lund iu Teikyo. 

At the National Laborauny for HI^-Euergy 
Physics, for example, a (i^cle accelerator two nriles 
m cucamreieiice b built for the smdy of 
subatoouc phyrics. At the Institutefor Agro-BicNogi- 
cal Resources, 50.000 seed ^xcies are krot in frozen 
stoia^ for breeding .eqxnments. At ine Electio- 
teduucal Laboratory, Fcseaicbers are working on 

(Continued on 21, GpL ^ 
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Treasury Bond, Note Prices Decline 


CorKumer Rotes 


Rtf OiWnf ' wcakcT thau expected, with retail _ 

^ fof Ao^S^g by eight- US. CoKumer Ro 

NWW YORK fra- of 1 perceoi and rndnstrial For WeMr Ended Sapt 14 

prices of Tteasmy notes and bonds tox Examot Bonds 

on Friday. August feU one-teuth of I aona buvt ataano iwiw 

AlthODah ecmiOmistS miH ifaaf ' • ,v j »i. **1 • j tearm Fund* 

dai» toA.«,ut pointed nnSS ,,2^^,'^; 

-1 — „ --- ,nnm;i, n r n irtT. ; t-^n pefCaU txmdS due m 2014 Bank lUMity Mortol AceounlB 


% Robert A. Bennett 

New York Tuna Service 

NEW YORK — Just last Febni- 


. . ... reduction in the wdghl of the 

nanced, usually by pumpmg ded- Deutsche maik and strooe 
larsinioforeigDmonqrimukets. cunoidesffl the unit and the in^ 

A growing numte <rf ecemo- pomtion of the Gie^ drachma in 


ENNIS^ Ireland — Eunpeaa AlthoDah ecmiomists miH ihat' **5?? . • .v j »i. • j 

Corm^iy finance miiristeis al- data for August pointed toward 

tered Sunday the relative values of slowerecooonriegiDwth, continued eHZ 

their enneocies within the Europe> low inOaliOD and inward pns- TZZ — i ^ 

an Currency Unit mihoni dumg. sure on interest rates-^edS |^5 
mg the EClTs level agamst the U3. opments were not eoough to extend SS 

dollar, Irish o&kaabmidSunday. ^ JS*^.*”**®^ as low as 98H, to yidd 

Tbe main change in the E^, nc rmmrrMAitiinTTC wrreni. lo ^vance of 

whidi represeoisabasket of nme UUiJIlT MAB&Jbl^ Wedneda/s anenon of new two- 

ffiffeiaitEuroirean cunendes, b a i~i nrice eain« TradeK aiMhm- 


Tax Extitiat Bonds 
Bona Buvt SABand li-*— 

Money Morhat Funds 
DewcolKW^ ^Ony Avnroos— 

Bonk MMioy MortM AceounlB 


itow ZWRA— foreiEU-exchangc traders 


boiidtradedaslowa898H,toyidd 
-rm ■rmTTirL«»,__ixTr_ u. pcrceuL lo udvaiice of 

U.S. CREDIT MARKETS Wednesda/s tmetion of new two- 
. • Treasury notes, securities 

i^™gains.HadeRattribmT dealers offered the bsue with a 
ed (he drop m prices to heavy sdl- yidd of IZl 1 pereeat 

Short-term mterest rates were 
nFberewasalotofproGttakmg mixed,withTieasuiybillntesris- 
foUermng tbe gains ^recotidtQrs,^ iD& vriuie rates dedmed fa most 


arc covins ^ 

a«>^ Alan Md^ pro- wiU take effect from Mond^. ^ 
doOarlSSLT^^ST™ _ The cha«« ta rh, first a 


In a cammuniquA the mixristers f®¥ ^ Sheaison otto Jort-tenn s^ties. 


Fieuefafr^ and ihe Deutsche «« reduce pressure on a wed: Fiendi 

rrm franc and me ueuisctie Americans, are mvestug m the f^c. 

United Slates because ihbb where Tbe ECU was devised nrimarilv 
?y tte reckonii^ of piwous ihe profit potential is.” as an accounting tool for the Eani 

years, the reccDi ^ shi^d not There b a growing sense that the pean Conmin^ but has gained 
have happei^. When mieresi dollar's strengih b a reflection of a h iring imnftrtnn^ m iSait 

more permanrat change in Amen- yean as a currency in its own right 
tte abo IS expected to de- ca s competitive posiuoo m the -n- ma* will ramam the i»n»st 

dine. But Ih^ dnilar'c rerw-nt ciiro^ will mmtniii* tn * . maiK WUl ICITiam UM IMg^ 


Ldunan/American Express Inc. WhOe many market particqiants 
*301 I esqiect the ra$r win re- are optimistie that weaker econaU’ 
some.” ic data ^ lead to lower interest 

When bond prices rose as imv* rates, their enthusiasm was tem- 
as 4% points between SqiL 5 and pered by other deveippments. 
last T&mi&y, analysts ^ there A lai^ increase in tbe money 
was much anticqiatioDcrf weak eco- siuqily data to be mnnuncfri on 
nonric data for AagosL The Thursday would reduce the 
published on Friday were even duuiM of an aggressive move by 


FHLB U W P— .,.^15411 % 

the Fed to promote lower mterest 
rates, traders saii 

Analysts also warned that tedi- 
nical factors, sndi as a large bi^ 
iq> in tbe lYeasmy’s carii 
after tire imd-Se^taiber corporate 
tax payments, might also drain re- 
serves from banking system. 

Despite the rally in the bond 
maricet, large oorpevarions were re- 
luctant to ^ fixM-raie, brng-texm 
domestic issues. Hnaudiig^ late in 
the week induded SlOO million of 
convertible ddxaituies by USAir 
Group Inc., with a omqxm of 8% 
percent end a oooveision price of 
$34A8, or about 20 percent higher 
than the stock price. 


\ Sanwa IraernaOoml Limited 



can mterest rates have been moder- to the new thinking, and there may 
«fflg«oflaie. • evenbeadow^-cofiection.^' 

The flopping July trade deficit But. according to thb analysb, tbe ^ ^ 

should also have depressed the dol- dollar has reached an appropriate ? ^.hS. 

Ur. Traditioo^, the dollar d^ plateau and it b not likely to plum- uw wiartonwwl t ««> xxi 
dmes when tbe trade deficit rises, met to former leveb. 


because the beewm inqxns 
and exports trimnately must be fi- 


Currency Rates 


Lole interbank rates on Sepi. 14, excluding fees. 

Offidd fixinas for Amsterdam. Brussels. Milan, Park New Yoric rates at 4 Paa. 

EOT. 
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Dollar Values 





TO DC a apwnwaro w«icwu«i. foflowing are the relative 

IU according to this analysis, the paceotage w^Sts oftheJOcur- 
tUarhasrea^m^iprop^ SS mthcEOJ, with wd^ at 
aieau and It IS not likely to plum- Um last realigomeat oa 

« to , 1983, in braSw: Deutsche maik 

T^wtoholdtiuswew— ^ 32.0 (37.7); French franc 19.0 
(ContiiitiedoDP88e21,CaL4) (16.93'). SterUng 15.0 (14.05); 

Dutch guilto 10.1 (llA^; Bd- 
' I eian/Ltuembotn franc 8J (8J7); 

IT Iffltike I Italianliral0.2(7!86);Danishkro- 

j xmw/o I ^ 2.7 (2.70); Irish pound U 

(1 J)6); Greek draduna U. 

Sp:rr?Jr^a,4P^ .N»&ifcoiFai 

A French ofikaal, entlainmg tbe 
HL fSHT B.F. sj». vn daage._tqld t|K Herald lamne U) ^ 


dtea^ red nnUleL The terdne 
now has less sole and mem red 
mullet but sdb for the same price 
as before in teims itf francs or 
marks. 
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Change of Td^hone Numbers 

Eurobond Sales and Trading Department 

As fixim Monday 24th Septemba, 1984 the tekphone 
numbers of the Eurobond Sales and Trading 
Department will chang e to: 

01-6211551 

01-6210888 

The address, general telephone number, cable address 
and telex number remain unch^ed. 

Sanwa.International Limited 
EO. Box 245, 1 Undershafli London EC3A 8BR 
Tefephone: 01-623 7991 
Cables: Sanwaintl London 
Telex: 887132 Sanint G 


Some GM Plants 
Struck as Union 
Resumes Talks 


Itmiitox 

DETROIT — Oenerd Moins 
Corp. and the United Auto Worit- 
ers imioo were resumi^ railed Sun- 
day on ocmtiBCt n^otianons amid 
weekend strikes by about 62,000 
workers at 13 general assembly 
plants. 

Ihe union had threatened a 
strike by 350.000 workers at 147 
locab across the Umted States if an 
accord on the contran was not 
readied by midnbht last Friday, 
the eiqpiiy time for the previous 

But after the failure to reach an 
accord on job security and wages in 
(he final houis of bargaining on 
Fii^, tbe union said it was not 
falling a ooinpanywide strike and 
would tell its other members to 
continue to work as nidations 
continue for a new nannnal agree- 
menL 

Output of vehides was bardy 
affect^ by the strikes, however, 
because few weekend shifts had 
been scheduled. But industry ana- 
lysts said a continuation beyond 
the wedeend could cost the compa- 
ny about $150 million a week. 

The union said the strikes were 
authorized at plants in Michigan 
New Je^, Texas, Missouri, 
siana, Kentudgr, Cafifomia, Dda- 
wareand Georgia. 

The waOcouls were being con- 
ducted as local strikes basra on 
kxal issues, acoording to union of- 
ficials. 

Ihlks on Friday between GM. 
management and tbe union 
brought "progress in some areas,” 
according to a company spok^ 
man. 

Job Seenrity is tbe union 's main 


concern in the new contract, with 
wagies as a secondary issue. 

"De^te our rioted wamiogs 
the linw- was ronmng dangerously 
short,” Owen Bieber, UAW prest- 
dent, said 00 Friday, "the empora- 
tion di^y^ and stalled on the key 
issues, most inmonantly on job se- 
curity, a^ we ^ve been unable to 
arrive at a satisfactory agreemeoL” 

■ Ttdks Are CaDed Important 
Earlier. James Risat the Las An- 
geks Hmes rqtorted pant Detroit: 

This y^s auto contraa talks 
cany even broader pditical and 
economic implications for the 
United States than thw have in 
previous years. Not only are tbe 
GM contract talks quite likely to 
help set the tone for con^ labor 
n^otiatioDS in other major indus- 
tries that ate emer^g from the 
recession, but the talltg could have 
some bearing on tbe outcome of tte 
preadential dectioo. 

"The longer a GM strike goes, it 


as supplins shut down, and you 
Stan to gel secondary effects, 
people who have no direct coimec- 
timi to tbe auto industry slan 10 be 
hurt,” said Darid Mruiroe, an 
economist with GM in New Yexk. 

Some observers have wanud 
that a Utter strike by tiie UAW, 
winch has thrown its fuD siqiport 
behind the Democratic presidnti^ 
candidate, Walter F. Mondale, 
rould hurt Mr. Mondale's dianixs 
of unseating Prudent Ronald 
Reagan. 

For tbe auto companies Ihem- 
sdves, the size of the GM settle- 
ment, likely to set a pattern for the 
union's coining talks with Ford 
Motor G>. 


SOCIETE NATIONALE 
ELF AQUITAINE 

EBIPSUNT DE $US 30,000,000 1975/1985 - 10« 

L’AMORUSSEHENT A LA DATE DU NOVEMBRE 19B4 POUR 
LEQUEL UN£ SOMME DE SUS l,aO(U)00 EST PRtVUE A Git 
EFFEtnUtE PAR HRAGE AU SORT EN PRESENCE DTIN HU1S- 
I^ER LE 4S71EMBRE 19B4v 

NUHEBOS DES imiES SORTIS AU TDUGE 1 
I0S7S/U940 - 11961/120&4 tNCLUS GOMPTE lENU DES AMOR- 
TlSEMEmS AmtRlEUSS. 

MONTANT RESTANT EN CIRCUIjMION AFRES L’AMORUSSE. 
MENT DU ic' NOVEMBRE 1964 : 

SUS 18,000.000. 

L£S OBUCAHONS TIREES AU SORT CESSERONT DE PORTER 
INIfRETS L£ NOVEMBRE 1984 

LES OBUGATIONS PRESENTEES AU REMBOURSEMENT D& 
VROITT EIRE MUNIES DES COUPONS AU NOVEMBRE 19B5 £T 
SUTVANTS ATTACHES ET SEHONT PAYABLES SUIVANT LES 
CONDmONS INDIQUEES SUR LES UTRES. 

TDLU^ PRECEDENTS a 

1979: Nob. 6113/6542 -7743/8512 
19B3: No*. 8513/10674 

L*ACENT FINAMCIER 
BANQUE PARIBAS (LUXEMBOURG) SJL 


Have all the advantages 
of a bank account in 
LUXEMBOURG, without 
actually being there. 


To discover the advantages of banking in Luxembourg 
with BCC, all you have to do is to simply mail the attached 
coupon. Vfe will promptty despatch to you by airmail our 
booklet containing detailed information about banking 
in Luxembourg. 

The BCC Group has offices in 68 countries, its Capital 
Funds exceed USS807 million and total assets US$12 .3(X) 
million. The Head Office and branch of the Bank of Credit 
& Commerce International S.A., in Luxembourg enable 
you to make full use of the unique advantages offered in 
Luxembourg which include - 

1. Total confidentiality of / ^ — 

investor'saffairsby the laws {- — 

of Luxembourg. 

2. The benefits of being able / ^ 

toopenandoperatean j 
account in Luxembourg / 

without actually going j 

there. I 


3. Investments and deposits 
made by non-residents 
are totally tax-free 

and tiiere is no with- 
holding tax on interest J 
ordividends. / 

4. Luxembourg isastable. I 

prosperous financial | 
centre in the heart of 
European Economic j 
Community. / 
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International Bond Prices - Week of Sept. 13 
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Issue of up to U.S. $ 20O,MO,OOO 

BANQUE PARIBAS 

Undated Floating Rate Securities 

U.S^ $ 150,000,000 of which are being issued 
as the Inxtkd Tranche 
Issue Price for the Initial Tranche 100% 


BANQUEPARIBAS 

MERRILL L YNCH CAPITAL MARKETS 


CREDIT SUISSE FIRST BOSTON LIMITED 
S.G. WARBURG A CO. LTD. 


BANKAMERICA CAPITAL MARKETS GROUP 
BANK OF YOKOHAMA (EUROPE^ SA. 

CAISSE DES DEPOTS ET CONSIGNA TIONS 
COUNTY BANK LIMITED 

DAHCHI KANGYO INTERNATIONAL LIMITED 
DRESDNER BANK AKTIENQESELLSCHAFT 
FIRST CHICAGO LIMITED 

GOLDMAN SACHS INTERNATIONAL COUP. 

IBJ INTERNATIONAL UMTIED 

LEHMAN BROTHERS INTERNA TIONAL 

SHSJUtSOHietaiAHIAIia*KAHt3tMaSSlHC. 

MORGAN GUARANTY LTD 

MORGAN STANLEY INTERNATIONAL 
NOMURA INTERNATIONAL LIMITED 
ORION ROYAL BANK LIMITED 

SALOMON BROTHERS INTERNA TIONAL UMTIED 
SUMITOMO FINANCE INTERNA TIONAL 

SWISS BANK OORPORAT1CEI INTERNATIONAL UMUED 
UNKMBAI«.SWFr2ERLAND(SEiafRniBSi UMTIED 


Algemene Bank NedeHand N. V. 
Bade of Tokyo Intemationtd Limited 
BoM/ueBnaeAtes Lamberts A. 
BattgtteNatiMiUe departs 
Bardeys Bank Croup 


Chase Mani^ttan^^^^tdl^kakeis Group 

Commerzbank Akliengeseibchaft 
Oddh Commercial de France 
■ Dominion Securities Pmiek/ Limited 

FaJi IntematfonalPinanee Limited 
HUiSamueiA Co. Limited 
Kredietbank Intematioimi Groap 
Mamtfaeturers Hanover UmiiM 
Samuel Montagu A Co. Limited 
N M. RothsehMA SbnsUmited 
Smith Bemey^HoT^Uidtam A Co. 

Standard Chartered Merchant Bank 


Amro Intemationel Limited Banken Trualntemationai Limited 

BangueArabeet In^mation^ d*PrvestissBmnt (BA.I.IJ 
BanqueFrenttdsedii^mmereeEairieur BangueJndosuez 

BanguedeFUnlonRingtdenne Btmque Worms 

Baring Brothers A Co., Limited BayerucheyereuabenkAktiengese^cha/il 


Chemical Bank Internationa/ Limited 

CrddkAgrkote 
Cridk Lyonnais 


fivHUki 

Grindtoy Brandts Limited 
Kidder, Pedtody Internationa Limited 
Uoyds Bank In t e rnat ion al Limited 
Mitsubishi Fbumee Internationa Limited 
Morgen Grenfell ACo. Limited 
Sairwa Bank (Underwriter^ Limited 
SocHtiCiniroIe 

SvenBuiHandelbtmkenGfOidr 
Yamaidti Intenuaionai (/^tropei Limited 


dtkoip Cnpitef Markets Group 

Creditmoa/i-Bankverein 
Daiwa Europe Limited 
European Baiking Qunpeny Limited 

Hambros Bank Limited 
Klemwon, Benson Limited 
LTCB International Limited 
Mitsui Fltumee fntematkmai Lanited 
The Nikko Security Co., (EuropelLtd. 
J. Henry Schroder WaggA Co. linked 
SocHtiG^tiraiedeBampieSA. 

Westdoitsche Lanidedkink Girosentrah 


This announcement appears as a matter of record only 



ECU 40,(m,000 

PRIMARY INDUSTRY BANK OF AUSTRALIA LIMITED 

(Incorporated with limited liabiiity under the New South Wa/es Companies Act, 1961} 

II V4% Capital Bonds due 1993 

Issue Pri^ 100% 


BANQUEPARJBAS BANQUE BRUXELLES LAMBERT S.A. 

THE NUaCO SECURITIES CO.. (EUROPEfLTD. SOC1ErEGENERALEDEBANQUES.A. 

SWISS BANK CORPORATION INTERNATIONAL UMITED 

ALGEMENE BANK NEDERLAND N.V. 

AMRO INTERNATIONAL LIMITED 

BANQUE GENERALE DU LUXEMBOURG S.A. 

BANQUE INDOSUEZ 

BANQUE INTERNATIONALE A LUXEMBOURG SA. 

BANQUE NA TIONALE DE PARIS 

DRESDNER BANK AXTIENGESELLSCHAFT 
KREDIETBANK INTERNATIONAL GROUP 
MERRILL LYNCH CAPITAL MARKETS 

MITSUBISHI TRUSTS BANKING CORPORATION (EUROPE} SA. 
NEDERLANDSE CREDIETBANK N.y. 

ORION ROYAL BANK LIMITED 

WESTDEUTSCHE LANDESBANK CIROZENTRALE 


Al-MatGfmat 
Bmpu lima SA. 

Soupie Worms 

Da re b e h e Verdnsbank Aktiengesdischefi 

County Bank Limited 
OMtdtNord 

Denniud»Cre^bmdi(LuembourglSJi. 
HmribroeBadilMuted 
Mitsubishi Futmeeimemationel Lotted 
Nippon BtmpeanBmkSA. 

Pierson, HdtbingAPiasonN. V. 

SwmPuiHa»iMdiiaikmGnii0 

Veretns- und WmbmkAktieapaKUsibidt 


Banco Commmddeltabana Banco <B Santo Spirito 

BanquedeLuxmnbourgSJK. BanquedeVUnionBmtmicnne 

BapmisdteHypothmaen-vadWedwd-BmkAktisngadbidtnp 
OwseMmlimtmCmi^MttHmtsC^oiut CommeribmkAktimiaaeiesdufi 

Okw MMkMHi 

Credit Commerdalde Fiance Credit Industdeid'Abace el de Lorraine 

^eiBt Suisse First Bodon Limited Ddwe Europe Limited 

Dominion Securities PitfleU Enskibio Securities Skondinaviska EndtOde Luniied 


IBB Samud A Co. Limited 

Samuel Montagu B Co. Lmited 
Mwnuni Imeniationd Limiied 
SoeiMGenMe Spardcasaeti 5DS 

The TdyoKobe Benk (Luxembourg! S.A. 

SG. Warburg A Co, Ltd. 


IstituioBancerio Sen Patdod Torino 
NederlOn dd iw Mid d msi andsbanknv 
NorddeutscheLendesbankOiriSBentrale 
Sumbomo That Jnmmtuiona/ Limited 
United Oveneas Bank (Luxembourg! 5.A. 
Yamaidii Intenuaiomd (Europe! Limited 


. In connectionwith this transaction, Banque Paribas ammgfid a cumney syrap. 




I. 


This announcement ajrpears as a matter of record onfy. 


Up to U.S. $ 150,000,000 

A.F.I. ATLANTIC FINANCIAL INTERNATIONAL N.Y. 
Secured Adjustable Rate Notes Due 1994 

of which S 100,000,000 is the Initial Trancite 
Secured by a Collateralized Deposit Certificate issued by . 

A TLANTIC FINANCIAL FEDERAL 

Issue Price of the Initial Tranche 100% 


BANQUEPARJBAS 

GOLDMAN SACHS INTERNATIONAL CORP. LEHMAN BROTHERS INTERNATIONAL 

Shearson Lehnum/Ameriean Etgness Ine. 

BARING BROTHERS A CO., LIMITED 

CITICORP INTERNATIONAL BANK LIMITED 
CREDIT AGRICOLE 

CREDIT SUISSE FIRST BOSTON LIMITED 
DAIWA EUROPE LIMITED 
HAMBROS BANK LIMITED 

SAMVEL MONTAGU & CO. LIMITED 
MORGAN GRENFELL <fi CO. LIMITED 
ORION ROYAL BANK LIMITED 

PAINE WEBBER INTERNA TIONAL LTD. 

N.M. ROTHSCHIID & SONS UMITED 
SMITH BARNEY, HARRIS UPHAM& CO. INCORPORATED 
SVENSKA HANDELSBANKEN GROUP 

SWISS BANK CORPORATION INTERNATIONAL LIMITED 
YASUDA TRUST EUROPE LIMITED 


Tkis announcement appeaix as a matter of record only 

IHOMSON 

U.S.$7S, 000,000 

THOMSON-BRANDT INTFRNATIONAL B. V. 

13‘/4% Guaranteed Notes due 1986 
with 

75,000 Warrants to purchase 
13%% Guaranteed Bonds due 1991 

Notes and Bonds unconditionaUy guaranteed by 

THOMSON S.A. 

Issue Price of the Notes: 100% 

Issue Price of the Warrants: U,S. $ 12.50 


BANQUEPARIBAS 


S.G. WARBURG A CO. LTD. 


AMRO INTERNATIONAL UMITED 
ARAB BANKING CORPORA TION (ABC) 

BANQUE BRUXELLES LAMBERT S.A. 

BANQUE NATIONALE DE PARIS 
BARCLA YS BANK GROUP 
COMMERZBANK AKTJENGESELLSCHAFT 
CREDITLYONNAIS 
CREDITANSTALTBANKyEREIN 
IBJ INTERNATIONAL LIMITED 
KREDIETBANK INTERNATIONAL GROUP 
SAMUEL MONTAGU & CO. LIMITED 
MORGAN GUARANTY LTD 
MORGAN STANLEY INTERNA TIONAL 
NOMURA INTERNATIONAL LIMnED 
ORION ROYAL BANK LIMITED 
S<X:iETE GENERALE DE BANQUET. 

S WISS BANK CORPORA TION INTERNA TIONAL UMITED 
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OPTEC DAI-ICHI DENKO CO., LTD. 

(Doi-Ichi Z}enlco Kibushifci KiishaJ 


3 - 3/4 per cent. Ganverti'bie Bonds due 1999 


;SSUE PfUCE 100 PER CENT 


yomoichi ZntemationaJ (Europe] Limited 
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Banque Nationaie de Pans 


Bayezische Landesbank Girozentroie 
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Handelsbank N. W. [Overseas] Ltd. 


Mitsubishi Finance Intemationoi Limited 


Morgan Stanley Ihternatianai 


Mitsubishi Trust & BanJdng Corporation 

fEuTQpeJSLA. 

Nippon Kongyo Kdkumaru (Europe] Limited 
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Woko International (Europe] Ltd. 


Bonk of Ihkyo international limited 


Bank of yokohama (Europe] S.A. 


Oaiwo Europe limited 


IBJ Intemotiond Limited 


ICokusoi Securities Co., Ltd. 


Xyowa Bank Nederland N. V. 
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New Eurobond Issues 
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AflcemtiifttiMKtyirflhe dnnnr tp 

ma&itm or sGtR^heo its value OD 
tfie lbridSD CTd»«ny msifcet sod 
sre'taldiig profits by convertiiig 
bito odier cnnendes. llie bulktf 
tba duftrtbese baiiken 8^ is 9>- 
iggifltoDaitsdiB nm^ 

jiev caleodar of 1.9 billion 
IM dl new issues fids iwin tfi y 
donUe file pace of last nooth, but 
the reqKnse.to.tbe fiitt three issues 
bss Frantfint basdcen eosivuoed 
di^ -tlDi tuD be eafily absorbed. 
Cana^ dollar bonds coBfinne to 
^ipea! toinveston loddng bcKhfor 
a.cnrtency earn if the U.S. dcdlar 
weaksns no a UdM rate of vemm 
than offend on U.S. ptqxr. 

in addifioa, fiinds an also njov^ 
ing into tfae gwiMf nwrirw ’ Banlc- 
en noted that the domestic guilder 
issue, for file Aincan Devdopmeut 
— whose intemafionai issues 
have never been easy to place — 
wasasdlotitp 

A good tea d MnHmwir about 
the flotlw BUBkei may be desnon- 
s&aied tins' wedi wiua Cbevioa, 
the U.& oQ coiqmy, is widely 
eqiet^toofffaiiptoSl t^onin 
securities. 

• Mesnwliile. fiie dollar maiicet 
demousfinles a prefaience fen U.Sl 
ooiporate names and abort maturi’ 

ties. 

American Eqiress sdd SISO mil- 
lion of four-year puxr at par bear^ 
ing a ooimon of 12H percent and 
finithi^ the week at a discount of 
1.12 poinfs. 

'Iab three-year notes of IKsney 
and NfeDonald’s turned in tbe best 
price paformance last week. 
iiey*s SISO mOlion of 12K percent 
notes, offered at par, encM the 
week at 99K. wbOe McDonald's 
$75 nuDion d \2hk perceat papa 
finished at 98.8& Tm McDonald 
jssueniatntesml996, but trades as 
three-jyear papa as evoy three 
years investors can request to be 
teprid or the coo^iany can set a 
new coupon. 

Coca-U)la sold SlOO mitlinn of 
seven-yea papa at a discount of 
99)i bearing a coupon of ] J K pa- 
cent — the lowest of all of 1^ 
wedt*s issues — and finished the 
weekat 98U. 

Ford Motor's $100 millian 
seven-year, 12% pocent notes woe 
priced at 99% and ended tbe we^ 
at 9S%, white Menffl Lynch's $100 
mOlion of five-year notes, priced at 
par bearing a ooiqxm of 12% pa- 
cent, ended the week at 97.88. 

Only two iton-U.S. borrowers 
competed for funds. Eurofima, 
irimm finances tbe pnn^iases of 
reeling siodt for Europe's railroads, 


Dollar’s Contiuuing Rise Prompts New Theories 
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New Zealand Reveab Bormwwg Pla^ 


s^d $75 ndlUm ctf fivesyeu papa 
98. 

ManiLoba raised SlOO rnmitm , 
tbiDugb tbe sate df 10-year, 12% 
percent bonds priced at 99% to 
yidd 12.59 pero»t. These bonds 
ended the quoted at 97%. 

Tbe Canadian province had a 
much betta recepticn in the DM 
market, vben it sofd 200 nriEion 
marks of lO-year, 7% pacent 
bonds. Tbe issue was priced at 99% 
to ^nrid 7.7 perceoi and en^ tbe 
we^atpar. 

Tbe European Investment Bank 
offered 300 million DM 10-year 
bonds bearing a coupon of 7ft pa- 
ceoL These were priced at 99% fora 
yidd of 7.95 percent Tbe Austrian 
Kontrcdlbank made a lOO-nulliaD 
DM prhnte placement of Gve-yeai 
notes priced at par baring a cou- 
pon of 7ft pOY^L 

This w^ vrill see priviM place- 
ments from Megal (75 million DM) 
and the Wojd Bank (200 mOlioii 
DM) and public issues from Ire- 
land (150 millioa DM), Canadian 
Development ExpcHl Corp. (IOC 
oiiUioo DM) and Rabobank of the 
Netberiands (200 million DM). 
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^ Call Gewirtz 

IfUeoK^mad HmUTrSime 

PARIS — New Zealand last 
wedc revealed its long-awaited 
plans to refinance SlJoiDion of 
ouistandiDg syndicated bank loans. 
As enieeted, ^ operation is a now 
popour hybrid transaction, giving 
the booow the choice <A issuing 
seemities a sedting a ba^ loan. 

Tbe sate of seenrities would re- 
sult m the lowest con cS funds 
white tbe hank loan, wlni± is in 
effea a Hue of last resort, would be 
more expensive. 

Tbe seemities would be issued 
only in U.S. dcdlars forpmods up 
to 12 mnntb s. Baifits participaiicg 
in the tenda panel organteed for 
he asked to fa 

the oota and will be teee to use any 
reference ime th^ dioose as the 
basisfortbointerestrate.' 

The aim here is to eocoorage 
basJiU to nm use fi» Lontoi iiiter- 
bank (^eied rate;, the ^landaid 
base rate of syndicated credits, but 
the less expeoave U.S. Treamry 
bill rate or tbe domestic me on 
certificates deposit. The manag- 
ers note, for exanqile, that New- 
Zealand could p^ a maigm of 80 
basis points ova file T-bflTrate and 
still wind up with a cost of funds of 
at least a quana percentage point 
below Libor. 

If the pand does not bid or if 
New 7ftaian/i does not like the 
terms, a second fine of reoMirse 
would be to ask the banks provid- 
ing the ba^-up to propose 
terms for a lou in any current 
using any reference rate they 
dxx^ Tins option ««»«"« that 
banks are wining to provide short- 
tenn credits to a sovereigo boir^ 
a at a coa below Libor laiba than 
put its excess cash in the intobank 
market at the Nd rate. 

If all dse fails (iriudi is unlikdy 
since tbe bonowa, de^ie its cur- 
tent economic difficulties, remains 
a sought-afta credit). New Zea- 
land can draw on a sevea-)[ear 
credit at pre-detenmned mais^ 
A readiness to provide fins loan is 
the only firm commitment that 
hanks paniripariiw iq the transac- 
tion undertal^ Tne terms on fins 
portion of tbe deal tberefoie, 
resent tbe maaimuin cost NeivZ» 
land mil pay. 

This of an annual fadli- 


QT fee of 10 baas points wbetha or 
not the loan is drawn. Howeva, tbe 
borowa at zxn time (for a nmi- 
mnm period a three moofiis) can 
declare its intention to not nse 
more than $750 mfllinn (fire^y or 

SYNDICATED LOANS 

as a backs^ for short-term ad- 
vances and in that the facQi^ 

To^^ on the banftemi. New 
Zealand wiD pay a base intoest 
rate of 15 basts points ova Ubor. 

To fids most be added utilimrinB 
fees of 15 baas points if moie than 
cme-thind of tbe loan is drawn and 
25 basis pomts if tbe drawW ex- 
ceeds two-thii^ (d the totaLTboe 

is no utilization fee on (Swings a loan o£ca at Citibank wbicb is 
bpiQw one-third, of the face - organjmg the transaction, .has 
amc^t Asnucang fie fadfiqr'^ beenj^ediqibynewbBnksurm- 
ic3nains^acoastatttl0ba9spoiiits;-edinto^d^ :r 
New Zolari^ -would pay '25 basis Meaniviule, the^ovtet Union, ui 

points ova' Liba. to- draw to au apparent signal; of its intencio 


setting intaest at no margin ova 
the pnme rate fa the final four 
years. 

Late last we^ Deutsche Bank 
announoed that it h«H acceptances 
for tbe new tenns from moe than 
50 percent of tbe ^dicate and that 
any amount nnqiaceofg would be 
n^aid by ENEL. This does sot 
necessarily mean that tbe size of the 
new loan would be for less money 
as menibers oS the ^yndicale may 
decide to increase ttesir own por- 
titm to pidt iq> tbe slack. 

In the Biiim ren^tiation aur 
noomied a wedc eaiiia, for exam^ 
pie, oifiy two-ibirds of tbe origmal 
members of the syndicate a^eed to 
die new tenns on the $400-im!lion 


(Continued from 17) 
th^ stiQ seem to be is the minoiity 
— cooled t^ tbe American 
eccnaimy is regaining the economic 
leaders!^ rde it b^ for the two 
decades afta Wodd War n, when 
the dollar was the bot ctnrency. 

*7^0 Me should be amazed that 
h now taka three Dentsdie marks 
to buy one doOar,” a New 
Ycric banka who asked not to be 
quoted ^ name. “I remember back 
in the ’6(te, when it tocA four merits 
to buy a ddbr." 

Although the United States 
ecMomy & become a powabcaise 
once again, it does not command 
tbe ovowfadnuDg dommance that 
it enjoy^ in the yean immediaidy 
' afta worid War II. Thos, it is ar- 
gued, tbe dollar does not bdong at 
four marks, but ndlher does it be- 
long at twa 

Daidd C Redd^ vice presi- 
dent and economia at Banlceis 
Trust Co., srid, ‘'Moa peqile can’t 
briieve that the dollar is fundamen- 
tally stroog, because they can't re- 
memba before 1965." 

Invesuxs around the worid have 
come to believe, according u> a 
gtovnng Dumba of economists, 
that the United States offers in- 
oooqiarabte economic growth and 
incoinpara^ stabiliw. Fore^ in- 
vestment in the United States 
surged to $158J billiM in the first 
half of fins yea, from $33.9 l^oo 
for all of 1983. 

oi^sts^tbe low rate of motion. 
Ova tbe last 12 mMihs, tbe pn^ 
duoapriw index, a ken 
of inflatiOD, has climbed only 
slightly more than 2 percent, com-, 
pared vrith 12.8 perc^ in 1979. 

‘The petformaDce oi the U.S. 
economy has been so good omh 
pBied with others, it is peredvedas 
offoipg tbe bea opportunity for 
*1681’ investment,'* sad RobM T. 
Pa^, executive vice president and 
chief econanist of SecuriQr Fadfic 
National Bank 

*in a lot of countries people are 
aqnng, ‘If Fm going to mvest, FU 
invest in the United States.’ *’ 

. Money is flowing into tbe United 
States not of high intaest 
rates and ligjht mooeiaty pdides, 
biit because of the rising tevds of 
corporate profitability, he said at a 
senuiur qxmsored the Confa- 
ence Board, a tesearefa groiqi made 
up of boring leaders. 

. In his view, the recent bruising 
recessioa in the United States 
forged a highly effidem economy. 
Europe, by contrast, has bear slow 


to adiiut to technology 

and competitive o^tiMs. 

This new pensoition of the Im- 
geidty of fire doltefs stroglh has 
also led to some lefiunkbg about 
the factors that direct^ affect ex- 
change rates. 

For exanqile, tiadidoQally it had 
been believed thi^ trade defidu 
should put severe downvrard pres- 
sore on an exchanffi rate. 

But now even the markets have 
been paying idati^y little atten- 
tion to tbe deficits. Most econo- 
mists have attributed that dis^ 
gard to the levd of Ui. 
mterest mm: Tn^ say that inve^ 
tors are more eaga to gain shot- 
term yidds fnxn hidt interest rates 
titan to wony about the future ef- 
fects of today's tra^ g^. 

"Ftffdgn uivestors don’t look at 
the trade deficit. Tb^ ask, ‘What 
are my mvesoaat alternatives?’ ” 
Mr. Redding said. 

Mr. Redding said that some 


lot of IQOQ^ to a tedU manngpl 
country than a little to a poorly 

manage 006.” 

Tile growiitg optimism about the 
ioDga-term outlook for the dollar 
also fits well with the freomarimt 
plulosc^y that has become in- 
creasixigly pqnilar among b'beial as 
weO as ccDsetvative eomomists. 

That view bdds that the world 
economy is too cranplex to be ful^ 
understood 1^ anyone. Only fire 
market ^rstem is enable of mtiog 


gue that tbete are built-in saib* 
guards ^amn a vaa outflow cX 
money fimi tbe United States if 
interest rates were to decline. Hie 
United Sfites has become so dO' 
pendent m fneiga funds that a 
huge outflow, t^ say, world drive 
rates up again and cause mmey to 
Dow into the couDoy. 

There are those who still vehe- 
meotJy disagree that the dollar can 
remmn for lone at its curreDt 
heights. C. Fred Bessten, for ex- 


tbe seemingly inTinite bits of infor- ample, who was underaecretaiy of 
mation and ™king out of theTreasuty in tbe Cano adminis- 
tration, said recently that file cur- 


in downplaying tbe'mqxiftaace of 
trade deficits. ‘They are not saying 
the trade deficit is to be dismiyed, 
but that h should be seen in a 
broada context,” he said. To 
fiiein, it makes more sense to tend a 


making 

them. And tbe answa comes out in 
the form d price — in the fordgn 
exchangf markets, the relative val- 
ue of currencies. 

No ideas, it seems, are exeunt 
from the general reassessment now 
undo way. Thoe is even refidiik- 
iog about whetha a decline in in- 
terest rales would bun tbe dollar. 

S. Waite I^ls, man 
tor of n>Mn?cal 

the dollies basic straigth does 
stem from a robust economy, tboi 
ova the long run Iowa mterest 
rates fiuwld stiotffiwn the 
because th^ would strengthen tbe 
economy. 

Id addition, someecoaomistsar- 


lent value tbe dcdlar *is unsus- 
tainable, and at some point it win 
come down sharply.” Walta F. 
Moiulale, the Deinocratic pred- 
dential candidate, says the same 
thu^ 

Now, many bankers, tnp|urfing 
some who agree with Mr. Bergsten, 
jngdirec- predict that tbe dollar aill}dufflmet 
' ^thai if u the polls b^in to indicate a Mon- 
dale victory in Novemba. 

“Tbe strong performance of 
Reagan in tiie p(^ indicates that 
Amoica’s basic programs oon- 
rimie as they are, and that, maybe 
above all makes for a strong dol- 
lar.” Mr. Hdter saidi 


Japan’sExpo ^ 85 : A leap buo Future 


(Cuntimicd from Pane I7t 

everything from three-dimeodoDal 
inl^raled drcuiis to huge supa- 
conducting magnets for energy 
geaeratioa by nuclear fuaon. 

EducatiM and tnstrucuon at 
Tsukuba depart from tbe traditiM- 
al ways that are blamed for stifling 
innovaliM. Tbe University of Tsn- 
fcuba, which was the Tol^o Univa- 
rity of Education before moving, 
rqnesents an effm to encourage 
mme independent tboi^t and re- 
seatefa in higha education. 

It admits many students on the 
bads of high sebod achievooenl 

l atht^r than p g th^ f^ flp/TarHi ywr wi- 

trance exams that do not weigh 
cieativiiy. 

All research here takes place in 
an informal campus-like auno- 
qihere. In the summa, researchers 
come to wort in jog^ng siio^ and 
sneakers and canyiqg tennis rac^ 
quets. 

T Gke the country feding,” said 
SusumuTakada, 4(1 aTaikuba res- 
ident, who ^wnds his days in the 
Etectrotechrucal Laboratory trying 
to create superfast elcctrc^ dr- 


cuiis that must be frozen with liq- 
uid helium. 

But white the goyenunent pro- 
vided the laboratories, it faOed to 
provide the diops, restaurants and 
cultural facilities needed to make a 
well-rounded d^. Thoe’s only 
one 9pe of pei^ here,” said Ya- 
suhiko Komatsu, vriio works at the 
Fermentation Research Institute. 

Those accustomed to Tol^o's 
excdlenl rail system are amused 
by tbe lade of public transponauon 
Tsukuba is so spread out that 
cars are needed even to get between 
buQdii^ duU are part of the same 
laboratory. 

As a resull the town has not 
grown as fast as the giovemmait 
hoped. Tbe pi^nik^oa of the sd- 
ence community is now about 
34,000, with another 109,000, 
mdniy natives of the area, living in 
the surrounding r^on. The plan is 
for 220fi00 by 1990. 

The governmeDt, for its pan, is 
not efisMuraged by the progress of 
Tsukuba. It te planniog at least 14 
"tecbnopolises,'’ higb-technolc 
industrial areas scattered 
out tbe countrytide. 


Tbe government hopes that 
roads, lestauranis, brads and otba 
facilities bemg built for the fair will 
spur TsukuM’s devek^menL It 
also hi^ that industry mil be 
attracted to the dty, so that tbe 
fairgrounds can become an indus- 
trial park afta the rix-month Expo 
is ova. 


Officials 


20 rnilUon peo- 


expM 21 

pie to visit the uqiQ, enou^ for the 
fair to break even. (Some 5 to 8 
percent are expected to be forcigD- 
crs.) 


S&L Exen^rted From Ban 

Raaea 

WASHINGTON — Tbe U.S. 
IVeasi^ said Frid^ it was grant- 
ing a lirnited exception to tbe ban it 
armounced a wetf ago on tbe issu- 
ance of goveramcDt-Mdced secoii- 
lia in beara form. The exemtion 
will enable Miami-based Dade 
Savings ft Loan AssodatiM to 
complete tbe sale of a $250-milb‘on 
Eurobond issue c^terabzed by 
U.S. government securities. 


.^noMsroQC 
MaredKH 900 ^ new, Um 
Mwndit 500 Sl^iSEC iMw 

73 MefodK 200 5. A/cEoOO km 
; and many olhm bi 
^C odfac, Fenwi. Joam', Bonge Rover, 
tmf Jhiver, Ponen^ Motcmk om 
I . Ather.Uojliig mokei. 

I SoAM day ragvMralian ponMe. 


one-third d the 'loan; '40 basis 
poc^ fra up to two-thirds;, and 50 
basis points fa more than that 

In addition, banks will earn a 
tt of % poceoL 
: is oiganisng tbe opera- 
tion with Bank ra TdQio nan^ as 

east co-ordinata. 

Italian borowers, meanwhile, 
are tak^ advantage of tbe dedine 
in lendiTi^ margins (the resnh of 
increased hank crarpetiOM fa a 
narrowing urnverse of up quality 
booowers) to teni^otiate tenns m 
ontstandiog loans. 

ENEL, & state dectridty utifi- 
tf, has done several tit fiese bot its 
latest has run into considerable re- 
This is a $60fi-mniion 
whidi is bong restructured as an 
eight-year opecation with mterest 
sa at^pr^t ova liba. 

The rub is that managers Deut- 
sche and Banca Commerdate 
ItaHanaaieoffetirmaierwaotiating 
fee % percent —half df Slat paid 
prmra^y on a SSOO-milliM rene- 
got^cm ted by Bankera Triost and 
sating^off a tumult among bankers 
uho ail^ that Deutsche and BQ 
must be podeeting aw«bf»r te per- 
cent fa tbemsdves. 

Executives at both banks deny 
this, saymg tbe h^ha fee on the 
previous eigbt-3«ar deal was part of 
(he oompensatiem to leodm fa 


hs borrowings away ffom 
r maiicet, is raising a five- 
y^ loan ot 75 millioa Eium^ 
Qureiu? Units. The favoabte're- 
i^iODse firom ksdas means that tiM 
amoMt . could be increased if the 
Russians decide th^ want more. 
Interest is set at ova the 
interbank rate and a commitment 
tee of % percent is offered. 

Both the Rusrians and the Hun- 
garians are said to be eyeing the 
yen ««■*** for indicated loans. 
Bankers say that CXeduslovalda 
would like to tap the dcdlar marica 
but ismiml^topay the 1 percent 
ova Liba (mdnding fees) mat po- 
tential lenders are seeking fa a 
five-year teen. 

Himgan has just completed the 
sale a $& nrinion worth of the 
three-year notes winefa may be ex- 
tended to four years. The amount 
was increased from tbe $35 
initially targeted. The cost of fnn& 
amounts to aboot 1 prant ova U- 
ba (d M iprised of the maEgiD; an 
issuance fee of 15 basis pomts fa 
three-month notes or 30 basis 
prams fa ax-mocth. noi^ a 
facility fee of 40 baas points). 

Yugoslavia is piamnna to raise 
some $40 nuDian throng a loan 
cofinaoced with the Wodd Bank 
as soon as its talks to arrange a 
multiyear resdreduling are com- 
pleted. Those talks are due to open 
in New Yodc oeict wedc. 


Chicago Exchange Options 

For the Week Endiiig Sept 14, 1984 


D«e 

4‘.4 

I’v 

S-U 


1-* 

7.U 

1-14 

a 

9-14 


Opiion a price Colls 


Sep Dec 

Aleen 24 
2£? 39 

^ 35 

* 

*nia> IS 
Ob « 
TTe 2S 
Xb 50 
AoiBml SS 

594. 44 

sn. ts 
Aseree 9 
7lt| OS 
711k IS 
Bm F 39 

aUk X 
.Bh 35 
SoeFcr X 

S » 

.3* 49 

fuevEr IS 
ClHn 34 
Ub 48 
45 
H 

4S^ 55 

Clwre 35 

Ctosll 27>:i 

II'* 

3llk 31 
nW 30 
p«i» 35 
“S? a 
2f * 

7«i 44 

EnmEI 45 
574. a 

GTei 3s 

40 

OH 4 

Cdun 
U 

a 

GteOMr 
r* 

•tkcta 
iS'e 
HeiGiii 
39>h 
344 
3S'.1 

*enefa 
13 

13 

I ; V 
M<* 

W, 

M4M 
Finer 


Spp 

r 

l-M 

r 

|.1k 

S«i 

Ih 


m 

i-te 

r 

fit 

4 

•M 

M4 


r k» 

r r 
4 S':* 

1U31>U 
(9 I 

r b 

lit 7‘t 

t 7-14 

4 41. 

«i 7 

n iivk 

I** 3V> 

9 i»e 

45i S 

it lU 

1-14 ^ 

r M4 

3 5 

*. I 

1 . 


M4 

3'i 


45 

49 

M 

5 

» 

15 

M 

te 

JB 

35 

« 

ta 

IS 

3C 

n 

IS 

te 

14 

55 

X 


i 

it 

r 

4' 2 

11* 

7’. 


S« 

!■ 

1-U 

r" 

•>1 

a‘-% 

VI4 3-14 
I IT* 
r e-ift 

n-* I 

5 54 

■1 i't 

r i* 

A. 3‘* 

<t :■ 

t 5-l« 

4. lie 

' 5-U 

r 1-U 

r 3-I4 

r r 

7 71* 


H 

loMlenAprica CelU 

Puts 

j Option e Price Cells 

Puta 








itoto 

we 

4 

8to 

Sto 



STji 


I'lt 

1 |.U 


r 

lOito 

lie 

1 

PI 

r 

Ufa 


Ph Mar 


13 

r 


f 

Dipwv 


r 

r 

I'U 

to 






f 


t3to 




M 



TTW 





sTto 

«s 

•u 

ISto 

t-U 

Ito 




W 

2«-U 



tsto 


41h 

7S 

7to 

3to 





71V 


t-u 




4to 

4to 

1 


inv 

M 

1-U 

>3-U 

3U 

9to 

era 

n 

1 

Sto 

Tto 

i 


SFeSP 

to 

r 

SU 


vs 

Ou Pnl 

4B 

HIU 

XU 

r 






ito 



ta 

4S 

S«t 

Sto 

l-U 

Ml 





•m 




N 

IW 

3 

l|.U 

2W 




7U 






w 

1 

r 

r 


dTH 

44 

to: 

4 

MS 

1 

Geudvr 

SS 

M 

4 

3.U 

r 


W 

|.U 

17-U 

r 

2U 

37U 

to 

S-U 

Ito 

r 

7to 









to 

1-U 

i 

r 





IS 

r 


r 

GouU 

to 

2«.u 

3to 

to 

r 



to 

9% 

leu 

1-U 

r 

77to 

to 

to 

Ito 

r 

r 



30 

4i. 

«it 

>• 

to 




to 

r 

r 





1U 

1>U 

7U 

OrevM 

u 

r 

7to 

f 






17.14 



to 

to 

3U 

3 

»u 

r 










vt 


r 

Sto 



10 

r 

(h 

3U 

lU 

HHfSIll 

to 

T 

r 

1-tf 

r 







3-U 


to 

3U 

4M 

Mt 

Ito 







lU 


to 


7 

r 

r 




MS 


SU 

r 

MlHM 

N 

M 

9to 

M« 






S 

1-U 

r 

3toii 

3D 

4U 

tVi 

7-U 

IMS 




S-U 

lUU 

u 

lu 

toU 

to 

m 

Sto 

m 

Sto 



to 

p 

u 


r 

toU 

* 

toiti.u 

ath 

r 



oo 

Job 



LUiV 

to 

3 

4to 

/ 

Ito 




p 

It 

f 

to 

tou 




r 

9H 



X 

4 

6W 

u 


MU 

to 

r 


r 

r 




1U 

7U 

u 

r 



f 

to 

r 

r 






r 

4to 

Mention to 

r 

r 

l-U 

to 





f 

u 

r 

Ji 



4to 

M 

13-U 



n 

toe 


u 

T 

W 

3iV11-IS 

Sto 

Uh 

7 




W 

lU 

4 

r 

MentI 

to 

13W 

nii. 

1-U 

to 




IB 

leu 

l-U 

u 

tou 

to 

7to 

au 

1-16 

7-U 

■a 





M4 

13-U 

tou 

X 

Sto 

Sto 

11-U 

Ito 

■8 



IW 

3 

lU 

] 

stoe 

to 

13-U9 19-14 

Sto 

4to 



Ato 


r 

f 

jm 

to 

U 

t 

7to 



Xh 

se 

!%> 

] 

u 

!>.. 

MnePt 

IS 

4 

4to 

r 

5-U 



SS 

3- It 

1 

r 

r 

IBU 

SB 

to 

17-U 

Ito 

r 




M« 

r 

r 

t 

MoniD 

3M 

«U 

r 

r 

9-M 







r 


»U 

te 

f 

t 

ll-U 






k 

IS 



lu-ll 

Sto 

r/i 

Sto 




VU 


r 

s 


4tta 

ll-U 

« 

f 

s 





7U 

3.U 

r 




r 

1-U 

r 





r-u 

S'-s 

lU 


to 


Sto 

>u 

u-u 






S-IS 

1'. 

43to 

to 

9U 

Sto 

to 

Ito 





1“; 

7U 

47to 


Ito 

3to 

lit 

4to 





7«i 


P 


10 

p 

Sto 

Me 

to 






r 

r 





1 

lU 






r 

I'm 





Sto 

SVa 



to 

rv 

ri 

u 




r 

r 








r 

Jto 




r 

r 

r 






r 

r 

33U 

to 

Ito 

ne 

Ito 

p 






r 

r 



f 


r 

r 




tU 

71. 

Ht 

r 





r 

r 








STto 




r 

ke 






i 

f 

5Tto 



4to 

13-M 

Ito 

4'4 

9« Ea 

rs 

JT; 

f 

r 

au 

r 

H 

ShUM 

IS 

to 

Ito 

X 





17 

leiv 


lU 




r 

r 

f 








Sverwi 



7to 

r 

f 



to 

7 

M>: It-U 



X 

4 

r 

r 

f 


Firesi 

IM 

Fleetw 

3TH 

Tilt 


IS 3U r r 

M 1.U ll-H r 

IS 4U 4>9 |.|4 

a 35. 315 4. 

S U.U It* r 


Opttanftprtee CaHs 

Puls 

[opilen ft price CelU 

Puts 

rPk 

» 

Ito 

Sto 

p 

r 

ec* 











9 







Tgndv 

X 

Sto 

s 

u 

Ito 







Xto 


to 39-U 

su 

Sto 







XM 


3-U 

to 

p 

1 







out 

40 

l-U 

5-U 

r 

P 







Teteee 





>11 







37to 

X 

tat 

3M 

3-U 

IHl 







371m 

44 

to 

1S-U 

Sto 

3H 




|U 







r 

r 










4to 

p 

p 



u 









r 







u Com 

a 

4 

A 

S-U 

1 









Ito 


p 

Sto 










to 

r 

P 










SI.U 


Ito 




Ito 






9-U 

p 

r 











p 

p 

iMiiadEn B 

su 

4 

u 

u 


4to 

SU 

r 

r 

snt 


9-14 




34M 

X 

to 

IMS 

r 

r 









P 


p 

p 








P 


r 

p 







rto 

to 

vto 

U 

T 

r 

NebiAt 

X 

Th 





4K 

$14 

P 

u 

17U 

14 

3to 







P 


P 










741 

P 

S-U 



3fa 




STto 

X 27.U 

SU 

to 

is-u 

s«u 

4B 

tt-uau-u 

su 

4to 

7788 




r 








Nov 

tab 

NOV 

Peb 








A M F 

ISSII-U 

Sto 

to 

p 







17 

X 

to 

IS-U 

au 

r 










«to 

r 

r 

VU 

X 

1 


1U 




Sto 

4« 

U 

lU 


« 

Sto 

4to 

Ito 

Sto 














J» 

S-U 

1 

r 

r 

S1U 

a 

to 

Ito 






t 

r 

1 


a 

I9U 






r 

r 

u 

IS-U 

41U 

M 





9P| 


8tt 

9U 

IMS 

Sto 

.4IU 

a 

SU 

4to 






Sto 

SU 

m 



11-U 







4 

s 

Sto 







Ob 

a 

u-u 

su 

■to 

m 

tevOul 

4S 







to 

114 

r 

r 


« 

SU 


Ito 


S3to 


l-U 

U-U 

r 

r 







AmCen 

a 

r 

r 

1-U 

to 



S-U 





49 

s 

r 


r 

Searu 








19-U 

1U 

Sto 









SS 

u 

5-U 

A 

r 

r 

9 

r 

r 

f 

M 

a 

45 5U 

asis-u 

TM 

u 

1U 



IS-U11I-1S 

f 

SU 

a 

<4 

IMS 






3>U 

It-U 

P 

r 

msw 

U 

ito 




Avne! 


iBto 

r 

r 

f 

ssu 

94 





XU 


51k 

Ito 

»U 

1 

99U 








9 

9 

144 

SU 

Slerto 

X 

9 

Tto 

to 






P 

p 










r 

r 

stemr 

34 







P 

s 

4to 








I4to 

u 

SU 

su 

11-14 

Ito 

41to 






I4U 


u 

S-U 

Sto 

lU 


X 

?u 







^u 

f 

■to 

Vto 

K 


4to 



Cotem 


Sto 

Sto 


Ito 







34to 


3 

su 

Sto 











IM 

4 

Sto 









>U 


IBM 

r 








a 

1-U 

u 

Uto 

r 

a 






Cm Ed 

X 

Sto 

s 

Sto 

P 

P 

5 

a 

a 

Sto 

3H 

r 

» 



r 

U 

P 

r 



s* 








lU 

lU 








8 

r 


r 








im 

IS 

p 

r 

48 

18 

f 

p 

p 

SIU 

X 

K 

u 

r 



Tetol Mumei zaiM 

OpsB inurefi OjOSfT 
r— Nel ifHleaa>4(m oHerus-Ote 


AUFOSTAXFfiEE 


z; -KZWVITfc:- 




COOPBt ST JAMES 

OfROMAOBiir 
OF aiMT (ott vn> 

Wto an ofEir lofrfree BMMT's flt tourisi 
|vimlen43rngMhaR{drm,AnMn- 
oa tpaaRaiiQiL nil fcKtary wertaly 
and offidddiw hodHfL 
Ate fbcte'Y'buil buleifraof BMW! & 
, eoGd aodtteUng, 14. 
enUanMi, dl in (rn for npoit. 

Cdl UndM tot) aS9 SSt. 


TAX FKB CARS 
P.CT. 

(■■•rtflwv 


, i a h w en5er > 

Al noko^ oli medeli, brand new 

UKaSSSPHCARTB 
Apply far our alev aMfogw 
^ LSSSeah^^^ 


New MBKBCS CAIS 
HiHoate dd' 

aaosaiaa. 


teiudgte.diiwg pWiLteA 


iSaSECA 

aUTE NC, TwniWr, 52, SioMirfc 
W. GemkTeli 089-232^ 'Uxi 41 \S69 


BtPBBdCED CAt TIAOetS for 
Msrades, BMW. Porsdie. oUer fui 
•ma mporl / eaert OS DOT i 
&A far teurbl & deter. Oeeonwide 
Meiers, TmeonMlr. 1 4 Pirmri 
derf. W. Gene ewy. Tn n 21) . 
43^TMn>85^4. 


NEW, 

ron inp.1.. 
312242 MDTtXG. 


Tn Ine in 
»099.1k 


LOW COST FUGinS 


N.Y.: 

90. 


ro USA ROM C119 «M my. 
NATCLsindan 01.734 810a 


aiTi'. 
t.’ ■' 


ESTERNATIONAL CLASSIFIED 


(Continued From Budt Page) 


IXW OISTFUGHrTS 


^XBANDAK^' 


Ong yro y H990 • rouod ^F3190 


DEreoir 
Cte 




ICAGO 
F239D- found trip F3990 
Parie7«l 52 26 


HOLIDAYS ft TRAVEL 


PORTUGAL 

X DAYS MCUIflVE TCUaS 

FROM lONDON TO. 

miOW. £201 


ESTOaiUCASCAIS. 


.<162 


COSTA vena {oaoiro)_£2os 

AIOAIW ■ ■ <207 

MADEUA £207 


flocpe Ceniacb 

Lenden. Tte 4933873. Ih 265653 

is^YS Mousms tows' 

FROM FRANKFURT TO 

USaON DM1346 

HAIF lOAID 

BTOHUCASCAIS DM2S09 

COSTA VBB9E (OmTOIOMasas 

AtOAtVE DM2971 

MAOSIA DM2355 

Plea« Conlacl: 

f iMltert 234094/7, ih 413976 

Fm ether pagians and dotoikd 
We ii m lioi^ ak yew 

TRAVaAGM 


SERVICES 


yOUAJG LADY 

PA/InterpraMr & Toumm Guide 

PAMS 562 OSSZ\ 


SERVICES 


. PARIS PA : 

aUNGUAL YOJNG IADY 

PARIS: 520 97 95 


VOUNO MUUUMOUAl lAmr 

PARIS: 525 81 01 


AMStUDAM lADY GOMMRON 


INTL 


dmnnaeducBted 
‘LTIAVB. (0301 1^21 97 


BirL lADY GUDES, Som-I^ 
In aorfa a Aeporti 527 90 95 



nuns 9A YOUNO UDY 527 01 93 
THfaigunl inlM p itei end irewlng 
OBfTIpttOOfU 


MHS VXP. lADV — S5S 62 62. 
Youna edu rte ^ your 

PA in raris A ■d iiwelainpenon. 


NOTE TRS mONfa 7S7 62 4S Pbrii 
M Hia in your dvy. Trtefii V.LP. 
lady. Irottl • Miaonion. 


M0S GUDG5, muhibiad inleQVM- 
en, Irowl cBmpoim. let 703 34 DB 
Miytime. 


YOUNG GBUNAN IADE5. iwbfa). 
imnieciole service in Unpe. 
''‘30/73438 86. 


SMOAPDK INTL GUIDE& Colb Sei- 
gM>ei»734 96 2a 


AltBM. lady aimeMA Mri persMt- 
M iBMim. Tefc bSSiM. 


YOUNG lADY COMnUBCN. Um- 
den/Hecthrow. Tei : 244 7671 


TOKYO 645 .2741. Touring & dKt> 


lAOY COMPANON 01 997 4109 
Londen/arparli/5i»eiEng. 


SERVICES 


H/KONG/KOWIOON: niJ9.91. 
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aaai 


ACROSS 

1 Beecammical 
SCopperfield’s 
first wife 
f Resolve 
grammatically 
M Holly 
ISEIUptical 
UHel^iten 
^lits 

17 ublziec officer 

20 British 
sculptor 

21 State of 
preparation 

22 Attired 

24 Southwestern 
Indian 

29 Suva is Its 
eafrital 
28 Arresting 
group 

31 Presidential 
sobriquet 
34 Rumanian 
composer- • 
conductor 
30 —<-0011107 

37 Blend 

38 Swedish port 

39 Snake on the 
Nile 

40 Ground for 
action 

42 Wire measure 

43 Basdnd] stats 
45 Photoelectric 

eye 

40 Suffix with 
cook or rook 
47 Secure anew 


49 Item in 
Junior's bank 

50 Excavate 

51 It leads strips 
past Leeds 

53 Timetables 

58 “My body 

of bones...": 
Donne 

02 What 17 Across 
must uphold 

64 Cabinet 
positicm 

05 Ethiopian lake 

60 Not fooled^ 

67 Argot for aces 

§ Boor of a sort 
Corrode, as 
iron 


1 “TheKingand 
I" locale 

2Kindof 

saxophone 

8 Presidential 
prerogative 

4 Demon^hasing 
ritual 

5 Oxford tutor 

OExoeed 

7 Comedienne 
from Montana 

8Stonewort,e.g. 

9 Sorrow fcHT 
one’s sins 

lOCoeurd' , 

Idaho 

II Hard to find 

URRdepots 


13Slitheiy 

creatures 

18 Electrical unit 

19 Draw out 

23 G.l. address 

25 Lady of Lyon 

26 Suspended 

27 Type of bean or 
r^ 

29 Dope catcher 

30 Brat’s cousin 

31 Divert 

32 Beast (HI an old 
niek^ 

33 Put forth effort 

35 Halls 

39 Be indisposed 

41 Forebear 

44 Started 

45 Enjoy Snow 
Basin 

48 Card game 

SO Omameotation 

52 Former LA. 
pitcher 

53 City on the* 
Vire 

54 Fictional 
sleuth 

55 Goddess of 
youth 

56 Landing craft 

57 And others; 
Latin abbr. 

59 Japanese 
aborigine 

69 Barradtsbeds 

61 Diamond 
hitch, e.g. 

63 Hunter from 
N.Y.C. 


D New Yerk Tana, edited by Eugene Sdakaka. 

DENNIS THE MENACE 
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THAT SCfUMBLED WORD QMNE 
. by Hwvt Arnold and Bob Lm 


Unec w nbto ihOM loiv Jumblts, 
one lobtr ID oocn squan, to fomi 
tour onSnwy words 


MARAD 


FOBEG 


DIASUN 



_ 

□ 


IGUMMANI 



Now vrsngs the erctod Misrs to 
tom the surprise mawer, as aug- 
gasted by the abovs cartoon 


Printmswerhe^: “ C 1 IC X X X I J l” 

(Anawara tomorraw) 

' I Jumbtoa RAt^N NEWLY HECKLE MAAtAOT 
A na war What four>totter word do soma people find 
most ob|actlon^e?-~‘'WORK'’ 


WEATHER 


EUROPE 


Ceaiasaain 

Conn Del sol 

DaMia 

SdlaBareti 

FMraBGO 

Frawtort 

Cta i^re 

HUtMU 

ManOnt 

LaaMmat 

LfltHl 


Revfclavik 
Reme 
Steckhatm 
Streiaawg U i1 13 U 

vemea 33 n M *1 

Vlmo IS M 14 57 

worMw 13 SS Ifl SO 

Mdi 14 57 10 M 

MIDDLE EAST 


HIGH LOW 
C F C F 

a* M II «4 fr 

U 44 14 57 a 

31 H II 44 Ir 

34 7* 14 4t fr 

33 73 U it r 

n «i 10 n fr 

U it ti 57 0 

37 It IS 5* d 

31 70 IS SI 0 

17 43 10 SO d 

35 77 17 43 tr 

17 43 13 54 0 

IS W 11 n r 

31 70 14 57 a 

17 43 14 p a 

14 57 II 9 Ih 

14 41 7 45 d 

34 7t 17 43 fr 


II 44 13 55 a 

37 11 II U fr 

30 41 n 9 0 

13 35 I 44 d 

13 54 f 41 r 

a 73 IS SI d 

14 57 10 SO 0 

10 44 14 57 a 

11 -44 13 54 a 

IT 53 4 43 Ir 

a 71 II 44 d 


ASIA 

■oafkak 

HIGH 
G P 
33 to 

LOW 
C F 
34 75 

•1 

Balflat 

34 

77 

17 

43 

a 

llppi Kona 

to 

to 

34 

75 

g 

MmOIo 

33 

71 

34 

75 

It 

NomOoM 

31 

71 

33 

73 

fr 

Saoat 

37 

01 

17 

41 

fr 

SIWIMIMI 

34 

70 

30 

41 

a 

Sfaaaaon 

31 

to 

M 

75 

g 

Tatotl 

37 

II 

33 

73 

St 

Takva 

S 

73 

H 

44 

r 

AFRICA 

AloMn 

M 

to 

14 

41 

It 

Cam 

33 

to 

30 

45 

tr 

CaaaTawn 

U 

41 

ID 

50 

0 

Coiobiana 

37 

ai 

31 

70 

fr 

flHan 

35 

77 

13 

54 

fr 

LflfH 

36 

to 

II 

44 

fr 

NolraM 

25 

77 

13 

55 

a 

Twin 

37 

H 

19 

44 

0 

LATIN AMERICA 

BvHieiAfrei 17 43 * 

41 

ti 

UOM 

30 

to 

IS 

SO 

0 

iVMnIca eiiv 

H 

44 

II 

S3 

PC 

RiodiJaMln 

30 

04 

» 

61 

tr 

Saa Paula 

— 

— 

— 

— 

na 

NORTH AMERICA 

Aacbaraaa 13 S5 4 

43 

pc 


Ankara 

Boltvl 

DamaiciB 

JeroHlam 

TdAvIv 

OCEANIA 


a 01 7 45 Ir Miami 

a 01 a 73 a MiriBiaaaii 

a to 13 54 Ir Mordreoi 

34 75 14 41 fr Hiiwnit 

a 13 10 44 d NflwVorfe 

SoaFroacl 
Saohla 

M 57 4 43 rr Taraafa 

11 44 ID SO r WodUnator 


a n 15 59 Tr 

IS 55 5 40 PC 

IB 44 3 31 fr 

34 75 9 41 fr 

14 41 4 a fr 

31 n 31 n K 

31 03 II 44 cl 

a to 34 75 PC 

31 to 35 a p 

30 41 4 a K 

10 44 * a 44 r 

a to 34 7s fr 

10 44 10 50 fr 

U 75 M 57 IT 

a a 13 s PC 

M 44 I 48 r 

W 44 10 SO fr 


d-claudvi la-fooov: fr-tolr: liMII: aawarest: eewaiHv doudv r-raln; 
lifshowan; wienow: tMtarmv. 
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Tenw. ao-i3 l63-«4i. HEW YORK: Fa^ Ttrm a-ll lto-91. PARIS; 
dpuev. Tama 10—14 |44— S7l. ROME: CteiM*. Tanu. 14—17 ITS^I. tsl 
AV ivr FiiirTainn 20-rt 1023^4!. 3MRICT;_Raln. Tarne. Ifr-ieia-ni; 


PEANUTS 


I HEAR IT,. 


■IB 






<■ 


OUST UKE OLDDMES, 

MUM,MAAM? 


aiBii 


BLONDIE 

O^-SHOOO, Jll ARE 'lOJ ^ 

I wont^ cut of 

BE IN 

TOC3AV ? f-' 




VES... I hiAo A snkrj 
WITH COOA AND 
sue TOLD MB TO 
TAKE A BRISK 
•’T WALk ^ 


TO KEEP&WHERE 


WMJCfNG 
UKTHL 1 _ 
COOLED ) 
TOFF)^ 


'AREVCU I 
^CAUUN6 I 
W .FROM I 


BEETLE BAUJEY 
•army post X 

/MANES SURPRISE ] I 
iHSPBCnOhi fOR Ll 
CONTROLL6P . / ^ 

eoBSTAtices.'' y 


WE CT3MY 
HAVE THOSE 
PROSLBMS 


BEETLE^ 




ANDY CAPP 
Ly Cbeapywhen' 
3 [OO'NjaE-) 



=4 


TWE ONLY 
CONJKOLIEP 
SUBSTAhice 
AROUNp i 
l^ERE IS / 

MB yj 
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THOMAS JEFFERSON: WritiiigB 

^altd by Merrill D. Peterson. 

lf600pp.53Q. 

Librarv of America, 14 East 60th Street, 
New YoHc, N.Y. 10022. 

Revieweci by Her b ert Mi'tgang 

D uring the American pieadential dec- 
hon seaaotL in 19M, it's useful to read z 
few lilies frra Thomas Jeffoson's First Isau- 
^iral Address in 1801. He caDed for “ a wig 
and frugal govmunenL which diall resoaio 
men from ixyuring one another, diall leave 
them otherwise free to regulate their own w- 
suits oS industiy and improvemenL and mall 
not take from tte mouth d labor the bread it 
hM earned," and be said the United States was 
’*a diosen country.’’ 

If these woitis sound like hyperbole, that is 
what qualifies them ^ as lite^, not presi- 

riraitinf , langnay — tO bf ilvH"'^^ nnwig mirii 

auihofs as Hawthorne, Mdvifle; Whitman, 
Twain and James. Jeffeison has the honor of 
being the first piesideat to be chosen for bis 
writings in the growing library oi America 
series, vAich the collected works of 

the country’s foremost authors. Only a handful 
of presidents can qualify as writers. 

’’Jefferson: Writings’' isn’t a political I^- 
raphy. (It contains “AutotRoowhy," “A Sum- 
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maty ^fiew of the Rights of Bniish America,’' 
*7*10168 on the State oC Virginia,’’ ’’Public Pa- 
pers," “Addresses, Mesages, and RepUes,” 
“MUcdlany" arxl “Letters.’^ What makes it 
dilTereal is that it gives the reader a chance to 
assess (be power ci the man's pen and, by this 
standard, his chancter and mt^ He stands up 
wefi as a writer. After all he did have practice 
writing — and bd^ edited — a quarter of a 
century before beccx^ng presideoL 
In lu Ixief autobiography, included here. 


SolDtion to FViday’k Pnade 


E1E1QE3QB QQQB 

QEiniE] □□□ 
□□□□BD fUDDi:! umm 
QDQciEiaQBnEiao 
□□□□ QQQaC] □□[!□ 
□ann dqqb □□[□□□ 
unn EGQCl SBIDQQQ 
QQDD SE3DE3 
QBQQaD □□□□ □□□ 
QQnso numn EDQaii 
□DSQ QQEDDQ □□[!□ 
QODQdQElQ^aaD 
□DQ Dddd BQGiaQd 
□□Q QCSQd □□□aan 
□BD BIUdD QQQdQQ 


Thomas Jefferstm. 

Jefferson discusses writing (and revising) the 
Declaration of Indqiei^daux. “I prqnied a 
drai^t of the Dedmtioa,*’ be notes, "bat u 
was too strong for Mr. Dickinsoo.’' John Did- 
inson, of Delaware and Penn^vania. was a 
member of the Continental Congress. The 
of tte Dedaration in “Writings*' sbm 
inserts and exdsions. Although Jefiasoo 
was not a great literary phrasemaker, it is bard 
to imagiiM a better phir^ than “the pursuit of 
happiness." Not happiness alrae — ioqxTsaUe 
to achieve — but its purwt — a potoble 
dreariL That phrase stayed in his “drau^L* 

Letters are a major part of “Jefierstn; Writ- 
ings" wdl-diosen 1^ Merrill D. Peterson, me 
of^ biognq)hers. Cme letter dsows Jefferson's 
litera^ side. Writing from Monticdio in 1771 
to a mend, he provided a list of books that 
should be in “a gentleman's libra^." He b- 
cluded more than a hundred books on law, 
politics, ancient and modern history and reli- 
gion. The largest number ace on whal be la- 
bded the “fine arts" — Pop^ Diydeo, Sha^f . 
^peare, Ccmgreve. Voltaire, Roussmu, Molihre 

Jefferson suggested that a well-read person 
should go beyond the Greeks and Romans a^ 
leani to appreciate “the eniertainmenu of fic- 
tion.*’ He said, “We are wisely framed to be as 
rrannly intereried for a fictitious as for a ceil 
personage," erolaining that “a livdy and last- 
ing sense of filial duty is more effectually 
inqirms^ on the mind of a son or dau^ter fy 
readiiig King Lear than 1^ all the dry volumes 
of ethics and divinity ever written." 

It’s hard to imagine a modern pdiridan 
advising the electorate to turn to Shakespeare 
for ethical guidance. 


Herbert Milgang is on the staff of The /fee 
York Times. 
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By Alan Truscoit 

A player who lurks in the. 

bushes ready .-to spring 
Gke a panther can often make a 
killing. But hewiS need a part- 
ner who wUl know why he was 
lurking- North-South got 
themsd^ into trouble on the 
diagramed deal, and their op- 
pooents’ understood the theory 
of lurl^ and sprin^ng. 

West opened one diamond, 
which miut have been a riwtt 
suit in toe partnership style. 
North overcaDed one b^, 
and Emi lurked. South's 
choioe would seem to be be- 
tween passing and bidding two 
dubs, ffis bid of one no-fnimp 
was forc^ an unusual and 
dubious idea. North bid two 
diamonds, hoping that West’s 
suit was nonexistent arui that a 
fit could be found. East sprang 
from the bushes with adouble. 

West imniediaiely alerted, 
and esqilained on request that 
East hidd a good hand with 
length and strength in hearts. 


BRIDGE 


North-South were now on the 
nm. South retreated to three 
dobs. - ' 

A heart was led to the king 
and ace^ East diified to bis 
ringleton diamond, and the ten 
was covered vnth the jack and 
tbe ace. South threw a j^de 
00 the heart queen and fed a 
aiade to ihe king. West cashed 
the diamond king, and East 
threw the spade jack, suggest- 
ing that be owned the ten: 

West led a low spade to the 
ten, and East led the heart 
jw«* South ruffed wdtb the 
dub dghL trying to avert a 
cheap overruE. West produced 
tbe dub ten and played the 
spade queen. This was ruffed 
«nth the nine in dumihy and 
overruffed vdtb the jacL An- 
other heart lead was ruffed 
with the seven of trumps and 
overruffed with the queeiL 
Another spade was led, and 
South was allowed to ruff with 
the. deuce. He now regretted 
bis extravagance with his 
rninq) qxHs, for when be led 


the irurap six, he was allowed 
10 win. He then bad lo lead 
from the K-4 colo East's A-S, 
and the penally was 900. 

This cost 9 iniematianal 
match points, for in the tephy 
North played in two beans 
doubled, losing SOO. Souib 
would probably have gained 
on the deal if he had just 
passed one bearL lurk or do 
lurk. 


NORTB 

* 74 

0K.Q883 
« A9742 

*9 


WEST(D) 
* AQSa 
765 

« KJSSS 
*QU 


EAST 

♦ j ua 

7A JM74 
0 5 

• AI5S 


sotJTir 
♦ KB65 
72 
« Q U 

4X87643 

NefUnr side «u vnlaKtoda. HR 
Mdlas: 

WMt Nenh EMt Siiri 

1 •> 17 Pas 1 N-T- 

Pas 30 DbL 34 

Past TtoK Pea 

Vest led Um beait six. 


Tmp. 35 - 38 173 - 4 S). 


SPORTS BRIEFS 

Five World We ighdifiing IMaiks Reported 

VIENNA (UPI) — Five world tecords'fdl this wedeend at an international 
wdghtlifting ununament in Varna, Bulgaria, all to Soviet lifters, according to the 
BTA news agptty. 

In the 90-ktlogram (198.5-pound) da^ Yvoor Srriodov dean-and-jerked 233' 
kilo^ bettering hm own of 232j. His combined snatch and.M of 422.5 was 

also a record. Pavd Kuznetsov dean-and-jeiked 241.5 in tbe 100-lak>dass to better 
his own world-teo^ 241, BTA said. 

Cto Sunday, supei^heavyweights Yuri Zaharievich and Leonid Taranenko bet- 
tered each other’s sn at^ records successivdy widun mnutes, with Zaharievich 
finally anatehing a Teccxd ^ j kilos. Taranenko set a record for emnlrined siuueb 
and jerk at 442.5 kilos. 

Sets Record for Victories in Gassics 

DONCASTER. En^and (UPI) — Lester Piggoa lodeinto histon here Saturdr^ . 
by piloting favored Commaiiche Run to victory in the Sl Leger Stakes, tbe final 
clasac of the British borseracing season. 

Piggotl won tus 28th classic — surpassing the 27 victories amassed by Fiabk' 

Buckle set nearly 200 years ago — w outlMting the final-straight ^Trints (rf 
Baynoun (Steve Caulhen i^) and Aqdiabatim ^ddm by Grei^ Staric^ 

Commanche Run beat Baynoun W a i^; Alphabalhn was a lo^ and a half 
back at Ac finish of the l.TSmile ^l-ldlometer) race. 

Youngs Munde Fail Do^hin Fiscal Tests 

MIAMl(AP)^Fi«eagentRickey Youngfailediheuriiuteispartofapbyacai . 

examinaiionhm Saturday— the second proqiecdveMiaiiiiiX^dimiumiig back 
to do so in as days. ^ Dave Bui 

Late Friday, fonner all-pio back Chuck Muode's test disdosed traces of THC, 
the active ingredient in mruguana. National Fottball League Onmnisaoner Pete 
Rozelleorder^ Munde, obtmned last week from San Di^o, to undergo a compile 
drug evaluation and has barred him from (toying “until siiccestful corz^letiim of 
any prescribed treatmeoL" 

Slew O’ Cold Is Victor in Woodward Stakes: 

ELMONT, New York (UPI) — Slew 0’ Gdd overcame a slq)py track and 
stubborn opposition to win Saturday’s S^2,(X)0 Woodward Stakes at Mmn n t 
F^k. 

Caning co-high wmgbt of 126 pounds. Slew O’ Gold dodeed 1:47-4/5 for the 
m miles to win by half a length over fonner claixner Shifty Shito and give Angd 
Cordero Jr. his fourth ironsecutive winning ride in tte Woodward. 

Stew O’ Cold, who has won all three of his 1984 starts, will shoot ftff die secreid 
of fall championship scries in the Marlboro Cup on Sq)L 29. 

OIMeara 2-Sli0t Leader in Milwaukee Open 

FRANKLIN, Wisconan (UPI) — Mark O’Meara shot a 3-undca^pBr 69 Sanii^ 
day to increase his lead to three strokes over Tom Watson and Dan Fdil after thrw. 
rounds of the Greater Milwaukee Open. O’Meara, led Pohl by-one stroke after 
Friday’s second round, was at l2-u^er204 after 54 hedes. On Salurd^, Ptriil and, 

Watson shot 71 and 70, respectively, for thdr 207 totals. 


Redskins on Wrong Side in Numbers Game 


By Guy Pemeranez 

WaM^um Paa Serwke 

WASHINGTON — Per s pei ^ ve 
has boomoanged m the Washing- 
ton Redskins. Two weeks ago th^ 
the season in ch^ of a po- 
tential third strait appearance in 
tbeSii^BowL 

On ^day, the Redskins were 
scheduled to play host to the New 
Yak Giants haunted by the possi- 
bility of losing their imrd straight 
game. 

In trying to tight themsdves 
against a 2% team that has vapa- 
ixed tbe mss defenses of Phil^- 
phia aiul Dallas, the Redskins were 
greng into tbe contest without two 
a thwinjirred altpros: free safety 
Mark Murphy (strained lij^ knee) 
and wide receiver Chariie Brown 
(hamstring pun). 

While Coach Joe Gibbs said (hat 
Curtis Jordan would rqtoce Mur- 
phy and that Yngil &ay would 
r^iaoe Brown (who wotikf suit up, 
but «4io said that he doubted if he 
could plv), veteran defensive tack- 
le Dave wtz was esmected to stan. 
Blitz had a sprainea foot and said 
Saturday: 

“Pd be if I said h didn’t 
hoiL “But if theirs any way fa ms 
to be there, PU be there.” 

Gibbs said of this game. 
“Real Ihere's no kidding our- 
sdves about U. We have got lo 
Aow that we can play good Ibot- 
balt this year. We can't start 0-3 
when a team in our dhrisioa starts 

yr 

Fa tbe Cian^ 22 yaa of a 
iQ^y ihmd traction was reversed 
laA at CKants Stadium. . 

Fans left late in tbe third quarter 
of tbe Grants’ 28-7 vic^ over 
Dallas certain that the Giants had 
won. They 1 ^ to leave early from 
Giants y^Alum for other reasons. 

Quarterback Riil Sim^ who 
has thrown fa 594 yards in two 
gimieft behind an offenave line that 
to^lmved hiihnre time and coiih 


fat, said this week of his team’s 
Apdlo liftoff, *T know that other 
people stQ] don’t put os in the u» 
class of teams. Maybe we're noL 1 
don’t btow. Ts me, we stiS h^ to 
answer a lot of questions around 
hercL I think we'll answer a lot this 
wedc." 

Hardfy has the worid lost faidi in 
tbe Redridns. Oddsmakeis haven’t 
*n^ favoed tbe Redskins by 6M 
paints. “That^s a joke," Gibbs said, 
nearly angry at being the favorite. 

In loring to Miami (35-17) 

San Fianoseo (37-31]^ the Red- 
skins have been beaten by two of 
the league’s finest teams. While 
some observers have read these 
losses as cradcs in the Redskins’ 
castle walls, perhaps they might 
coorider bow tbe castle was built in 
the first place. 

CoDsiaer the Redskins' 36-7 
streak over the last two years (and 
not induding (heir 0-2 start of this 
year). 

They were 184) versus teams 
with a loring record, 1-1 versus 
teams that fimdied .500; 11-0 ve^ 
sus teams that finisbed one a two 
games ova JOO. and 6-6 vosus 
teams that finish^ three a more 
games over JOO. 

Perba{» this is an excuse statis- 
tic, cornhm after losses to two 
teams lik^ to finidi more 
three games over iOO this year. 
Miore lik^, it mi^ riiow that 
sdiedulinghupiu tfie Redddns in 
a hole as mum as any deteiiora^ 
tioo. 

“Statistics are fa winners, like 
feathers in their cap," said the Red- 
skin tidi end Ridi Walker. “I 
tiiink inoi pm a magnifying glass 
to our losses, you could p^bly 
find )0,(XX) reasons wire. 

“But how mudi would pecple be 
talking about it if we were 1-1 right 


Tim fact that the Redddns have 
acquired ax new players in the last 
26 days has not increased st^-tbe- 
course continuity. “A new guy 


would come on tbe team last year 
and before he could blink, we’d be 
3-1 ” Walker said.. “This year iPs 
different Ri^ now, we really 
needawm.” 

Ihe Giants* defense wm deva^ 
tating last wedc against the Cow- 
b(^ It forced four tunioveis and 
sadeed quvterbadt Gary Hooe- 
boon five times. Although the Gi- 
ants were to play Suntoy 

vnthout the iiyured pass-rnshing 
end Casqy NtenlL tb^ still have 
all-pio finebacker Lawrence Tay^ 
la. 

In two ^unes, Tayla has sacked 
an opposing quarterback four 
times and foicea two fumbles by 
HagebooSL 

And be ha« a team-high 19 
lea, all (rf wbidi merefy sdidi^ Us 
tuM as tbe league’s most doini^t 
defentiveitoyer. 

“The trouble with Taylor," 
Gibbs said, “is if be doesn^ luve 
someborfy blocking him —and it’s 
better not to use a running back 
because he outwdgbs them at 240 
pounds — that he can make a liv- 
ing rinminatifig games." 

The Redsldns were hqxira to 
tablish the run with John Rigans 
(h^ to 12 yards in 10 carries 
against the 49^) against a defense 
that hits with a fruy. Furthermore, 
in Brown’s esqieaed dssice, the 
Redd^ were ejecting wide re- 
edva Art Moik (a cnferenco- 
leading 13 cauto f« 254 yards) to 
be dooUe-eovered fa miid of the 
game. 

And now, more than ever, the 
Redskins would be hxtong to thdr 
pass ddense. Simms had ym to be 
mtercqxed. 

Jordan was not tiKOifydiffdait 
starter in the seoaidaiy oi Sunday; 
Vernon Dean would inlace the 
ineffective Antht^ WashmgtoQ at. 
ri^t oornerback, iop,.(%bs said. 

The Giants’ pasting has broiight 
the limeli^ to unde reodveis Bob- 
tv Johnson foine catches fa 164 


yaid^ and Byraa WiOianis (sens 

fa 239 and a staggering 34.1 yards- 

per-catdi average). 

Each has caught two toudidovn 
passes— and Willianis’s have mea- 
sured a buiu-'em-deq) 65 and 62 
yards. 

The Redskins, mean^riiile, h^ 
not devdio^ a pressurecaiising 
pass rush. 

They have two sacks in tM 
games, against MiamTs qoi»* 
throwing Dan Marino ana Saa 
Francisco’s dusive Joe Montana 

Because of ityuxy, the Redskins 
have been reduced to three deftfr 
sive ends (starters Charles Msnn 
and Dexter Manley aiul rerem 
Tony McGee) and three banged^ 
defensive raAiiag (starters Butz and 
Darryl (Jiant and reserve Peiff 
BiocAs). , 

Asked wfatt might hqipco 
did not play Suntoy, wtz saalci 
and said; 

“We niiglit ffhang p from a 43 
[alignment] to a 2-3.” 

Shunts seems without a 
these days. Ifis career has changti 
coui^t^ fasL Over the inst . 
years, the C^ts’ first-round div . 
pidc of 1979 could not renig 
healthy. In 1980 and 1981, : 

shoulder gave way. In liffi2. it ^ . 
his knee. Last year, it was iw • 

thiimh 

And now, the Giants and SbSP 
have risen togMher. The (Sag* 
have not been 2-0 ««« 1968, ^ 
people want (o put a tag (X> ^ 
thars fine,” Smms said. “But fP 


I anrt doubt 1 ^ fa a sec(^ ^ 
Just been unfortunate to get 
couple of timas, injuries I COoU ntn 
prevenL" . 


3-0 start by the Giants? ■ , 
“It was not a fh^ that we ^ 
Dallas. We outolayed than- ^ 
like it won't be aifluke if wev^ 
WtohinglCRL” 












INTERNATIONAL raSBAU) TRIBPNE,- MONDAY, SEPTEMBER 17, 1984 


Page 23 


SPORTS 


Cubs Edge Mets, Oose In on flag 
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. IMtei Prta ItuamumuJ . 

QQCAOO ~ Ron C^$ two- 
nnt double highlight^ a fonr'-iua 
fiia iimin£ tbu Oiicam its 
way to 8 M victoty oyer th^ew 
Yoik btes hoc Satnrdw, iboving 
the Cubs closer to their ^ title in 
39 years. Hie deoM reduced Qn- 
cago*s loa^ nundier fev dtnchmg 
the Nation League East dUe to 
five. 

Winner Scott SandeiscMi (8-4) 
went 716 ioniqgs, Lee Smith mtcl^ 
log the final 1^ innings for 

saveof thejrear.^ 

started the first with 
Fernandez (4-6). Gary Matthews 
ai^Jed home Dender and sent 
Sandben to seoosd. With one out, 

Cgr douoled home Sandb^ and 
Matthews to make it 3-0. Ccy 
moved to thiid oo an wtfMH oat 
and scored aa a wfld pitch. 

The Meu cut it to 4-2 in the 
third. Ray Knight M off with a 
sin^ and stopp^ at third OQ Mike 


Ibe Mets knodeed out Sandtf- 
smm the eighth. Ron Ho^es drew 
a (Mue-out w^ and Mckman 

S Smith doubling Jose 

to thud Modde Wilson 
uith a two-nm an^ 
Astros 3, PaAas 2 
In Housten. Glam Davis dou- 
bled hofloe Gama in the 
e^tb to jft the Astros over San 

SATOBDAY BASEBALL 

Di^ 3-1 Tony Gwynn, the Na- 
tml Leagues teufing hiiter, YaA 
two hits to five him 200 for the 
y». He is me first player in the 
mstoty the San Di^ frandiise 
to i8gister200 Mis m one year. 


Ht^era](rs dmble. Knight scored 
iiw/taeeiMriAM oanatandeafsgtouoder.andFitz- 
Ampdte homer by Jody I>«vls,iibora^hel|^ ^jJdsct^onWanyBadonan's 

SfS^’shSo vras^ RBI doable in the 

Off, idK»e two-nm first-imdng dudde Ignited a 5-4 rictoiy. fotmh pnt the Cubs ahead, S-l 


In St. Louis, Teny Pendleton 
doubled tmoe and drove in thitt 
nms, and Dand Green added a 
two-run single to l ff»d the Cardi- 
mds over PTo^jut^ 8-3. Winner 
Dave LaPunt (11-10) went the dis- 
tance while loser John f:a ^lMri« 
(12-1 1) wod^ four ^ving 

up four runs and four hits. 

DodgenS;Bcds2 
In fSnpwinari Qm! HosbiseT 


intdied a five-Mtter, and Mike 
Sdoscia went 34or-4 with two 

dnnati, 5-2. Heishiser went 
the distance for the axth time this 
seaSML The rookie waUced three 
and strude out five. 

EKpQs4,PliilEes3 
In PhOadelpMa, Hm Raines hit a 
threoron boine run to give Montre- 
al a 4-3 victory over the Fhiiiies and 
end Philadelphia's winning streak 
at five games. Riunes's homo, Ms 
eighth ^ the season and tet sinee 
2. enabled Bill (jnlHdtson to 
pidt up his llth idctocy against 
seven defeats. Jeny Kooanan (14- 
13) took the loss. Mike Sdunidt hit 
Ms 34tfa Iuhub run for Fhiladdpiua. 

Bmves 4, Giants 1 

seven-hitter, and Dale^uiphy 
went 4-for-4 and batted in two luos 
to lead the Bravespast San Francis- 
co, 4- 1 . Csnm (7<^ struck out three 
and walked one in recording 
first conqilete game of the season. 
The ri^lrhander also picked up Ms 
first 'mocy since Aug. 14. 

Angels II* Wiite Sox 2 
In the American League, Ln Ana- 
hdm, California, R^gie Jaclaon's 


Miehigan^ Iowa Upset; Georgia Tech Stum Alabama 


CemfUtd^ Oir S^QT From tX^isdifa 

A)W ARBOR, KGdugan — Big 
Tea pow« i^dngan and Iowa 
were viedms of upsets Saturday, 
vriule Georgia Ted banded Al^ 
buna its second straight loss, the 
rirnnavi Ude's wotst Start mice 
before the Bear Bryant era. 

Rick Fenn^ scored on a 2-yard 
run and Hu^ hfillen threw a 73- 
yard touchdown to Mark Pattison 

COIJUBGEKKWBALL 

as the 16di-ranked Univeraff of 
Washin^on upended NGcbigan, 
20-1 1. Mchigan has been rated sec- 
ond in the counuy by Unit^ ^ess 
Imematioaal and No. 3 by Ibe 
Associated Press. 

Mmen eommanded a ball-con- 
tnd offense in the first half, cem- 
pledt^ IQ of 12 pa^ for only 69 
yards before halftune. But Patti- 
soo. vdio cao|ht a two-point coa- 
vGison aerial nnth 34 seconds Idt 
last year to ^ the Huskies a 25-24 
vicioiy over the Wolvmues. got 
bdiioa sm»g safeiff Doug MaUoiy 
and comerback Ganand Rivers on 
a 3d-and-7 play fmn his own 27. 
Rivets bad a dear shot at an inter' 
cqiiioa but mtssftd a deflection try 
and PattisCMi glkbd under the 
and endsed into the end zone for a 
17-3 lead with 11:161^idthe ti]^ 
quarter. 

Fullback Penney scored unth 
I.*QS left in the first half to bredt a 
3-3 tie. Jdl JaMcr, udiolddced four 
fidd goals in Wasbington’s qpoi- 
ing-game victory over Kortbi^- 
eni, converted elfMts of 25 and 38 
yard! (the second foUowing a fum- 
bled punt by Micb^an). 

Doug Hvbaugb, who led Mldii- 
|u to an upset victory over Miand 
CFla.) in his first game, was harried 
by the Huskies and could gel the 
Wdverines no deq>er than Wa^ 
ingtoa'5 23. 

Miclugan scored on a school-re- 
cord 52-yaFd field goal by Bob Ber- 
gcroo and a 7-yaid touchdown pass 
from HarbauA to Vince Bean with 
two seconds Im in the game. 

Pm Stale 20, Iowa 17 
In Iowa Off, Doug Strang threw 
for me touddenra and ran for an- 
other to lead Perm State to a 30-17 
upset over fifth-ranked Iowa. 
Strang conqrleied 1 1 of 26 passes 


for 157 yards, mBhadhtt a 23-yard Va^ingminning sti»iv 
s^gstri]mtoHabBdIafiff,as Minn 28. Pvdne 17 

w». Mana. 


Jerome Johnson scored twice to tiaek Steve Beueilein Unew two 


499th homer helped cany Califor- 
nia to an 11-2 rout of 
JadBon also ocmtiifauted two ^ 
gles and drove in three runs; his 
total of 1,509 RBIs ties him with 
Mickw Mantle for 24th place on 
the alt lime EsL liie An^ have 
hit ninft hmic runs in thrn 
all victories. 

Brewers 7, Orioles 0 
In Milwauk^ Robin Yount 
backed BM> Gibsm’s two-Mtter 
vrith a grasd-slam hoe run and ^ 
Riuneto Ml his first homer of the 
season as Milwaukee buried Balti- 
more, 7-0. Gibson (1-3) who en- 
toed the game with a 6.39 esmed- 
nm avoa^ gave up only two 
singtes, both to A1 Bumbry. 

RedSoK4,yairiwcs3 

' In New York, Dwight Evans de- 
livered a two-run, bases-Ioaded sin- 
gle in the fifth (0 make Boston a 4-3 
winner over the Yankees. A1 Nq>- 
pa (10-5) post^ Ms fifth strai^t 
vicum ara Bob Stanky picked in 
his 2rst save. Tony Amias hit ms 
38th home run for the Red Sojl 

Tigns 2, Hue Jays I 
In Decrail, Milt Wilmx (17-7) 
and Willie Heniasdez (29th save) 
combined on a three-faitlei, u^e 
Rufqiert Jones bomered and made 
a guDo-saring catch as the Hgers 

Toronto, 2-1, and reduced 
their magic number to four in the 
Easteni Division. George Bell Mt 
his 24tb home mn for the Bine Jays. 
faKBans A’s 3 





% 


lliolitts Heanis hoven ora* L&idaogs m file first ronod. 

Heams Keeps Title 

Com^ikdbfOirSi^Fnma^adia but was floored by another tuid 


lead Texas to a 35-7 maiiiing of '(oudidownDasses— a4fi-vaiderio 1“ Oakland, California, MQce SAGINAW, Mchigan-Tbom- nffwat cotdimii^ ise w^s 
A uburn. Auburn, which dropped Finketl anJmS-yarder to Milt H*ugrove singled home one run as Heams, demonstrating Ms solid No. 3 rai^ chalkoga, a Itm 
its sedond straight, also lost run- Tanirywi and scored another on Md Hall's punching power from the opening omyoi^mJSprTO^ugDis,^ 

Ding back Bo Jackson, who s^- ^yiaone 13, riuilim mm 12 double during a three-run ninth oefl, knocked down Fred Hutch- >8^ ne reeled to a comer. 


Hnrricml^ ridding p^t to giw -nriiis 1, Rangeis 0 

1 but the I^keves reidied stiaiAt loss and lifted thdr Notra Dane 24, hfiddSHi St 20 ^y^^^^oy^^Northwert- [n Arlington, Texas, Mike 

h S? wKarH^S£,TS? recordto^l. , ^ • enLTTiewmnjiigdnvebttanatthe Smithson shut out his former team- 

^bv^SSlSSouSS OkUuiBa42.PtobrtM , 3=^ Or- malesonsixhhsasMhmesola^ 

^ oy uiucK ux^s qnar^ ^ « len Pinkett scored on a 5-yard run angp moved 63 yards, mostly on Texas. 1-0 He walked two and 

km^topunwt^a-R ^Pittsb^ Danny Bndlw diree plays after Mike Haywood Nortey’s passing. Northwestern ap- ^SouiDve?tmSto^vMt 

^ Mocked afourth-quarterpunt. Eft- toTJIvehdd on a 4tb-aS 

itsown I0-^hnewilh6rf)3 roshcd/ortwoototoleadO^ ing Notre Dame to a 24-5) victow goal at the iu fr-yaid line, but the SSSSiSlt^Ms&aSSft 

.Longtofwr;tt«Bto^ homa to a 42-10 nmp over Pitts- over Michigan Stato Haywood^ referees whistled Jankelth Sd foSSml^jaSi^SSS 

«to toPBimSiate29-)Ori,lmc burgh. black ffw^Irish the baD on the Gatewood for pass inteeferenee. SJ 

h 2:14 renammo. but iheneht TezaaSS. AMnn? m o.— .-«.C!r«w_*.v.^r>v2 .««- “ 011 ®™! wn uaoro 


yard run and quarterback Bemie “Jr® 
kosar scored from 1 yard out for 


rasall-Amcncan fiom Todd Nodey with no time left ww.me winner, tnw Uunacdo wonano^ 
t^ded Mm near and Mtker Don McAulay HK tod ptrefaed the ninth for Ms 20th save, terwoght tiile. 


a* from the opening 
down Fred Hutch- 
stopped him in the 
tUFO^ to retain the 
Counefl siqier-wd- 


tbe MtJanv Lions a 20-10 — * 1 * *^**.** "*T' 
but the iLvkeyes re^dial loss and lifted thor 

me« MI.UIAmI AmSmm^ rfiCOrO to 3*i» 


the Hurricanes, who dodged a seo- 


oa'the extra point to give 


up again. He reeled to a comer, 
nbere he took a mandatory ei^t- 
coudL 

' Hutchings remained on his feet 
in die secoid round, but twice was 


’nvms 1, Rju^eBO 


with an S^ard scoong drive, 
cqiped by Chuck Loi^s quarter^ OkUtona 43 

back sne^ to paQ within ^17. In Pittsbargh 
Iowa took over for the final time passed for two 
00 its own lO-yard line frith 6:03 rushed for twoo 
left Lmis Mt four oasses to move homa to a 42-l( 


OkUtona 42, Phtabmie^ 10 
In Pittsboreh. Daimv Brad] 


Heams. who scored both knock- s«t raling acr^ the ring ^ the 

aJ^squiikaoreNarthwert^ In Arlington, Texas, Mike 

Smithsonshntoulhisfonnerteam- auihoSaScpSiches. 

Syracuse ^v^3:MIe^^ Or- mates on six hhs as Mmnesota beat the fight wfim he HutSKafewiabsinthe. 

mgfi moved .63 jraid^ mostly on Texas, 1-0. He walked two and thirdT^Hms was m control 

^ori^spasan^Nortfawes^^ stnsck out five, waking his way out banage of head boan the winning barrage 

peared to have hd^on a 4^aiM- of mqorjams in both the third and P*®Mies. with aiSd iighi^^"ed^a 

gl(m at the Its ^yard hne, box the fifth imungs. It was Ms 0^ shutout Heams’s third title defense was book. 

mferees whistled. Jankelth and 10th complete game of the sea- stopped with four seconds left in But there was no doubt Heams 
(Atewood te pam inteaerea^ s(^ Smithsnn (15-12) was traded the third round. One of Hut- was inninwe Us 34lh 


Iowa to th e Pen n State 29-yjard line bui^ blade ^re £e Irish tbebaD on the ^tnvood to pass 

2:14 r errwmn^ out the rtffit Texas 35 , Aram a 7 %>artan 14-yard line^ seatiug up riving Syracuse the bi 

^ B ^ AopM la Austin, Texas, qnartobaek Pinketlfs mu that capped Notre to tom jiay of to ; 

laubw Komue Harmon ot a toj- Xodd Dpd^ ran for one tonch- Dame's rally from a IT-O first- Mt Tail cm to left sii 
™^JJ^8ainpo6scBsioiiDf toball down and passed for anotor and quarter deficiL ^finning quarter- ame. 

Geoegb Teeh Ifi, Alabtnia 6 

In Atlanta, Robert Lavettb ran 
for 128 yards and a touchdown and 
David Bdl kkked three fidd goals 
to enable Georgia Tech to open its 
season with a stunniiig 16^ upset 
(rf 20th--ranked Alabama. 

Lavette soored to Ydlow Jack- 
ets’ lone TD.on a J-yaid sweep 
around left caul eaity in to second 
quarter, vdiile Bdf kicked field- 
gpals of 46. 37 and 23 yards. 

Alabama got its <n}y points late 
in to third quarter wha sopho- 
more Mike Sbula. son of Mianu 
Dolpbiii coach Dcm Shula. capped 
an 85-yard drive with a 3-yard 


stopped with four seconds left in 
to third round. One of Hut- 


bafiattoXOn from to Rangers to to Ttrins in c^gs's hudlera had already ftomto 


ne, Nodw 
of to end 
(UP/, AP) 


A-„ 




to off-season and now has beaten 
his fonner club twice. 

Rcff ala A Mariners 5 
In Seattle, Onix (joneg^on 
wQQt 4-fop-5 and Willie mlson 


chings s. handlere had already fmm ihe tyminp bfH as hr boosted 
climbixl into to ring to urge, em- fajs record^to 4&1 and wifriwt jm 
ploring referee ArthnrMercante to easy SttOJlOQ (Hutchings nmd# 


callahalL 

Heams bad knocked out Ro- 


S17S,000). 

Both fighters are accustomed to 


breto Duran in the second round in fighting shorter men, and before 
Ms most recent defense, June IS. the fight, Hutehinu had been 


ZrnniTrrt “S “ost «cenf defense, June 15. «« »ghL Hutchings had been 
MTO and came dose to malting Satur- asked tfHearns’s hei^t would be a 
a oiSSder. problem.,’^ abiHty is to prob- 


Kansas Qty an 8-5 rictoiy over 
Seattie.Ckmcep(km connected for The 6-foot-l, 154Hpound Heams 
three tinries and a nm-scooring (IBS-metcra, 69.8-kfiograms) hurt 
double, v^e WOsOQ doubled in a' the 6-foot-2 Hutchings, who B Lnoar K^ams Tide 
run in the sixth and added an RBI weighed .15314, with a Oiupr of Argentine Santos Laciar 
j^ri^in-to seventh. Winner Mike pmukes in the opeiung nmute. knock^ out Predeodo Cardona ^ 
Jones i^tjGye.ptmngsjo even Ms Then he knocked out ^tchings’s Cdombda jm the IQjth round Sanir- 
rccotd af 2-Z Bin ' C)uisenbeny mouthpiece with a oushing right day night to regain fais Woiid Box- 
piUtodonoMt relief over to final aiuldioitiy thereafter knocked him ing Associatioa flywariit title, 
three innings to record his 41st down with a right to the head. United Press Internationa] report- 
save. HuicMngs stnigglod to bis feet, ed fimn Cordoba, Ar^tma. 


Heams 


;) hurt 


said Hutching. “He can 


(AP. VP/J 


run in the sixth and added an RBI 


record af 2-Z Bih ' C^Misenb^ 
pitched onoMt relief over to final 
three innings to record his 41st 
save. 


LndarR^ams Tide 
Argentine Santos Laciar 


.ViA. 


— 


touchdown pass to Rid^ Moore. 

Congia Tech, triiidi led 13-0 at 
halftime and 164 eariy in the thud 
quarter, did not allow an Alabama 
first down until nddway throu^ 
to second quaiter. The loss left to 
Ude with an (7-2 reemri fm* to Just 
time since 1956 — two years before 
Bryant rOuined to his matPir 
to d^lqi a perennial natio^ 
power. 

Br^bam Ybai^SSL IMsa 15 

In Provo. Utah, Rchbie Bosoo 
passed for 337 yards and Vai Sika- 
hema semed on an 89-yard punt 
return as Brigham Young steam- 
rollered Tulsa, 38-15. fiosco Mt 
Dave Mills on a 7-yajrd TD pass — , — . , „ , . « « 

and ran 33 yards for another score FnlUKick Rick FenziOT, plowiiig past Michigan defenders Jim Sarlcdfi (85) and Kevin 
as to Cougars ran their nation- ftoiJcs, sewed jnst before haltfane to break a fie; W flghfingtnn went 2^11 Ttefory, 


Blue Jay Home Runs Beat Tigers, 7-2 


Viuted Prest Iiuenuuien^ fnllcwwn g home runs ty Aikens and 

DETROIT — \^fillie Aikens WMtt. 
drove in three runs with a pair of AltMwg h Gibson was not Mt, 
hmie runs Friday night, and Ernie Young immediatdy gected Clancy 


WUtf Mt a basm-enqity benner to from to ga™ and then kicked out 
bdp to Toronto Blue Jays defeat to Blue Jay manager, Bobby Cox, 


- 




the Detroit Tigens, 7-Z when be came out to argue to 

Jim Qangr rai^ his record to dedaon. 

12rl4 by allomng four bits in five Tinuny Key came in to piidi for 
innings. He was dected by L^ Toronto and walked the first two 
Youn^ a rookie homeiilate um- 

pIre,wbenal-and-2pitchcainetoo mmavnACimAiT 


dose to Kiilc Gibson at to start of 
tosixtiL 


FRIDAY BASEBALL 


Brewers 4, Orioles 2 
In MSwaukee, Tom Cantfioiti 
and Ray Searau ccnnbii)^ cm a 
seven-Mtter, and Willie Lozado Mt 
a two-nin double in the seventh to 
lead to Brewers over Baltimore, 4- 
2, in a game whose start was de< 
fayed 91 minutes by rain. 

CateT.Metsl 

In to National League, in CM- 
cago. Ride Sutdiffe won his 13tii 
straight game, and Jody Davis hit a 
^and-slam homer to gve to Cubs 


Young bad warned both bwichwa batten be faced. But a double play a 7- 1 victory over New Yoik. Sut- 

i" the of to tfaft gOt Mm OUt of to inning, and to rJiffe, 14-1 g'nfle cnming fn fTiiragn 


Tigers' Ja^Mottis(l?-U)tbrewa Idt-hander went on to iqi Ms 
ball too close to rtomaw ninih save of to year. 


cliffe; 15-1 since coming to Chicago 
from CleveMnd on June IS, went 
to distance, giving iq> eight Mts 




ARD 


Baseball 


Football 


Fridas and Satnrda^s Major League line Scores 


Selected U.S. Gdlege Resnlts 


PKIMV'S RESULTS 
HATIOMAL LEAGUE 

Nm wk IN MS ns— I • I 

rW ewo N80NHX-7 7 I 

Dwiinfl. Goff {•). Geranvr (8) and FHzavr 


RESULTS Stew. LeHwiitn.COBOoa (Wont Kenra- 

LEA6UE dv; LoCm Dawitv (8). DIPIno (9) wd Bal- 

IN8MnS-l • 8 l0v.ASteV(8).W-GaNaOA9-XI^-DIPIno,4- 
lOS ON NX-7 7 0 0. HR-Moustea GDovil (N. 
Mr(8}andFltzBor- PHMarah IN Ml ON 101— 8 IS 1 


OU: SMGlHfe ate Davit. W-SutdlHo. lS-1. SLLoala 8N Ml ON 100-7 IS 9 

■-'-Domna. 1X7. HR—ChicnBA oovis (in. OeLcon, Tuineil Ml, Blolecki (5>. Scurry 
tw AteOlM U» Ml M1^ 9 I m. Rebbson (8). Tekirive (13) ate Potei 

Q o rin a at l IN ON Olf-S H 0 Coo. LohH (SI, Horten Mi. AlliR (7). RuCter 

IMuN.Howall (71 and Ycooer.Scloseio (7) i (9). suite* (I0> ate Porte. W— ReWnson, 
Prtee, MoGoHlMi Ml. Froneo (8) ate Von l— S uite Sa. hr— PM cbureh. Rav (5). 
Owter. NiordMIe Hi. w-HeweH, L- ambmcaii leabub 

P'»e*S'lHRe-LosAnBaias.»of5teiti2i). **«»«»Caw le^iw 

«e^.C»cl«naa^^. ^ 7 0 

***J*Ly ?i:* ■* - 1 Ctaiiey,ieey(6lateWhfit;MarrliSeterran 

teMnan. im (7|. Rozemo (I) ate Porriali Lowry (7). W^ 

Cloney.l3-I4.L-Morflfi,17-1I.HBB-Toronto, 
moon (fb Dadmon m and Tr^ <i fin mim 

gteRL-Minie«wA9.L-MaorB*AMR--San SSSS « Ml ON-I S I 

JteNiBA Brwuv l»). Hew Tort iMSMflOa-^ll 0 

: Hiirtl.CrowlOfd(3),CteorM).MIW»M(*) 

liaHCarte;CarHon.MorilnC7i.Flroovld ^ , , , 

»»-lflVl^ou.lawllte•(9).w-Corltoa!^ mISsKm 3 

HR^^taatraoV Cortaf UfiniAPiia ^hmm fit ^iwHIfa 171 AtVf 

wouSSU^ J • ^ HR,-T«OS. word (19), 


BortM on OH 000—1 < I 

How Tort IM SM OM-^ II 0 

HiHTi. Crowlord (3), Clear 14). Mltenll (*) 
and Gtemons Cewlev ate Carena. w Cm 


AwYort miMISS-MS I . EAST 

CMcaao 4M NO H»-S S 0 Army 41. celoBle IS 

rirnondrt. Gonlnar (4). ScMroMI (5). Buekmil 42, oarnasie-Mellon 7 
Oraaaen)ateFnmrald;Sandar»n,Sm)lli BoHoia SI. 17, BrodBort St 10 
(SiandDavls.W-4anderMA.aAL— FeriNn- Cent. Cenneteail 23, Cartlm SI. 7 
dB, A*. Ceoi Guard M, RPi t 

JAewi i tel INMilOI-l 9 • 

PfeHoteNMa 018 Ml lOI-S 7 I 

Guineksoiu Jeime (9) end Cener: Koes- ^ 

inan,Andersenf8)ateVlrelLW— GuUldcMfb 
IW. 1 1 (rnmiiiaii M-ii HRs-asonlFeal. 

Rolnee (8). PWiedaiphia. Sdnidt (34). 

Lee AOMfes IM IB IIG4 II 1 RenimMMTl Ff] 

aedteou Hion 081-3 s i uinypeanrii 

iieteilwr ate Sdesdai RoMraen, Ow- , 

ddnte Mi, rte tee M). Tolluer (7), Hume (8) ... 

SdoProitesco OMMOIVI-1 7 1 o 

ntteiii iN0M8ta-4 1 1 r!IS? r 


Soccer 

Enropean First Divkk>n 


VP.nKaiT.n- rxixr.— AlOlOnlO 1, IrteT Mitel 1 

Z. .mm •«. — « m « AwalUno 0, Room Q 

Hteta lN0M8ta-4 1 1 Srtff f' ra!ri!nfino*ff 

tCrttev^L«eyW,Gap*ete(N^^^^ iSS,«r2?o!SJl«# 0 


Alajor Ti^giip Standings 


A4I6RICAH LEAGUE 
CAST 

W L Pet. 

GB 

ONreB 

94 

54 

A3S 

_ 

Teranto 

u 

45 

J4l 

11 

Betiiniart 

79 

47 

S4l 

14 

tew vwf, 

79 

48 

ss 

UVi 

BDNen 

77 

70 

s» 

1«w 


48 

81 

AS4 

a4to 

Mllweusee 

43 

85 

423 

31to 

*HnteieiM 

WEST 

75 

73 

SIO 


Koniesciiv 

75 

73 

JI8 

_ 

CMteriHs 

74 

73 

SO 

vs 

Cldo^ 

67 

80 

JSO 

a 

ookteto 

48 

81 

454 

8 

taome 

44 

83 

A43 

10 

Texes 

45 

n 

443 

10 


Mlwiewig IM IM OM-3 7 1 

Tteos SN ON SOa-9 13 3 

Wllliorns, Schroni (1), CoiHllo (7) dnd 
LBudner: Houeh ate SoBlt. W-Hough. U>1X 
L— Wliuami, »X HRs— Texas, Word (19), 
PorrMi (331. 

BoUhwera 3M OM 000-4 7 I 

MIlwetlMO on on S8X-4 8 I 

Boodlcfcar amt Oemuaev. Rovlard (1); Can- 
dlotlL SooroM (0) ond Sundborv. w—Coiv 
dioni. M. L Boddteter. I^ia HR— Bali<> 
moTA Murray (28). 

GMcote «NaMWS-« 4 « 

CNMomla IB0 4Mei«-5 18 1 

Bonniste. splllmr (8). Nleiwn (8) and 
Hill; Zahn ate Boene. W- Zo te . )S9- t-B on 


ate Bftnlv; Come ate Trevino. W C»nfc7- 
LU-lCrulute. 10-11. HR^Mteite Perry ISliilSSn 

AMERICAH LEAGUE '"•St GERMAEY 

BaNoa ON IN 000-^ 11 0 sv Hanbvrv 1, Boyer Leverkusen 1 

Now York WIONBW-SUO ElnlntedPnHil(furil.FCKolsenlauNml 

Mlnaer. Steilev (9) ote GtenMn; Monte- Fort. ewaaeUart A EMncM Brunswick I 
ftaea, RiaiiaM (u and wvnegar.w NIppst. STwaM-MawiMlmCXArminia BteefeUO 
1G& L Mentehiico, 34. HRs-Beolen. Ar- VPB Shittal l. werdor BrNmn 3 
■nos (38). Now Tort. Griffey M). FC Coleom I, Boyer UarOoBen 4 

BoUiniore IN BN m-l 3 1 Bayern Munich 1, aerussla Dortfiwnd o 

MUwaakee inHSl8gs-7 7 0 Beruteo Mteehanaladterti A Boteum 3 

Ftoia^SlntertM},Pae8lla(7)amlRayh FC ScMko M X Korindwr SC I 
lerd)ONieneteS«tebera.W-Glteen.V4 ENGLAND 

L— PlanoBotvIMXHib-Mnwauicea.Reine-' Ctalsoa X West Ham 8 
ra (11. Youni (131. Cowantrv A Monetecter 

Teranto iM SN MS— I S s >PSwldi X Aisenol l 

Demit IN Ml Sla-a 7 I Lhrerpeel 1, Sundertate 

SNebandWhltt,Morttnet(l):WllcoK.Her- NewcoNN x Bwrieo 3 


"T'' ' HHi;aonn<aigpqaog. wp ^aNw^Bw-r. mi mmii- apmsmn vtniiiEni0iinMEinf« asiiDDadnar- 

-E: ”” nlslar. l3-ia HRs— CoHlornle. Joeksen |3S>, nandez(B)ateliH*rv.M^^lcox,TX7.L^ 


tSoMOi CNv SM IM SSS-1 i S JoMS (12). 

SeoIHe OElONIIl— 3 4 1 cuenoo 

Jackson ate Stauaht: Loneslen ond. Koor. CaWomln 
ney.w— LonBS>en,l54.L-^loNoen.l-AHR— Soovar.N 

Seotlla, Davis (M). oteHllbSk 

cievoland in ON IN < n S aaem>Non 

Oakland INIMOIS-IISI 14-W.HRs- 

Heoiort. Waddell (4), Camodie (8) ate (18). Lvim i 
B ende: Codireli. Screoste (3), Worron (6), OevNend 
Leiaer(7).JJenalSlateTettMeaEMhm ooRlona 
tti.w^ i eowi. IGiA L— Codlrali.SA. Hte- Cemor, n 

CHveiote. Butler (2). Holi (7). Coimehe (9 


•Terente BMl (24), Dttnit, 


CMCBM 
tew Verk 

PhteoeteM 

SL Lauie 

Memreoi 

Finshtote 


Sen DMo 
Haottei 


ISO sn OPO-2 9 0 
0B1 010 Dll— 3 4 1 


CMOOoa MBBMNk-t S 3 

CaWorala SIS 3N Son— n is i 

Soaver.NieRMi (5). Nelsan (SLAgem (H) 
ate Hiu, Sklnnor (S) ; untb SNiefitt (S) ond 
aoem. Norren (9). W-Wttt. 1»^n. L Scowr, 
iaWiHRs— C alHornla,ReJaekson(S1}.6i1ch 
(IS). Lynn (231, OeOncH (19). 

ONteend OaoiNN3-8ia 1 

ooRteM 3»NBWS-a 4 3 

Comer, Farr (3), Eastirtv (4), Uldor U). 
Camoehe (9) Ond Willard, Bomto (9) r BunriA 
Ceudlll (9) ond TulNelen, w-Uldur, 1-a L- 
Burrb, 134. HR-^)aleJand. Murphv OD). 
Minuesetg Otl OM 010—1 S 1 

TOMS ONfNMS-f S 1 

Sfflimien and Loudnor; Darwin and Scon. 


^Dina 

teiotei 

Mtete 

Cfao^ 

*“ ^ronoAU 


NATietML LEAGUE ivi.w^-Heowi. IGiA L-CedlmlLSA Hte- Comer, Farr (3), Eastirtv (4), Uldor U). 

CHveiote. Butler (2), Hdli (7). Camacho (9) and Willard, Bomto (9) rBunriA 

w L Pet. GB Caudill (9) ond TeltWen, w-Uldur, l-B L- 

n 58 408 - SATURDAYS RESULTS Burrh, 134. HR-^)aldand. Murphv OD). 

8) 48 444 914 NATIONAL LEAGUE ■rnrmm Sil SM 810-1 8 1 

0 79 M 430 livs son Dlaw MB ON OPO-2 9 0 ^ ^ | 

77 71 430 13 Hoottei 881 010 Dll— 3 4 1 eiwitiiMK gnh Loudnir; Darwin and 

73 7S A90 I7V» Loilor. LNforls IT) end KMiteW,* Rvoft, «^.siiUihioaisS/L-infw^^ 

45 84 A34 35*.9 Scott (1), Smith (7). Dowtov M) OM BaHtr. Kenwiaiv SM^MM » 1 

WEST W^^>Owlev 9-A L-^Affeiis, 3-L Swdllt 8H oo IS 1 

13 4S AM — Plliihorah IjM m MM 7 8 MJ en aa. Hulsmom (4). Oulsenbarrv (7) 

73 7S ,499 9H SIAMIS IM <««»■■« » ■ mo SteiMiti Boottle, BoN (5), MlTObalM (4). 

73 ?S .499 9Vk caoaeUiria.Pui>do(5].Wlm(7),Saarv(B) ecard(ai.shinhn(8),SteidorSt9)andKaar- 
t . 71 77 AH )1to atePenaMoriei.-LnPDlttfa teNjahLBnwi- nav.w-Mjew8t,M. L -atN,H.HR»^KaH- 

<3 N A39 I9W flier 19). w-LHPolfit, ll-ia L-Condflarta, sMCHv,BalbMl(3S),Oiia(7).Seatlle.Davls 


Cownlrv A MoneiKcter UnlM 3 
ipswidi X Arsenal l 
Lhrerpoel l, Sunderland 1 
Hearc iNlt e X Bverten 3 
Seuthomptei X Norwich 1 
Stew X UHoator 2 
ToMeniMai & Quaww Park Rangers 0 
Watted X ANM vtna 3 
WON Bramwld) X ShNfWd WMWSday 2 
FUANCB 

Sechoux A TsuteHO 1 
TeursANontal 
Lens X rteicv 8 

Emal NASL Standings 

EASTERN DIVISION 


CAM. Poet 2L Kinm Pohit 21. IH 
Ortowore St. 3X Nerttiso ste w 0 
F u rdt Mai i 27. Cathallc U. 2) 
Geityteura n W. Marvtate 7 
Helv creel 19. Rhoda lelate 0 
LeMoh IB Cemwcttcut 7 
New Hnnwahire 21. LefoyMIe 7 

OkUtena 42. Pittsburgh 10 

Rutoers IB Temple 9 
Sworthmera SB John Hopkins 0 
Union 31, Roehaslcr 0 
W. vlrNnlo St. 3B W. VO. Wuslyn 20 
WUnam A Mery 23, Detowort 21 
SOUTH 

cnodal 3B Proibvterlen 4 
E. TeenessK SL IB E. Kontudev 7 
Flertdo 4B Tutew 2i 
Purinon 3A M. Carolina SL 30 
Georoia Tech lA A(ptin,wfl « 
HoMtoi 3B Miami (OhU 17 
JonurMtelmn 3B Moreheod SL M 
LSU 47, Widilte St. 7 
Mordtel H, E. Mictiioan n 
MHSimippi CoU 7, SE LoulsteH 4 
Now 3B N. Cwetina 30 
Ridiinand 3B Mntat 13 
Southern Meth. 41. LMisyllle 7 
& wussimippl 3A Louisiana Tech fl 
Tite BN OB 0, Utah 21 
TennoHiB S|. 42, AteDomo asm 3l 
Vanderbilt 2X Maryland U 
Virgfnio 3& VMI 7 
woka ForoM 17, Appotaditan Si. 13 
w. Vlralnla M, Viralnia Tech 7 
MtDWEST 

Cent. MidMoon 77, E. Coraline 12 
Doyten SA ottorbefn 0 
Flertda SL 43, Kmaes 14 
Hope 3A DePauw 34 
Mwa SL 21, Drake 17 
lono WBStvn 31. Cat M 
Konsec St. 8B Tttbwmaa Tadt 13 
KMituein’ 4B indtoM 14 
Mtand iPta.) 3B Puntw 17 
Nefamka 3B MlnnHota 7 
NobreskDOmatw 74, 5. Dolwta 12 
Notra Daim 2A NMitan SL M 
OhtaU.SI,BciiISt.17 
Ohio St. 4A Wodiinotan St. 0 
Pern SL SB lowa 17 
Syrncum IX Worth weitarn 13 
Weohlnoten SB Mic h i o On 11 
w. lillnale 9A S. (tlinols 24 


Biieham vowie 3B Tidso IS 
CoKfernla SB PocMe U. 13 
Cotorete St IB Hawoll 3 
NevadwRone 41. Tews AXi 35 
NevHAa Vegas 3B Now Mwetee St. 31 ' 
New Mixice 0, W. Texas St. 0 
N. Artuno 4X Webar SL 0 
Oregon 0, CNirode M 
Son Heoa Si. 51, TaxoaNI Peoa 2 
Smniord 3A Ilibwis 19 
Toxoa Chrtsitei 43. Utah SI. IS 
UCLA 3X Long Bench St 17 
Wyoming 3A Ah- Peret M 

CFL Standings 

EASTERN DIVISION 


Lou Whitaker singled to start the and walking ncme. He stnidc out 
DNToit fiist and soored when left ax vrinle nuwm a to wi tbm one of 
fidder Dave Ccdlins let Alan Tram- the chib recordto (xmsecutive vic^ 
rndTs single get by him for an CT- tories (Ed Reulbach won 14 
For. In to fifth, WUtaker angled aniigiit in 1909). 
in Ruf^iert Jones, who had walked Padres 4 , Astros 2 

md goiB 1° y on a tiHou!U»,KunB«™cquadou- 

V I. w e « *0 cany San Diego past 

Yankees 7, Red Sox 1 Houston, 4-2. Lius Salazar singled 

In New York, Joe Coedey scat- witii one out in the ninth off Frank 
lered six bits en route to fais seventh DiFino(4-9). He stole seco^ and 
straight victory, and Brian Dayett advanced to third on a groimdout 
douUed in two runs to cap a four- before Carmelo Martinez walked, 
mo d^ that led to Yankees to a Bevaccpia ton hh a shot dial left 
7-1 trii)nq>b over Boston. Cowley fidilerJoseCnizappaieDtlycBuriit 
(8-1) struw out ed^t and posted before crashing into the wall and 
his durd comply game of the sea- drcfn^ iL “1 hit it baid enourii 



w 

L 

T 

PF 

PA 

Pts 

Terento 

7 

3 

0 

230 

233 

14 

Montreal 

4 

4 

0 

2B 

377 

8 

Ottowo 

3 

1 

8 

252 

371 

4 

Hemilfen 

2 

8 

1 

20 

343 

5 

WESTERN DIVISION 


Winnipeg 

9 

3 

0 

411 

225 

18 

ertt cimb 

t 

2 

0 

3tt 

1SB 

u 

EtUnuiilen 

4 

4 

0 

3N 

290 

13 

Ggigarv 

5 

4 

0 

226 

2SS 

18 

SoskotcJiwn 

2 

7 

1 

3M 

01 

5 


(8-1) struck out ed^t and posted before crashiDg into the wall and 
his durd comply game of the sea- drcfq^ iL “1 hit it baid enoud 
son. His only loss occurred in a for it to get out (tf any park m 
qipearance on July 24. bastoU,*’ said Bwacqua of nis first 

Pangev p 9 , TeIbs 2 gaffle-Triuung RBI ci the season. 

In Arlington, Texas, homos by CSpauft 3, Braves 0 

Gary Ward and Larry Parrish In Atlanta, Chili Davis scored <ai 

counted for five runs and ^>iined an error by third bps^an Rancly 


Texas to a 9-2 viciozy over Minne- J(duis(m,and BobBrenlybilatwo- 
sota. Cbariie Hou^ went the dis- nm home run to cap a thre^nm 


FrtaorH RonHi 
Coloav 2X Ottawa 0 

SotardoyH Rowtli 
MoRtrool 3X BrHIsh Cotambta 17 
winnipea 4B Homlltam 14 


Transildon 


tance for to Rangera, scilting oui 
” six and allowing seven hits ill nm- 
13 mng his record 10 16-12. 

” AngebS, WlnteSoxO 

In Anaheim. Califonk, R^e 
Jackson and Bobby Grich dwv- 
ered badc-(o-badt home runs to 
high^t a four-run fourth imnng, 
and Zahn jnutod aax-hitter 


ninth that lifted San Francisco over 
to Braves, 34). In to ninth, Davis 
walked and Dusty Baker singled 
him to third. Davis scored as center 
fielder Itele MutphY^ 
past Johnson and Brenly hit his 
20ihhaner. 

F^MsPtExposS 
In lliiladdphia. MQce Sdunidt 


to lead Calilonua to a S-0 vimory drove in three runs with two 
over Chicago. Doug DeCinces also bom^ and Steve Carlton mined 


bomered. his 312th vii 

Marinen 2, Rtffak 1 topped Moe 


Aowtauilm Marinen 2, Rtffak I 

BroTON-caiteiupMan:Suiihflm,c«( 2 f In Seattle. Alvin Davis h 
or.wta WcllSolBalWwr. t rom Powhid ca tol Y ,I , " 

thoiftteinttariaiL«sue.piiKrnMdHMcen- mthoneoutmtoenmuito 
iroetorjiinDenav.pttdier.trempawtudwL Manners a 3*’I Victory OVCT 
OuWo titadlteawtreetaotBeirtiBiiftlete Qty Winnw Marie tanp ( 
Brian Denmoil, gHcten; Juan BurtntwB 

fhertotap: Mike Dovls. mirtf bosenHia ON pitched a rOULe-gOing Dv 
Lee Grteanh ouHMdar, to pawfueicet. The nxdtie left-hander set 


h victory 
Montre^ 


as to Phillies 
9-S. Schmidt. 


In Seattle, Alvin Davis bomered who ^t2-for-2, bomered in to 
withoneoutmtoninthtogiveto first off Stove Rogers wth a man 
Mariners a 3*’I victory over Kansas “• ^ ^ 

Gty. Winner Mark Lan^ton (IS- Dodeen6,Re(ls5 

9) pitched a route-goiDg five-hitter. In Cindanati. Keo Landreaux 

lue nxdde ieft-hander set a club hit a home run in the ninth lo 


W L GP GA BP Pts W. TMchtaon 41, llltMis SI. 14 


Loilor. L4Hort9 IT) ote KoMMdy; Ryoft, w -[mtiliioa 1S-IX L-Dorwhw Bl). 


x-CMcoao 19 ll SB 49 44 130 

y-Tanmta 14 10 44 S 35 117 

Coonn 13 IT 43 43 0 lU 

Tomea Bov V IS 43 fl 3S 0 

WESTERN DIVISION 


wlicoiHin 3B Mteouri 94 
vaungstown St. 0. anohMoN 23 
SOUTHWEST 
Arkensag M. JMsslMtapi M 
B. Texoe St. 3& S. AtteHoe M 


Langston (15- »«Bew 6. Reds 5 

■hartHgpTMnie DavtetMrtf 9) pitched a rouLc-goiDg five-hitter. In Cindanati. Keo Landreaux 

Lee Grteanh ouHMdar, to Pawfueicet, Tbe TOdtie icft-hander set a club hit a bouM nui in the ninth lo 

record forniottlriii^hsin as^ enable Angeles to shade Cin- 
i.aagui.PureiMsitftMcmtrgci2of Jerry u{- son and stTucK out oinc to nuse his cmiiati, 6*5. 
ikr aiN Jeff Barkley, Michii2.fnmiMaiiH. total to 186. Pfntes 8, CanB^ 7 

Matieiwi BariMOou AMoeioiiM lBtfans6^A*sl In Sl Louis. Johnny Ray led off 

to Oakland, California, Brett to 12UiwiAal^runoff Bruce 
Hon In 79IA Butfer hit a grand-slam home run Sutter to lift I^ttsburgb past Sl 


Scott (1), Sfflim (7). Dowtov IS) ote Bafley. 
w^^>owlev 94. L-^.efferto, 3-L 
pittilaraa 181 081 888-3 7 8 

sixoola I" 9*“^ 9 ■ 


E BB iai aty 3M0N 338-BI81 

Swdllt ew 1M3H-N is 1 

MJoma Hubmam (4), OuuwiberTv (7) 
■NStauemi Beattie, Bert (5). MlrebeRo (4). 


CQMeUiriQ.Pui»do(51.ter^,Sa^(8> Beonl(«.stontoB(8).8todewaW)oteWaf- 

otePenaMavia); LaPolitf en d NjateBneii- nay.W-Mjwi8B31Lr-atN,H.HRp-Koo. 
flier 19). w-LBPolfiL ll-lB L-GondetarfB MCHv,Balbenl(3S),Orta(7).Seenta.Davlt 
IMt. HR-Plltobureh. Leev 08). m. 


u-SoA Dleee 
V- Vi eeuver 
Mlnoeeata 
Tutao 

Golden say 


W L GF CA DP Pis Lamar IB N. Texas SL 4 


14 ID 5) 
13 n SI 
M ID N 
10 14 43 
8 14 fl 


43 40 118 

N 43 117 

44 35 115 

44 a n 
42 49 75 


(xteinctwd dhtetei d«npteNila) 
ty-eiliteiee wild cord gteyaH berm) 


Oktohene si 31, BewHW Green U 
ScKiHwm u. IB Texas SeutUarn 3 
Texas 3X Aubura 0 
Texas Toch 4L Texas /irUiNten 7 
FAR WEST 

Arbena 0, Oreuen St 8 
Arliena Sl 4B Sen JoK St 0 


League. PurelMSDtf IM eontrgcls of Jerry U{- 
ihx' and Jeff Barkley, pllthets. from Matae. 
BAStarTBALL 

Mottonal BoNMUoU ASSeeloiM 
CHICAGO— Traded wolloea BryonL con- 
te, to Deltas te Q sDcendfouiia draft seiBc- 

Hon In 79IA 

PHILADELPHIA— Traded Leo RautkiL 
tewenito indtano tbr tutore CDnsktoratteto. 
FOOTBALL 

HaHoMl rertbeu Liooaa 

BUFFALO— Signed LuetousSmHltewite- 

boek. Placed RoNwv BelBnper, a r nw h wk , 
en the ftilurKl reserve UsL 
MINNESO TA Slfl itodRubenVeuBfiorLdw 
tensive iineown, 


toIeadClev^dpasttoA's,6-l. Lmiis. 8-7. R^s fifth homer of to 
Neri Heatm (10-14) intefaed five year hartded &ttcr his fifth loss in 
iniringy , gjving Up ODC Tun and 1 1 decisions. The nrates had tied 
d^t hits for to victoiy. Tom gUDe> to toe sixth when 
Wadd^ and Ernie Caniarihrt fin - Marvell Wjmne doubled, moved to 
isfaed up for the Indians. Mel Hal] tohd on a sacrifice and scored on 
also htmsered for GevelaiuL Ray’s sacrifice fly. 
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LANGUAGE 


Hide That Agenda 

fiy William Safire insist on ogemiim as the angular df 


W ASHINGTON’-’niumb- 
ing thrau^ The New Yorker 
this suminer, Serena Ratiazzi d 
Port Washington, New York, came 
across the phrase a hukkn agenda 
in an article by Jdin McPhee, fol- 
lowed by a hiaden agauhm later in 
the same piece. 

‘if I recall correctly, agmda 
means ‘things to do.' " she writes. 
“It is a plura noun and, therefore, 
cannot he used with tte singular 
article n.’' 

Ratta223 is so right she's wrong. 
Long ago, before committees took 
over the world, the word agenAmt 
meant “list of mauers to be dis- 
cussed." Good Latin students knew 
that agenda was the plural of agen- 
tAon _ only if you carried two lisu 
into the meetii^ could you be said 
to be loaded with agex^ 

Then along came The WestnKxe- 
land Gazette, published in En- 
gland. which tooK to u«ng the term 
agenda-papa- in its coverage of a 
conference in 1887. By 1905, this 
breezy modernism was custom^: 
“Hk Czar . . . and the Kaiser 
... are meeting today. ... We 
are not given the agenda-paper of 
their conversation." Thus was 
agenda used to mean one list of 
items rather than more than one. 

In the first volume of the Supple- 
ment to the Oxford English Dictio- 
nary, pi^lished in 191^ the lexi- 
cographers. taking note of the 
teraency to bastardize the Latin 
ending d^ined the newest use of 
agenda in these words: “treated as 
a singular (a use now increasing 
found but avoided by careful writ- 
ers)." 

Here we are in the 1980s. and if 
any executive were to be^ a meet- 
ing with “What's on the agen- 
dum?" be would be consigned to 
corporate purgatory as some kind 
of neo-traditionalist wdrdo. Com- 
mitteeinanship r^uires the diffu- 
sion of responsibility and the wor- 
ship of the norm; any deviation 
from common u$^ bruds ^e de- 
viaior as an individual not suited to 
task-force life. (Sony, Charlie, lan- 
guage is, language.) 

Today's careful writers take care 
to avoid the appearaoa of pedant- 
ry. Altbou^ they stiO rause to 
substitute memorandums for memo- 
randa, th^ know it would make 
them look like Eustace TIUey, com- 
plete with top hat and mraode, to 


Raitazzi’s plaintive cry for a re- 
turn to roots, though bqsdess, is 
not useless: She bis u^gered a 
search for the evolution of a new 
doogatioiL Whence iidden agen- 
eb? 

In the I96QS, agenda was taken 
from business and ^lied to politi- 
cal programs, maiiOy by academ- 
ics; The liberal agenda was a com- 
mon phrase and carried overtones 
of furrowed brows and compas- 
sionate lists. However, on April 19, 
1976, Newsweek quol^ an uniden- 
tiTied Caltfomia pc^tidan as say- 
ing. “Ibose fdks who have thw 
own agenda for Hubert [Hum- 
phrey] underestimate Jerry 
Brown.” A conple of months later, 
the newsmagazine quot^ a Carter 
adriser. Dr. Peter Bourne, as saying 
that “eveiybody wants to win, and 
pec^le are wOUng to subordinate 
their own agendas to do that." 

O NE'S am agenda is a list 
personal desues or goals. Hiis 
metaphoric extensioo of the list to 
be carried into a meetii^ suggests a 
mental list to be carriM through 
life, but — and here is the sense 
.that pves the phrase piquancy — 
not to be pubbcly rev^ra. 

Own ag^da soon became priwie 
agenda. Newsweek, apparently 
with its own nedogistic agenda, 
reported in 1980 that former Trea- 
sury Secretary William Smou wor- 
ried Reagan staff aides “as a bit of 
a prima dmina with a brilliant 
mind, an abrasive manner and a 
private agenda to pursue — an 
agenda some p^le now think in- 
cludes the prradency for hiinsdf." 
As this citation suggests, priva/e 
agenda has a sinista connotation; 
the agenda-keeper seems to be ^ 
cused oS not ghariwg his goals with 
his colleagues. 

EvidenUy private, an adjective 
with a fairly good connotation, was 
not suRidently siiiister. {Privaey is 
good but secret' is bad.) Hence,' we 
have the appearance of hidden 
agenda as wtu as the archaic hidden 
agenthan in The New Yorker, as 
ww as the rising use of Merer agen- 
da in pditical parlance. 5ecrer 
agenda brands the perpetrator as 
Macfaiavdli rebofn. 

1 have bad this subject on a list of 
possible future columns that i 
Lucked away in my wallet, not to be 
seen by anyone, and I now know 
vdiat to call the list 

Nm Ytirk Tuna Sence 
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A Chfld’s Crusade for the Homeless 

By William Repins 

f/ev York Tirm Semee 
TJ HILADELPHIA —Tbe paint ispeding, 

ITa few windows sag and the plumbiiig 
doesn't work too wdl, but an old rooming 
house is slowly grojving into a newPhiladd- 
phia institution, a bosne for the homeless 
estaUidied by a 12-year-old boy. 

Trevor's as the old 33-Foom bonding 
is called, evolved from a virit last December 
by the boy, Trevor FerreU, to one of the 
thou^^ homeless pet^le who roam Tkevor Forell 
PhU^phia’s stre^ 

The aftennalb of that visit has consumed iT 
tbe energies of Trevor's family, fired the Innnln 
i tnaginatin n of ndghbors and locm dturchgo P®*V**- 
ers who havejdned a crusade for the hom^ Albert Smith 
less now callu Trevor’s Cairqioign, drawn and Jose|di Re- 
k)ca] ejmerts to provide social, medical and padi, resdents 
hem and laid the groundwork for oqiaa- of Trevor’S 
sionerf me crusade into a national movemenL place scraoe 
Iilmdwgenera^awaveof<^t^- oM MliDt Iran 
tions from across the country, showered ^ •*~*v*^^ 
young Trevor with honors and rfwriyr ri y for woouwotk, 

public appearances a nd m ad e him the sulgect 
of a projected motion pknure and a book 

piannari by g majcM* publishing house. non shdtering up to 100 people, has its Gist 
Meanwhile, 12-year-old Trevor walks five led^ts, de^ite plumbing so badly in 
through the attention vrith the same unas- need of repairs tut toe cost of the work is 
suming air he displayed when, on a freezing prnected at $25,000. 



LIVERPOOL POSTCARD 


LUde-Knoim Rewards 



lu^t about ei^t months ago, he tentatively 
nudged a man ne found sleeping on a down- 
town sidewalk. Trevor offerra a blanket and 
a pillow and, he said later, fdt wanned by the 
man’s grateful smfle. 

in downtown ntiladdphia, Trevor had 
found a worid be never knew exist^ It 
invaded the comfort of his home in the Main 
Lme suburb of Gladwyne last December 
vriule he and his family sat wat^ng idevi- 
sion. Suddenly, there on the screen were the 
huddled, shhffiring figures of the hcmidess. 

Soon Trevor, then 11, his father, Frank, 
and his mother, Janet, were heading down- 
town, the boy carrying a blanket and a pillow. 

“if only that man bad growled and said, 
‘Get away from me,’ we mi^t have been 
turned away, and we wouldn’t be tied up in 
all this," Frank Ferrell said. 

Instod, that first visit led to nigb^ tours 
to ddiver soup and sandwicbes anddi^buie 
clothing and blankets. 

Trevor canvassed suburban neighborhoods 
seeking help, and he and his f^er viated 
church^ sometimes taking Trevor's fribnds 
frmn the streets along. Soon the Ferrdls' 
work was discovered a suburban newspa- 
per, then by other local papers, by national 
newspapers and magazines and tbn by tele- 
vision. Contributions rangi^ from $1 to 
$1,000 began to flow in. and Irevra b«an to 
talk wislTuAy about getting a bouse to ^ter 
his friends. 

The bouse; in North Philaddphia, was 
badly in need of repairs, but a smw group of 
volunteers helps the Ferrells there on 
Wednesdays, Thursdays and wedkends. A^ 
now Trevers Place, where the Ferrdls envi- 


ron shdtering up to 100 people, has its first 
five red^ts, de^ite plumbing so badly in 
need of repairs that die cost of the work is 
prnected at $25,000. 

Contributions so far have totaled about 
$19,000. In action, Ttevor has been named 
a recipirai of the John-Roger Foundation’s 
International Int^ty Awa^ an honor that 
indudes a grant of $10,000. And, under con- 
tracts already negated with the aid of a 
leading Philaddphia law firm, book and mo- 
tion-picture ri^ts to the Ferrells’ story could 
touil about 175,000. 


Trevor's Canqiaign as a posable permanent 
pursuit when a fellow member of the Glad- 
.wyne Presbyterian Chuidi suggested that 
Ferrdl get in touch vrith Resources for Hu- 
man Development in nearby Ardmore, an 
umbrella oig^aizatioD that provides a variety 
of services for about ^ diaritable and piib- 
lic-interest agencies. 

. That nonprofit corporation has encouT' 
aged the Ferrdls to consider a national orga 
nization, with satellite units puisuing work 
like that of the Ferrdls here. It hu also 
awarded Mr. and Mis. Fendl salaries that 
total about $1,000 a month as direcim of 
Trevra^s Can^wign. 

Still the Fendls have paid a price for thdr 
work. They had been living on savings since 
Ferrell, finding himself overwhelmed by the 
deinajcLds of Trevor's Campaign, a few 
months ago closed a tdevision rep^ busi- 
ness that had enabled him to maintain a 
house. 

Trevor, who had aduiowledged getting 
*jusi average” grades, mil have to repeat the 
sixth grade because of time lost from his 
bomeworiL And Mii Ferrell concedes il^t 
she often feels tired as a result (rf “washing so 
many pots and pans" 



By Henry Mitchell 

YYadiingttm Poa Service 

L iverpool — uverpooi might 
I as wdl be under 30 feet of 
volcanic ash as far as the ordinary 
risitor to England Is concerned. It 
is one of the least known of great 
cities. Iwt it is one that «'dl remirds 
the tourist. 

This its International Gar- 
den Festival vriiich runs through 
OcL 14, has drawn many thou- 
sand some who expect- 

ed the Sratfa Bronx, say, but who 
found instead a dty more like New 
(Orleans or Marseille. 

“People know us for the Bea- 
tles," said Hilary Oxiade, a volun- 
teer guide for toe Merseyside De- 
velopment Corp., “and beyond 
that they guess we are full of punks 
and they suppose nobody here 
works very tura — all that sort of 
thing." 

Now a dty of 580,000, it was 
diarteredin 1207 by the King -f^ho 
who signed the Magna Carta. His 
mqesty told everybody to move to 
Liverpool but oobMy did, to 
speak of. The town rather dozed 
until the ISth century, when Amer- 
ican cotton b^an to float on 
barges down the Mississippi River 
toward Liverpool and the ^eai En- 
glish factories. 

The festival aimed to ^ve the 
dty’s econoniy a happy jolt, and 
Queen Elizabelh herself opened the 
]2S-acfe (SO^iectare) gait^ that 
have risen from a decrepit streidi 
of old flipping docks. 

Half the site will become a per- 
manent proinenade and gardens, 
while the other half will provide 
1 fiOO home sites and various Indus- 
headquarters. 

The ate was originally flatter 
than a two-day-old pancake, but 
600,000 urns of silt were raised 
from the docks and hundreds of 
thousands of additional urns of 
rubble and lumber were used to 
make rolling hills — a mountain, 
one would say after trudging up to 
one of the mqor viewpoints. 

A little steam engine pulling 
open carriages puffs valiantly, 
thiou^ the gardens, stuffed with 
children, who seem to prefer the 
train to the study of labds in, say. 
the AustraUan garden packed with 
borti^uiial rarities. 

There are 40 acres d British 
“theme gardens,” devoted to Al- 
pine plants, heathers, roses, bog 
jitianis and so on. 

People line up to go through 


quite small model houses with 
small gardens attached. As in the 
rest ofthe world, housing is costly 
now, and the days whra “small 
garden" meant 2 to 4 acres are past 

Many natitms have contributed 
small gardens. Germany offers per- 
haps a trillion daisies in tints ^ 
yellow and orange mth spikes of 
salvia. The Egyptians have some 
rosy columns, rather small but sug- 
gestive of the great ones at luxor. 
while the Greeks have white ones, 
hinting at the Parthenon. The 
Dutch have a wiadmiil modem, 
with three blades. 

The United States has a plot of 1 
acre that in future years will show 
noble American trees, now 
tings, as a memorial to men d tte 
Eighth Air Force, based in En- 
gland, who died in World War II 

The crowd, which you did not 
come to see. is nevertheless en- 
chiuiting to watch. It is rare that so 
many humans may be seen so 
contented, so shirt-sleeved and so 
slow. 

!f the gardens, as gan^s, are far 
less than spectacular, still the engi- 
neering by which such vast fills 
have bMD made is impresrive, and 
the promUe for the future, whm 
the scrub turns to noble forest 
along a great esplanade, is sook- 
ihing to applaud. 

The festival undoubtedly has 
lur^ thousands to Liverpool who 
ordinarily would have collapsed in 
Canterbi^ and let it go at that. 

Liverpudlians are forever asking 
if one ^ not like Liverpool more 
than one expected to, and the io- 
vaiiable answer is yes. 

This is not merely because Liver- 
pool is poorly advertised in the 
books that tourists read before set- 
ting out, so that almost anything 
would exceed their expecutioos, 
but also because Liverpool has an 
easily detectable tone of open 
friendliness. 

Its art gallery has the largest col- 
lection of paintings in Eng^d out- 
side London, including just now 
“The Art trf the Beatles” — photo- 
graphs of and by these singers and 
paintings and drawings by them. 

The club at which the Beatles 
sang is destroyed, but the site ii 
mariced. and across the street a 
statue of Mother Liverpool with 
three cherubs in her lap. said to be 
Beatles (one has flown), is fixed to a 
wail. It is virtually a shrine. 
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on your cDudry of rcKHncn 

For dPoa 

on rtis ipcdd iniroduOon> flflw, 
write i» 

Hr SebKrMem Deiiiolmenj, 
Itl. Aeoaoe Ji O oefc. 

Vaaoe NeuWy wr Sioie. Proico. 
Or M: Ml 747-07-29 

tNASUAnDMORC 

eoiit u d our bed cfainbular or: 


INTERNATIONAL CLASSIFIED 




ExecimvES availaiuje: 


MOVING 


REAL ESTATE 
FOR SALE 


FRENCH ntOVlNCXS 


tnteiiidierid lleiidd TiibwH 

PMIS DMbofdM tnfwwriional 
(01)343 23 44^.. . 

Td: HK 5-236726 FRANKFURT S-SfcLfuK 
(069) 2S0066 

MUNICH ims. 

(019) 142244 

WNDON hSrass; 

(01)953 3434 

SPAIN F. GIL STAUFFBl 
(01) 2757344 

CAIRO Allied Vm Um bdl 

(204) 712901 

USA AnodVm Laws Inn Corp 
(0101) 312-411-1100 



REAL ESTATE 
FOR SALE 



ALLIED 

VANUNES MTL 

OVBI 1.000 AGMS 
in U.5A. ■ CANADA 


SUBB SMQIE MMa.Y, wdiaive 
idxirb «jf TeLAuv, 55CD iq. to lmf<a 
wftoee on U oent swmnnp pod. 
jocouB, wolnrfalL baoMWd gardens, 
wns court UOT/W 0.tXI0 . GnoS 
Mr Tto. Td: 97Z;37in^ or write 
Bok lOOa. HerdU Tnbune. 92S21 
NewBy Cedin. Franen 


IJ.t 


oww n tsau TABS 14rh. Off Fodi. 
2200 sqA. fow 200 soinl 441 How, 
dencief, in high das iBrO bdUng. 
SuNW aparlinnt br^ edrme got 


REAL ESTATE 
FDRSALE 


SWriTERLAND 


suioir swnzBUAie . 
LAKE LUGANO , 

Lxtokfe epolmenb in a bnudd p«fc 
with swetong pool, owi laming 
Poges. firsi qwby eqHpoKd Bke fire- 
pkaiL large temiote buiMi luKhsrak 
etc. Rnces frem St^900 in to 

Sin.123.6(n. Mortgus ^ to ^ d 
low idmst rata. Mbs oennils 10 
terd gn ers ore csKdobia. For further 
denb itan coreoo. 

eWSUlD HOfNE UD. 

Vb G. Cdlon 3 
Oi4900 LugenoAoradae 
M SMitadond 9T.5I29I1 
Tdnu 73612 HOME Oi 


REALESTTATE 
FOR SALE 


IHB TWO ICINGS OF NYC 
1HE MOST EEGANT 


REAL ESTATE 
FOR SALE 


ly woridng 01 CDradlonl/mnnger for 

a nw bm^mteirise concept, 'dich 

has hod notobb initid success. Look- 

ng for on ongoing chdbnge with on 

ogresto group of entrepreneurs, 
to Ba« 1«7. Herdcf Trliune, 


ia.'.iar.«w,iawii 


EDUCATIONAL 
POSmONS WANTED 


BitGUSH Foa Busm^m 

Anwnooii. 30, MA. TEH & MAA. 
seeks work. Vorima tabs o oMdareit 
Moiv fipp, Houpltfr. 149. DOB* 
RodaouTTek 06106^16175. 


DOMESTIC 
POSITIONS wanted 


biy. kvin dning roonk study. 2 bed- 
room. Tlmhi, wge fatchok ntily 
leonk A4dd^ room A colar. (2-cr 
garage on pramoa far rant odyL 
P«|l| 62272M. USA 3139222141 



FOUR WINDS 
INTERNATIONAL 



Internatioiial Business Message Center 

ATTEVnOlV Bl/SinVESSME/Y: thebliab your banineea meenage In tbe iateraatioaal BaraU 

Teibaaet vrbereinoretIuuiatbirdofamiUMoareadenwaeMwiaetittaatoiwhemareiBbaBiaeae 
and indmtrj, wiB read IL Jaat tdex an (ParSn 6J3S9S) beture 10 a.nt^ enanring that we cen 
telex yoa beck, and your meae^e will ^pear within dSbonra. The rate b Cf.S.R9.i0or Joei/ 
equi^ent per tine. You maat include eotujdeie end renBeUe bUIing addreaa. 



YOUR REAL ESTATE 
AGENT IN PARIS 

FLATS FOR RENT 


GB4ERAL 

POSmONS WANTED 


TRANSCAR 

THE CAR Ma F fU G 
SPEOAUSTS 


PARIS QISD 03 0- 

CANNB/NKI 

FRANKFURT (061 07in| 

BOM4 / caoGtc vmvrr 
STUTTGART 

MUNI01 10; 

BREMBiHAVD4 

tONDON 

l«WYOtK ><3^3 

HOUSTON n| 931 re 

t05 ANGEES ?l| 219 ^ 

MONTREAL 5141 066 66 

AGBITS WORID WBE 
Leoire it to US 10 brmg it 10 ycu 


BUSINESS 

OPPORTUNITIES 


RA^aRKIVEDvBeo/iMUSA.' OONTMEX tAGGAOE a MOVMO 
•olS2aBBNorlhAiBdiea-ar/iea 
don6Q31264/7.WeeSa4744741 CdlOwfaTBl 1881 hnCmko 


THIS WEEK 


escL 

The Architects of Time 



Sept. 24th 


BUSINESS WEEK 
INTBINATIDNAL 

• The New Food Gmib Murgmi 
Aro EwhteinB The Indudty 

• tom; ABoncee Aimod At 

Setog tU. Hdtapluk 

NOW ON SALE 
AT ALL INTBNATIONAL 
NEWSSTANDS. 


INVEST IN 
FUTURES 
TODAY! 






• blind fa catrtpuNr tromg syibi 
wih 30% omej^ yawly return tin 
1979. 

WHfa far rag tre iliu i i 
(ndode falnplioiii awtor: 

Tram World Coanoitta Luimd 


3 


hllbi^oWd 


OPPORTUNmES 


INVEST $25,000 

EARN $404,112 

(AND MORE) 

Horinn 2000 OwM Mne Imd fa 
UAA . Nd Ireci yowin g. Sea wnd 
crape alcnloA fad phow oondbfad. 
Siobna pheu u tdarwo y . toroge ov 
mid reiiini 81% boKd on profechank 
Bewewedbypfon in entQOEnuntingtinii 
Old toapw Mh» company. 
Unfaoe OpperliiMty tar wvMMn 
token enwnes vieberaeA Mtatid 
«i Emfah. Frondk German, tobic. 

cSttob; GtflK FIAN SJL 

A«. Mm Repot 24 
Qi-lOOS LauHne. Switmlard, 
Td |2I| 22 35 12 1b( 2S18S MES OI 


UK & OFFSHORE 

COMPANIES FROM £78 

UX + Ue of toi + AnguRta 
Guerwy -h ieney 'h GibrdRr 
Uboiio 4- hiutiM i- Odowore 
Reody^rnade or fa wrt 
fvB mminca, aheniOr utH e 

end eeee ud i ng.bwfc-yp in bujBfl 
bert netoducMn 


BUSINESS 

OPPORTUNTTIES 


02281 yW 

l|931 W 
l| 215 31K 
114 866 665 



IMMIGRATION TO USA 
RRMIEEASY 

AHgniey & Reetar ebiani VBM g pe^ 
Miwie resdeita fa fat up USA 

buHiMta & loedes eomnnrdX indue- 
ml & ragdenlid red eOefa. fw fne 
hrodwre write Dowid ftaon, 1301 
Ooue Si.. Sfa 4m Newport Beach, CA 
92640 USA. 753 0966 



UMnS COMPANIES 

tarmad in to 

UI6 IStf 09 MAIt GtfiRMEYi 
JERSETi & craw etor 

eeuninei tram US. 

Beet reodidfan aedefah. 
AriM C6Mm tontafani Uri. HI 
B VcienaSiiu, Oou^ 
fde ef Men 

lA DOUGLAS (QUO 26SF1 
Tdeo 427491 SPIWk G. 





sasssxsQi: 





FINANCIAL 

INVESTMENTS 


PARIS 

m* CHAMP5 aTSBS 

RMT 

YouRoma 

toh «— aw— 

lESATHUifeBrueOperdn 
^16 tok 73.-0311 ^TsS 9. 
Teto b idd Sa )B3F. 


THE CHAMPS B.YSS5 

upaiR ir OFHas 

Tskphoni Tob 

M PGlOnoL QUBVIB roQQ 
ACTE, Chain Byw ta'bMi 
Tel:Sfi66MTUs6491S7F 






SECKRTARIES AVAILABLE 


01 MIBBM • The MW hkbb Ton- 
E?^ fre ndi A 

MuigifQl crBcfe pwetneL Vfa cBcepl 
a i ri jitiHiW frem K day 19 . Speod 
rofaf far Im fern er wefangy re- 
piewiMta Cdl Derieli 7SB 82 30 


PAGE 21 
FOR MORE 
CLASSIFiSS 




VOURUMXMOmCE iDADiCAnpi 
QCSHAM BCECUnVE cams jPABBAREA 
ISO BeBint Sired, toden Wl. ■ 

.Td, {011439 ^ to 261426 




VAN CLEEr & .ARPELS 

WORLD FAMOl S JEVrFI I fcftS 
NOW H WF. A SHOWROOM IN 

LONDON 

153 NEW BOND STREET. 

TEL: 01-491 1405 TELEX: 266265 




































































